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Citizens Communications - Arizona Gas Division 
Elevation/Pressure Adjustment 

R14-2-310, Section H.l. the Arizona Administrative Code requires that “Each gas utility 
shall, as a part of a general rate proceeding, file an adjustment factor to be applied to 
customer meter recordings to adjust for diflerences in pressure due to elevation. ” 
Pursuant to this requirement, Citizens Communication’s Arizona Gas Division submits 
the following information: 

Customer meter readings are made on the basis of gas volumes, typically CCF, hundreds 
of cubic feet. However, the Company’s tariffs price gas on the basis of the heating 
content of the gas delivered rather than the actual volumes delivered. Billings are on the 
basis of therms. The Company’s billing system adjusts the volumetric meter readings to 
therms in a systematic and logical fashion as documented herein. No changes are 
proposed for the existing method; therm calculations, and in a particular, the elevation 
adjustments, will continue to utilize the same procedures and the same adjustment factors 
employed prior to this rate case. 

Therms are computed by mutiplying the cubic feet of metered gas volume by an 
adjustment factor that accounts for both the customer’s delivery pressure and his 
elevation. The conversion from CCF to therms also requires an adjustment for the BTU 
value of the gas delivered. The precise formula is: 

Formula for converting CCFs to Therms: 

Therms = CCF x ((Meter Delivery Pressure + Elevation Atmospheric 
Pressure)/l4.73) x Super Compressibility x BTU Value 

Where: 

0 CCF (of Metered Usage) 
The quantity of gas used by a customer as derived by the difference between the 
current month and prior month meter readings. 

The amount of pressure above atmospheric pressure at which gas 
is delivered through a customer’s meter, normally 0.250 psi. 

The atmospheric pressure that exists at a given elevation. As used in volume 
calculations th is  would be the atmospheric pressure at the customer’s meter location. 

The factor applied to pressure adjusted volumes to correct for the 
compression of gas based upon delivery pressure. 

This is the average energy content of a cubic foot of gas. This value, stated at standard 
conditions, will vary based upon the quality of gas delivered at the gate station. 

0 Meter Deliverv Pressure 

0 Elevation AtmosDheric Pressure 

0 Super Compressibilitv Factor 

0 BTUValue 



In order to complete these calculations, the AGD maintains a table of 11 8 geographical 
e 

zones representing the various towns and elevations in its service territory. Each 
customer is assigned to one of the regions. The customer’s delivery pressure is also 
entered into the billing system. 

Table 1, shown on the following pages, provides towns, elevations and atmospheric 
pressures for each zone. A final adjustment is made to recognize the non-linear 
relationshp between pressure and gas heat content. The super compressibility factors 
employed within the billing system are shown on Table 2. 
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Table I 
Elevation Atmospheric Pressure 

Office Town Geographical Geographical Atmospheric 



Table 1 (Continued) 
Elevation Atmospheric Pressure 

Prescott 
Prescott 
Prescott 
Cottonwood 

87 87120 CHINOVLY AZ E4601-4800 PS 0040 12.4168900 
88 88120 PRES VL AZ E4601 -4800 PS 0041 12.41 68900 
89 89120 PRESCOTT AZ E4601 -4800 PS 0039 12.41 68900 
97 97120 JEROME AZ E4601-4800 PS 0047 1 2.4 1 68900 

Sedona 
Prescott 
Prescott 

32 321 15 SEDONA AZ E4401 -4600 PS 0049 12.5079100 
86 861 15 HUMBOLDT AZ E4401 -4600 PS 0042 1 2 5079 1 00 
87 871 15 CHINOVLY AZ E4401-4600 PS 0040 12.5079100 

Prescott 88 881 15 PRES VL AZ E4401-4600 PS 0041 12.5079100 
Cottonwood 97 971 15 JEROME AZ E4401-4600 PS 0047 12.50791 00 
Prescott 99 99115 PAULDEN AZ E4401 -4600 PS 0040 1 2 5079 1 00 
Sedona 32 321 10 SEDONA AZ E4201 -4400 PS 0049 12.5995400 
Prescott 85 851 10 MAYER AZ E4201-4400 PS 0043 12.5995400 
Prescott 86 861 10 HUMBOLDT AZ E4201-4400 PS 0042 12.5995400 
Prescott 87 87110 CHINOVLY AZ E4201 -4400 PS 0040 12.5995400 
,Prescott , 88 , 881 10 PRES VL AZ E4201-4400 PS 0041 12.5995400 
Cottonwood 
Prescott 

97 971 10 JEROME AZ E4201-4400 PS 0047 12.5995400 
99 991 10 PAULDEN AZ E4201 -4400 PS 0040 12.5995400 

Sedona 31 31105 VOC AZ E4001-4200 PS 0049 12.691 7900 
Sedona 32 32105 SEDONA AZ E4001 -4200 PS 0049 12.691 7900 
Prescott 85 851 05 MAYER AZ E4001 -4200 PS 0043 12.6917900 
Prescott 99 99105 PAULDEN AZ E4001-4200 PS 0040 12.69 1 7900 

12.6917900 
Santa Cruz 04 04105 RIO RICO AZ E4001-4200 12.6917900 
Sedona 31 31 100 VOC AZ E3801-4000 PS 0049 12.7846800 
Sedona 32 32 100 SEDONA AZ E3801 -4000 PS 0049 12.7846800 

Santa Cruz 02 021 05 PATAGONIA AZ E4001-4200 



Table 1 (Continued) 
Elevation Atmospheric Pressure 

Lake Havasu 
Lake Havasu 
Lake Havasu 
Lake Havasu 
Kingman 

Lake Havasu 
Lake Havasu 

71 71 035 LAKEHAV AZ E l  201 -1 400 PS 0035 14.0525300 
71 71 030 LAKEHAV AZ E l  001 -1 200 PS 0035 14.1 549500 
71 71 025 LAKEHAV AZ E0801 -1 000 PS 0035 14.2581000 
71 71 020 LAKEHAV AZ E0601 -0800 PS 0035 14.3620000 
61 61015 BAGD ELP AZ E0401-0600 PS 0072 14.4666500 

14.4666500 
71 71010 LAKEHAV AZ E0201 -0400 PS 0035 14.5720600 
71 71 01 5 LAKEHAV AZ E0401 -0600 PS 0035 



Table 2 
Super Compressibility Factors 

Arizona Gas Division 

0.250 
0.357 
0.361 

- 0.380 
0.464 

0.99989 
0.99990 
0.99990 
0.99990 
0.99991 

0.500 
0.542 

0.99991 
0.99991 

1.00043 

1.00057 

6.000 
7.000 

1.00029 
1.00036 

14.000 
15.000 

1.00085 
1.00092 

16.000 
17.000 

1.00099 
1.001 06 

17.500 
18.000 

1.00110 
1.001 13 

19.000 
20.000 

1.001 20 
1.001 27 

21.000 
22.000 

1.001 34 
1.00141 

23.000 
24.000 

I .00148 
1.001 55 



Table 2 (Continued) 
Super Compressibility Factors 

Arizona Gas Division 

45.000 
46.000 

1.00303 
1.0031 0 



Table 2 (Continued) 
Super Compressibility Factors 

Arizona Gas Division 
e 

69.000 
.70.000 

Deliverv Pressure Factor 
i 

1.00473 
1.00480 

71 .OOO 
72.000 

1.00487 
1.00494 
1.00501 

1.0051 5 
76.000 
77.000 

1.00522 
1.00529 
1.00536 

1.00550 

101 .ooo 
102.000 

84.000 1.00579 

1.00700 
1.00707 



Table 2 (Continued) 
Super Compressibility Factors 

Arizona Gas Division 
* 

11 0.000 
3 11 .ooo 

Factor 
107.000 1.00742 
108.000 1.00749 

1.00757 
1.00764 
1.00771 

1 15.000 
11 6.000 

1.00778 

1.00799 
1.00806 

11 7.000 
I 1  8.000 
119.000 
120.000 
121.000 
122.000 
123.000 
124.000 

1.00814 
I .00821 
1.00828 
1.00835 
1.00842 
1.00849 
1.00856 
1.00864 

125.000 
126.000 

1.00885 

1.00871 
1.00878 

130.000 
131 .OOO 

1.00921 

1.00935 

1.00906 
1.00914 

135.000 
136.000 

1.00957 

1.00942 
1.00949 

140.000 
141 .OOO 

147.000 1.01 028 

I .00978 
1.00985 



Table 2 (Continued) 
Super Compressibility Factors 

Arizona Gas Division 

148.000 
149.000 
150.000 
151 .OOO 
152.000 
153.000 

1.01 035 
1.01 042 
1.01 050 
1.01 057 
1.01 064 
1.01071 

154.000 
155.000 

1.01 078 
1.01 086 

I .01208 

170.000 
171.000 

1.01193 
1.01201 

175.000 
176.000 

1.01 229 
1.01237 



Table 2 (Continued) 
Super Compressibility Factors 

Arizona Gas Division 

189.000 
190.000 

1.01 330 
1.01 337 
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CITIZENS COMMUNICATIONS COMPANY 

ARIZONA GAS DlVlS ION--COMB1 N ED 

CITIZENS 
PHOENIX ADM. OFF~CE 

RATE CASE FILING 

TEST YEAR ENDED DECEMBER 31,2001 

AGD Combined RCM 7-1 3.xls 
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CITIZENS COMMUNICATIONS COMPANY 

ARIZONA GAS DIVISION--COMBINED 

SUMMARY SCHEDULES 

SECTION A 



* 



Line 
# 

I 

2 

3 

4 

5 

6 

7 

[ a 1  

CITIZENS COMMUN!CATIONS COMPANY SECTION A 
ARIZONA GAS DIVISION-COMBINED SCHEDULE A-2 

Page 1 of 1 
SUMMARY RESULTS OF OPERATIONS WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

Operating 
Gross Revenue Operating 

Description Reference Revenues Deductions Income 
[ 2 1 - [ 3 1  

Year Ended December 31, 1999 Sch. E-2 $ 52,292,663 $ 46,598,513 $ 5,694,150 

Year Ended December 31,2000 Sch. E-2 $ 58,128,176 $ 57,936,671 $ 191,505 

Year Ended December 31,2001 

--Recorded Sch C-1, COI 2 $ 72,610,605 $ 71,858,321 $ 752,284 

--At Present Rates SchC-I,Col6 [a ]  $ 75,284,667 $ 74,729,812 $ 554,855 

-At Proposed Rates SchC-l,Col8 [ a ]  $ 96,290,189 $ 83,044,353 $ 13,245,836 

Year Ended December 31 I 2002 

---At Present Rates 

--At Proposed Rates 

Sch F-I, Col3 [ b ]  $ 103,921,000 $ 106,659,000 $ (2,738,000) 

SCh F-1, COI 4 $ 125,929,000 $ 115,371,000 $ 10,558,000 

Plus Cost of Gas shown on Sec. C, Adj. A, Col[9], L 8 $ 47,821,700 

AGD Combined RCM 7-1 3.~1s 
Sch-A-2 (UI..AFGO) 
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CITIZENS COMMUNICATtONS COMPANY SECTION A 
ARIZONA GAS DIVISION-COMBINED SCHEDULE A-3 

Page 1 of 1 
SUMMARY OF CAPITAL STRUCTURE AND CALCULATION OF FAIR VALUE RATE BASE WITNESS Mason 

TEST YEAR ENDED DECEMBER 31.2001 

Line Original Fair 
# Description Ratio RCND cost Value 

Sch. B-1 SCh. B-1 11 1 * [ 2 1 o r [ 3 1  

Capital Ratios of Citizens Communications Company 

Year Ended 12/31/99 
1 -Debt 
2 -Preferred Stock 
3 --Common Equity 
4 Total 

Year Ended 12/31/00 
5 --Debt 
6 -Preferred Stock 
7 --Common Equity 
8 Total 

Year Ended i 2/31/01 
9 -Debt 
10 -Preferred Stock 
11 --Common Equity 
12 Tota I 

Year Ended 12/31/02 IProiected) 
13 --Debt 
14 -Preferred Stock 
15 -Common Equity 
16 Total 

Fair Value Rate Base 

17 -RCND Component 

18 -Original Cost Component 

19 -Fair Value Rate Base 

AGD Combined RCM 7-13.xls 
Sch-A-3 (AK1 ..AV60) 

50.00% 
5.00% 

45.00% 
100.00% 

50.00% 
5.00% 

45.00% 
100.00% 

50.00% 
0.00% 

50.00% 
100.00% 

50.00% 
0.00% 

50.00% 
100.00% 

50.00% $ 190,268,848 $ 95,134,424 

50.00% $ 149,628,355 74,814,177 

100.00% $ 169,948,601 



CITIZENS COMMUNICATIONS COMPANY SECTION A 
ARIZONA GAS DIVISION-COMBINED SCHEDULE A 4  

Page 1 of 1 
CONSTRUCTION EXPENDITURES. PLANT PLACED IN SERVICE AND GROSS PLANT WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

[I 1 [ 2 1  [ 3 1  [ 4 1  [ 5 1  

ACTUAL 
PROJECTED 

Year Ended Year Ended Year Ended 
12/31 102 

Line Year Ended 
- # Description Reference 12/31 199 12/31 100 12/31 IO1 

CONSTRUCTION EXPENDITURES 

1 --ARIZONA DIRECT 

2 -ALLOCATED 

3 TOTAL CONSTRUCTION EXPENDITURES 

NET PLANT PLACED IN SERVICE 

4 -ARIZONA DIRECT 

5 --ALLOCATED 

6 TOTAL NET PLANT PLACED IN SERVICE 

GROSS UTILITY PLANT IN SERVICE 

7 -ARIZONA DIRECT 

8 -ALLOCATED 

9 TOTAL GROSS UTILITY PLANT IN SERVICE 

$ 25,891,698 $ 24,165,515 $ 25,556,006 $ 12,447,676 

$ 25,891,698 $ 24,165,515 $ 25,556,006 $ 12,447,676 

$ 24,468,213 $ 23,225,425 $ 29,293,233 $ 10,580,525 

$ 24,468,213 $ 23,225,425 $ 29,293,233 $ 10,580,525 

$ 178,986,767 $ 203,266,417 $ 233,962,790 $ 241,943,315 

$ 178,986,767 $ 203,266,417 $ 233,962,790 $ 241,943,315 

AGD Combined RCM 7-13.xls 
Sch-A-4 (BAl ..BN60) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

SUMMARY STATEMENT OF CASH FLOWS 
TEST YEAR ENDED DECEMBER 31,2001 

t 3 1  

SECTION A 
SCHEDULE A-5 

Page 1 of 1 
WITNESS Mason 

( 4 1  

ACTUAL 

Line Year Ended Year Ended Year Ended - # Description Reference 12/31/99 12/31/00 12/31/01 

1 CASH FLOWS FROM OPERATING ACTIVITIES 

2 CASH FLOWS FROM FINANCING ACTIVITIES 

3 CASH FLOWS FROM INVESTING ACTIVITIES 

4 INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

AGD Combined RCM 7-1 3.xls 
Sch-A-5 (BSI ..CF60) 

$ 30,701,155 $ 32,832,064 $ 26,856,045 

(28,097,600) (31,912,026) (27,462,886) 

$ 2,603,555 $ 920,038 $ (606,841) 
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CITIZENS COMMUNICATIONS COMPANY 

ARIZONA GAS DIVISION--COMBINED 

RATE BASE SCHEDULES 

SECTION B 
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Net 
Line Plant in Service Accumulated Plant in Service 
- # Description At 12-31 -01 Depreciation At 12-31 -01 

11 1+[21  

1 Balance at December 31,2001 $ 226,118,342 [ a  ] $ (53,751,971) [ b ]  $ 172,366,371 

2 Common Plant Adjustment 

TOTAL $ 226,118,342 $ (53,751,971) $ 172,366,371 

Sec B!Sch-B-2 (Ql ..AC60) I 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

COMMON PLANT 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-3 

Page 1 of 2 
WITNESS 

"N 0 T A P P L I C A B L E" 

AGD Combined RCM 7-13.xls 
Sec B!Sch-B-3-P1 (AFl..ASGO) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

COMMON PLANT 
TEST YEAR ENDED DECEMBER 31,2001 

"N 0 T A P P L I C A B L E" 

SECTION B 
SCHEDULE 8-3 

Page 2 of 2 
WITNESS 

AGD Combined RCM 7-13.~1s 
Sec B!Sch-B-3-P2 (AF6 1. .AS 120) 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

RCN BY MAJOR PLANT ACCOUNT 
TESTYEAR ENDED DECEMBER 31,2001 

11 1 

Line Account 
- # Description Number 

INTANGIBLE PLANT 
1 Franchises and Consents 302.00 
2 Miscellaneous Intangible Plant 303.00 
3 TOTAL INTANGIBLE PLANT L 1  + L 2  

TRANSMISSION PLANT 
4 Land and Land Rights & Rights of Way 365.10120 
5 Structures & Improvements 366.00 
6 Mains 367.00 
7 Measuring and Regulating Station Equip 369.00 
8 Other Equipment 374.00 
9 TOTAL TRANSMISSION PLANT S u m L 4 t o L 8  

DISTRIBUTION PLANT 
10 Land 374.10 
11 Structures and Improvements 375.00 
12 Mains 376.00 
13 Measuring and Regulating Station EquipGen 378.00 
14 Measuring and Regulating Station Equip-City Gate 379.00 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 

38 

39 

Services 
Meters 
Meter Installations 
Regulators 
Regulator Installations 
Industrial Measurement Equipment 
Other Equipment 

TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
Land and Land Rights 
Structures and Improvements 
Office Furniture and Equipment 
Office Furniture and Equipment-Computer 
Office Furniture and Equipment-Mechanical 
Transportation Equipment 
Stores Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Property 

TOTAL GENERAL PLANT 

TOTAL GAS PLANT IN SERVICE 

Non Depreciable Plant 

DEPRECIABLE PLANT IN SERVICE 

380.00 
381 .OO 
382.00 
383.00 
384.00 
385.00 
387.00 

Sum L 10 to L 21 

389.00 
390.00 
391 .OO 
391.10 
391.20 
392.20 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 
399.00 

Sum L 23 to L 35 

Ls3+9+22+36 

-L4-10-23 

SECTION B 
SCHEDULE B-5 

Page 1 of 1 
WITNESS Doherty 

[ 2 1  [ 3 1  

Trended Net 
Reproduction Plant in Service 

Cost New At 12-31 -01 I 

$ 371,375 $ 371,375 
251,616 251,616 
622,991 622,99 1 

105,203 

11,080,124 
1,353,824 856,069 

17,309,653 12,041,396 

105,203 
1,742 

15,848,884 

134,581 
16,750 

165,009,065 
2,446,621 
2,118,443 

62,097,659 
17,495,657 
5,192,719 
2,069,073 

292,936 
1,838,262 

900,606 
259,612,372 

690,392 
5,731,578 

792,789 
2,499,537 
3,952,518 
2,511 1,746 

130,907 
1,557,586 

550,387 
422,707 
947,036 
266,233 

134,581 
8,247 

126,222,857 
1,813,831 
1,719,751 

50,864,366 
9,704,378 
4,516,786 
1,850,681 

284,404 
785,500 
724,235 

198,629,617 

194,035 
81 3,839 
374,532 

5,111,856 
2,597,436 
2,528,039 

100,288 
1,411,184 

529,231 
362,259 
540,119 
261,520 

101,810 
20,155,226 14,824,338 

297,700,242 226,118,342 

(931,918) (433,819) 

L37-L38 $ 296,768,324 $ 225,684,523 

AGD Combined RCM 7-13.xls 
Sec B!Sch-B-5 (BOl..BZ60) 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

RECONCILIATION OF EXPENSES--LEAD LAG STUDY 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-6A 

Page 1 of 1 
WITNESS Mason 

11 I 121 [ 3 1  

Line 
- # Description Reference Amount Amount 

1 Total Expenses for Working Capital Calculation Sch B, Col [ 2 1, L 29 

2 Less: Voucher Lag Expenses 

3 Total Exclusive of Voucher Lag Expenses 

L 18 

L 1 - L 2  

$ 75,007,962 

7,508,823 

67,499,139 

AMOUNTS ON SCHEDULE "B-6 NOT INCLUDED ON SCHEDULE "C-1" 

4 Purchased Commodity Sch 6-B, COI [ 2 1, L 1 $ 43,611,284 

5 Interest Expense Sch 6-B, COI [ 2 1, L 14 501  2,549 

6 Equity Cost Sch 6-B, COI [ 2 1, L 15 

7 Taxes-OTI: Gross Receipts, Franchise 8 Sales Sch 6-B, COI [ 2 1, L 19 

8 Taxes-OTI: Regulatory Assessments Sch 6-B, COI [ 2 1, L20 

9 Other 

10 SubTotai Sum L 4 to L 9  

11 L 3 - L l O  
AMOUNTS ON SCHEDULE "C-1" NOT INCLUDED ON SCHEDULE "8-6" 

12 Depreciation B Amortization 

13 Uncoliectibles 

14 Rate Case Amortization 

15 SubTotal Sum L 12 to L 14 

16 TOTAL BEFORE VOUCHER LAG EXPENSES L11 + L 1 5  

17 Total Expenses on Schedule C-I L 21 

18 VOUCHER LAG EXPENSES L 17 -  L 16 

TOTALS FROM SCHEDULE "C-I" 
19 TOTAL OPERATING EXPENSES Sch C-I, COI [ 61, L25  

20 TOTAL TAXES ON INCOME--PRESENT RATES Sch C-1, COI [ 61, L 27 

21 TOTAL EXPENSES AT PRESENT RATES L 19 + L 20 

5,721,635 

153,102 

0 
~ 

54,498,570 

13,000,569 

~ 

6,135,899 

83,654 

179,167 

6,398,720 

19,399,289 

26,908,112 

$ 7,508,823 

$ 29,834,851 

(2,926,739) 

26,908,112 $ 

AGD Combined RCM 7-13.xls 
Sec B!Sch-B-6-A (DG66.DT130) 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

DEFERRED INCOME TAXES 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-7 

Page 1 of 2 
WITNESS Apuzzo 

Line 
- # Description Amount Amount 'Total 

ACCUMULATED DEFERRED INCOME TAXES---FEDERAL 

1 -Accelerated Depreciation 

2 -AIT on Capitalized Interest 

3 -AlTon ClAC 

4 -AITonAIAC 

5 -Other Schedule "M" Items 

6 -Other 

7 TOTAL FEDERAL ADIT 

ACCUMULATED DEFERRED INCOME TAXES--STATE 

8 -Accelerated Depreciation 

9 -AIT on Capitalized Interest 

10 -AIT on ClAC 

11 -AIT on AlAC 

12 -Other Schedule "M" Items 

13 -Other 

14 TOTAL STATE ADIT 

15 TOTAL ACCUMULATED DEFERRED INCOME TAXES 

$ 7,594,850 

(1,016,810) 

(571,616) 

(1,400,808) 

(53,682) 

(49,399) 

$ 4,502,535 
- 

1,973,120 

(249,874) 

(1 42,026) 

(348,805) 

(1 1,490) 

(9 I 698 

1.21 1.227 

$ 5,713,762 

AGD Combined RCM 7-13.xls 
Sec B!Sch-B-7-P1 (DWl.EJ60) 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

CONTRIBUTIONS IN AID OF CONSTRUCTION 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-8 

Paae 1 of 1 
WITNESS- 

ClAC Average Composite 
Line Year End ClAC Amortization Annual 
- # Description Balance Balance Rate Amortization 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

$ (2,944,347) 

(2,945,970) 

(3,298,859) 

(3,488,809) 

(4,030,011) 

(4,379,275) 

(4,826,412) 

(5,281,916) 

(5,846,265) 

(6,917,159) 

(7,776,225) 

12 2001 (8,467,783) 

Ratemaking Adjustments 

13 XXXX 

14 XXXX 

15 Pro Forma Balance 

1 --Mains 

2 -Services 

3 TOTAL 

$ (8,467,783) 

$ (7,112,323) 

(1,355,4601 

$ (8,467,783) 

$ (2,945,159) 

(3,122,415) 

(3,393,834) 

(3,759,410) 

(4,204,643) 

(4,602,844) 

(5,054,164) 

(5,564,091 ) 

(6,381,712) 

(7,346,692) 

(8,122,004) 

(0.0248) 

(0.0248) 

(0.0247) 

(0.0264) 

(0.0264) 

(0.0265) 

(0.0265) 

(0.0265) 

(0.0264) 

(0.0264) 

(0.0265) 

72,903 

77,281 

83,989 

99,202 

111,109 

121,851 

133,869 

147,346 

168,648 

194,040 

21 4,928 

Doherty 

[ 5 1  

Cumulative 
Amortization 

$ 307,834 

380,737 

458,018 

542,007 

641,209 

752,3_18 

874,169 

1,008,038 

1,155,384 

1,324,032 

1 3 1  8,072 

1,733,000 

$ 214,928 $ 1,733,000 

$ 184,786 $ 1,490,537 

30,142 242,463 

$ 214,928 $ 1,733,000 

AGD Combined RCM 7-13.xIs 
Sec B!Sch-B-8 (FSI..GFGO) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS D IVlSl ON --COMB I N ED 

OTHER RATE BASE COMPONENTS 
TEST YEAR ENDED DECEMBER 31,2001 

Line Customer 
- # Description Deposits 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

December, 2000 

January, 2001 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

14 Pro Forma Balance 

$ (1,885,800) 

(1,895,173) 

(1,93 1,557) 

(1,784,333) 

(1,796,369) 

(1,772,724) 

(1,779,665) 

(1,806,679) 

(1,710,123) 

( 1,72 1,337) 

(1,772,192) 

(1,826,944) 

(1,884,152) 

$ (1,812,850) 

Materials & 
Supplies 

$ 1,031,068 

1,046,403 

1,023,551 

1,020,200 

943,543 

965,311 

963,867 

968,363 

926,962 

876,929 

887,756 

986,158 

951,443 

$ 968,581 

SECTION B 
SCHEDULE B-9 

Page 1 of 1 
WITNESS Doherty 

warni 
Spirit 

$ (34,150) 

(34,802) 

(36,977) 

(3 7,730) 

(39,207) 

(40,911) 

(42,580) 

(41,640) 

(40,449) 

(41,504) 

(43,073) 

(45,823) 

(41,168) 

$ (40,001) 

AGD Combined RCM 7-1 3.xls 
Sec B!Sch-B-9 (GJl..GW60) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

CUSTOMER ADVANCES FOR CONSTRUCTION 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE B-10 

Page 1 of 1 
WITNESS Doherty 

Reference 
Line Or ORIGINAL RCN 
# Description Factor COST FACTOR RCN - 

1 Balance At December 31,2001 SCh E-I $ (6,395,371) 1.316568 $ (8,419,941) 

Adiustments: 

-Amount Included in CWlP at 12/31/01 2 

3 Adjusted Balance 

4 GROSS PLANT AT "RCN" 

5 

6 RCNFACTOR 

GROSS PLANT AT ORIGINAL COST 

AGD Combined RCM 7-13.xls 
Sec B!Sch-B-IO (GJ61..GW120) 

Sum L 1 +L2  $ (6,395,371) 

1 .oooooo 0 

$ 297,700,242 

$ 226,118,342 

L 4 / L 5  1.316568 

$ (8.419.941) 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

CARES PROGRAM 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-1 1 

Page 1 of 1 
WITNESS Mason 

Reference ZOLLECTED FROM CUSTOMERS 
Line Or Amount At Program Program 
- # Description Factor Therms $ 0.000980 Discounts Expenditures 

[ 2 ] * Rate 

1 November & December 1996 

2 1997 

3 1998 

4 1999 

5 2000 

6 

7 

8 

9 

0 lo 

11 

12 

13 

14 

15 

16 

17 

18 

Balance At December 31,2000 

2001-January 

-February 

--March 

-April 

-May 

-June 

--July 

-August 

-Septem ber 

-October 

-November 

-December 

23,287,066 $ (22,821) 

1 12,671,600 $ (1 10,418) 1,364 17,422 

121,039,864 $ (1 18,619) 9,296 19,077 

1 17,583,397 $ (1 15,232) 27,093 18,660 

122,656,045 $ (120,203) 23,323 30,392 

17,915,897 $ 

18,960,452 $ 

17,197,852 $ 

12,577,437 $ 

8,339,691 $ 

5,541,523 $ 

4,828,429 $ 

4,764,915 $ 

5,119,481 $ 

5,540,703 $ 

7,359,219 $ 

i5 ,2a,n6 $ 

19 13- Month Average 

Net CARES 
Asset 

(Liability) 
Sum [ 31 to [ 5 )  

$ (22,821) 

(91,632) 

(90,246) 

(69,479) 

(66,488) 

(1 7,558) 

(18,581) 

(16,854) 

(1 2,326) 

(8,173) 

(5,431 1 

(4,732) 

(4,670) 

(5,Ol 7) 

(5,430) 

(721 2) 

(1 4,959) 

8,142 

10,465 

9,958 

6,451 

(1 6) 

4 

8 

4,388 

12,145 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,670 

(340,666) 

(347;409) 

(352,852) 

(357,075) 

(360,277) 

(365,793) 

(368,547) 

(370,598) 

(372,595) 

(374,939) 

(377,696) 

(377,847) 

(377,991) 

$ (364,945) 

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B-lO (GJ121 ..GY 180) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

GAIN ON SALE OF PROPERTY 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 

EXPENSE ADJUSTMENT "M" 
Page 1 of 1 

WITNESS Doherty 

SCHEDULE B-12 

Reference FLAGSTAFF BLDG-San Fran COTTONWOOD BLDG 
Line Or 
- # Description Factor Amount Total Amount Total TOTAL 

1 SALESPRICE $ 600,000 $ 180,000 

COSTS OF SALES 
2 --Sales Commissions 
3 -Title Insurance 

$ 36,000 
1,200 

$ 14,400 

4 --Other Expenses 349 699 
5 Total Cost af Sales Sum L 2 t o 4  37,549 15,099 

6 Net Sales Proceeds L 1  - L 5  562,45 1 164,901 

BOOK VALUE OF PROPERTY SOLD 
Oriainal Cost 

7 -Land 
8 --Building 
9 Total 

56,986 5,618 
498,851 

L 7 + L 8  555,837 
1 19,837 
125,455 

10 Accumulated Depreciation (229,257) (54,007) 
11 Net Book Value L 9 + L I O  326,580 71,448 

12 Net Gain Before Taxes L 6 - L l l  235,871 93,453 

13 lnwmel'axes on Gain Line 26 95,221 25,241 

14 Net Gain on Sale L12 -  L 13 $ 140,650 $ 68,212 

15 Customers' Share 50.0% $ 70,325 $ 34,106 $ 104,431 

16 Amortization to Expense over 5 Years $ 14,065 $ 6,821 $ 20,886 
( L  14'L15 Rate) 

( L 15/  L 16 Years) 

INCOME TAX CALCULATION 
17 Net Sales Proceeds 
18 
19 
20 
21 

Net Tax Basis 
Taxable Gain 

Combined Fed & State Taxes 

Combined Fed &State Taxes 

( L  19'Rate) 
Accum. Dfd. Income Taxes 

22 -Accumulated Tax Depre 

$ 562.451 $ 164.901 
309,839 

L 1 7 - L l 8  $ 252,612 
40.37% $ 
39.53% 

101,048 
$ ~ ~ 5 3  

101,979 
$ 25,241 

$ 245,998 $ 
23 -Accumulated Book Depre 229,257 
24 Accum. Timing Diff L22-L23 $ 16,741 $ 
25 Combined Fed &State Taxes 40.37% 6,758 

( L 24 Rate ) 
26 Net income Taxes $ 95,221 $ 25,241 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B-12 (GJI81 ..GY240) 
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CITIZENS COMMUNICATIONS COMPANY 

ARIZONA GAS DIVISION--COM BI NED 

OPERATING REVENUE AND EXPENSES 
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CITIZENS COMMUNICATIONS COMPANY SECTION C 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT L 
ARIZONA GAS DIVISION-COMBINED SCHEDULE C-2 

Page 1 of 4 a 

0 

e 

ADMINISTRATIVE OFFICE EXPENSES WITNES~ Mason 

[ 4 1  

Reference 
Line Or PRO FORMA 
- # Description Factor RECORDED ADJUSTMENTS 

PRO FORMA 
AMOUNT 
[ 2 1 + [ 3 1  

$ 435,363 1 STAMFORD OFFICE 

2 PUBLIC SERVICE OFFICE 

3 LAN W A N  EMAlL SERVICES 

4 OTHER 

Page2 $ 802,435 $ (367,072) 

Page 3 395,770 575,522 971,292 

Page 4 153,898 (94,475) 59,423 

- 
(266,078) 5 ADJUST TO "CAP' FOR ADMlN OFFICE COSTS (266,078) 

6 TOTALS $ 1,352,103 $ (152,1031 $ 1,200,000 

DISTRIBUTION OF "CAP" 
7 NAGD 1,200,000 0.9386 1,126,320 

8 SCGD 
9 TOTAL "CAP" 

0.0614 
1.0000 

73,680 
$ 1,200,000 

DISTRIBUTION OF PRO FORMA ADJUSTMENT 
10 Account No. 923 $ 153,898 $ (94,475) $ 59,423 

1,140,577 11 Account No. 930 1,198,205 (57,628) 

12 TOTAL ADJUSTMENT $ 1,352,103 $ (152,103) $ 1,200,000 

DISTRIBUTION FOR WORKING CAPITAL 
13 Payroll 

14 Other Expenses 

15 TOTAL ADJUSTMENT 

AGD Combined RCM 7-13.xls 
Sch-C-Adj-L-P-1 (FXI ..G160) 

$ 540,000 

660,000 

$ 1,200,000 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

TEST YEAR ENDED DECEMBER 31,2001 

ADMINISTRATIVE OFFICE EXPENSES 

Line 
# Description - 

STAMFORD OFFICE 

Total Charges to Expense for 2001 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Removed Depreciation Expense 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffih and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

Other 

Other 

Other 

Other 

11 PRO FORMA ADJUSTMENTS 

12 Pro Forma Expenses for Test Year 

AGD Combined RCM 7-13.xls 
Sch-C-Adj-L-P-2 (FX61..G1120) 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT L 
Page 2 of 4 

WITNESS Mason 

PRO FORMA PRO FORMA 
ADJUSTMENTS AMOUNT 

$ 1,148,857 

(346,422) 

$ 802,435 

(1 35,8 1 8) 

(1 3,200) 

(21 8,054) 

- 

(367,072) 

$ 435,363 



CITIZENS COMMUNICATIONS COMPANY SECTION C 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT L 
ARIZONA GAS DIVISION-COMBINED SCHEDULE C-2 

Page 3 of 4 
ADMINISTRATIVE OFFICE EXPENSES WITNESS Mason 

Line 
- # Description 

1 

8 

9 

10 

PUBLIC SERVICE OFFICE 

Total Charges to Expense for 2001 

Removed Depreciation Expense 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffith and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

ORCOM Implementation & Operations 

CIP Adjustment 

ADP Services 

SOP Ongoing Maintenance 

PRO FORMA PRO FORMA 
ADJUSTMENTS AMOUNT 

$ 419,278 

(23,508) 

$ 395,770 

(4,641 1 

550,000 

(26,900) 

(22,367) 

42,230 

37,200 

11 

12 

PRO FORMA ADJUSTMENTS 

Pro Forma Expenses for Test Year 

575,522 

$ 971,292 

AGD Combined RCM 7-13.xls e Sch-C-Adj-L-P-3 (FX121..G1180) 



CITIZENS COMMUNIGATIONS COMPANY SECTION C 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT L 
ARIZONA GAS DIVISION-COMBINED SCHEDULE C-2 

Page 4 of 4 
ADMINISTRATIVE OFFICE EXPENSES WITNESS Mason 

Line 
# Description - 

1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

LAN I WAN EMAIL SERVICES 

Total Charges to Expense for 2001 

Removed Depreciation Expense 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffith and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

ORCOM Implementation & Operations 

CIP Adjustment 

ADP Services 

SOP Ongoing Maintenance 

PRO FORMA ADJUSTMENTS 

Pro Forma Expenses for Test Year 

AGD Combined RCM 7-13.xls 
Sch-C-Adj-L-P-4 (FX181 ..G1240) 

PRO FORMA PRO FORMA 
AMOUNT ADJUSTMENTS 

$ 153,898 

(94,475) 

$ 59,423 



Line 

CITIZENS COHMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

GAIN ON SALE OF PROPERTY 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 

EXPENSE ADJUSTMENT "M" 
Page 1 of 1 

WITNESS Doherty 

SCHEDULE 6-12 

Reference FLAGSTAFF BLDG-San Fran COTTONWOOD BLDG 
Or 

- # Description Factor Amount Total Amount Total TOTAL 

1 SALESPRICE $ 600,000 

COSTS OF SALES 
2 --Sales commissions 
3 -Title Insurance 

$ 36,000 
1,200 

$ 180,000 

$ 14,400 

4 -Other Expenses 349 699 
5 Total Cost of Sales Sum L 2 t o 4  37,549 15,099 

6 Net Sales Proceeds L I - L 5  562,451 164,901 

BOOK VALUE OF PROPERTY SOLD 
Onainal Cost 

7 --Land 
8 -Building 
9 Total 

56,986 5,618 
498,851 

L 7 + L 8  555,837 
119,837 
125,455 

10 Accumulated Depreciation (229,257) (54,000 

12 Net Gain Before Taxes L 6 - L l l  235,871 93,453 

11 Net Book Value L 9 + L l O  326,580 71,448 

13 Income Taxes on Gain Line 26 95,221 25,241 

14 Net Gain on Sale L 12- L 13 $ 140,650 $ 68,212 

15 Customers' Share 50.0% 
( L  14 * L  15 Rate) 

16 Amortization to Expense over 

( L  1 5 / L  16 Years) 

17 
18 
19 
20 
21 

22 
23 
24 
25 

26 

INCOME TAX CALCULATION 
Net Sales Proceeds 
Net Tax Basis 
Taxable Gain 

Combined Fed &State Taxes 

Combined Fed &State Taxes 

Accum. Md. Income Taxes 
-Accumulated Tax Depre 

( L 19 'Rate) 

Years 

$ 70,325 

$ 14,065 

$ 562,451 $ 164,901 
309,839 

L 1 7 - L l 8  $ 252,612 
40.37% 
39.53% 

$ 34,106 $ 104,431 

$ 6,821 

101,048 
$ 63,853 

101,979 
25,241 

$ 245,998 $ 
-Accumulated Book Oepre 229,257 

Combined Fed &State Taxes 40.37% 6,758 
Accum Timing Diff L 2 2 - L 2 3  $ 16,741 $ 

- 
( L 24 Rate) 

Net Income Taxes 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B-12 (GJl81..GY240) 

$ 95,221 $ 25,241 

$ 20,886 
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CITIZENS COMMUNlCATlONS COMPANY 

TEST YEAR ENDED DECEMBER 31,2001 
ARIZONA GAS DIVISION--COMBINED 

POSTAGE EXPENSE 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT P 
Page 1 of 1 

WITNESS Doherty 

[I 1 [ 2 1  ( 3 1  [ 4 1  [ 5 1  

Reference 
Line Or 
- # Description Factor Amount Amount Sub-Total Total 

MAIL SORT BY FIRST THREE DlGiTS 

NEW RATE -- Effective on 6/30/02 1 

2 Current Rate 

3 INCREASE IN RATE 

MAIL SORT BY FIRST FIVE DlGiTS 

4 

5 Current Rate 

6 INCREASE IN RATE 

NEW RATE --- Effective on 6/30/02 

$ 0.2920 

0.2690 

L 1 - L 2  $ 0.0230 

L 4 - L 5  $ 0.0230 

7 Average Increase Per Piece of Mail ( L 3 + L 6 ) 1 2  

NUMBER OF MAILINGS 

8 

9 

10 

11 Number of Months 
12 Annual Mailing Units 

Number of Customers Receiving Monthly Bills 

Number of Monthly Delinquent Notices 

Total Number of Monthly Mailing Units 

13 Increase in Postage Expense 

AGD Combined RCM 7-13.xls 
Sch-C-AdiP (FF241 ..FR300) 

$ 0.2780 

0.2550 

120,037 

24,007 

L 8  + L 9  144,044 

12 
L 10' L 11 

L 7 ' L 1 2  

$ 0.0230 

1,728,528 

$ 39,756 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

TEST YEAR ENDED DECEMBER 31,2001 

CARES DISCOUNT AND EXPENSE 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT Q 
Page 1 

WITNESS Mason 

Reference 
Line Or 

# Description Factor Amount Amount S ub-Total Total - 
PRO FORMA CARES DISCOUNTS 

1 

2 

3 TOTAL ESTIMATED REVENUE REQUIREMENT 

Total Estmated CARES Therms for Test Year 

Cares Discount Rate Per Applicable Therm 

PRO FORMA CARES. DISCOUNTS AND EXPENSE 

4 

5 

6 TOTAL ESTIMATED REVENUE REQUIREMENT 

Estimate of Cares Discounts -Pro Forma for Test Year 

Estimate of CARES Expenses -Pro Forma for Test Year 

PRO FORMA THERM SALES 

7 

8 

9 

NAGD Therm Sales, Nonalized and Annualized 

SCGD Therm Sales, Normalized and Annualized 

TOTAL ESTIMATED FOR TEST YEAR 

10 CARES COST PER THERM 

TEST YEAR ADJUSTMENT 

11 

12 

Amortization At Rate Approved in Pnor NAGD Case 

Additional Expense Required to Attain New Level 

13 Total Pro Forma Expenses 

AGD ADJUSTMENT 

14 -Pro Forma Expense Amount 
15 -Pro Forma Discount Amount 
16 

17 

Pro Forma Total Expense Amount 

-Recorded Expense Amount Dunng Test Year 

18 Adjustment Required 

AGD Combined RCM 7-13.xls 
Sch-C-AdiQ (FF301 ..FR365) 

986,085 

$ 0.150 

L l ' L 2  $ 147,913 

Line3 $ 147,913 

70,000 

L 4 + L 5  $ 217,913 

125,885,718 

5,051,437 

L 7 + L 8  130,937,155 

L 6 l L 9  $ 0.001664 

L 9 Rate 

L 6 - L l 1  

L11 + L 1 2  

( L 7 / L 9 ) ' L 4  
( L 7 / L 9 ) ' L 5  

L 14 + L 15 

$ 0.000980 - 128,318 

$ 0.000684 89,595 
~ 

$ 217,913 

$ 147,913 
70,000 

217,913 

L 1 6 - L  17 $ 217,913 
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CITIZENS COMMUNICATIONS COMPANY 

TEST YEAR ENDED DECEMBER 31,2001 

GROSS REVENUE CONVERSION FACTOR 

ARIZONA GAS DIVISION--COMBINED 

Line Tax 
- # Description Rate 

1 GROSS REVENUE FACTOR 

2 UNCOLLECTIBLE EXPENSES 

3 NET REVENUES 

4 STATE INCOME TAXES 

5 FACTOR AFTER STATE TAXES 

6 FEDERAL INCOME TAXES 

7 NET OPERATING INCOME FACTOR 

a GROSS REVENUE CONVERSION FACTOR * 
35.00% 

SECTION C 
SCHEDULE C-3 

Page 1 of 1 
WITNESS Doherty 

Factor 

1 .OOOOOO 

(0.001 166) 

0.998834 

(0.069599) 

0.929235 

(0.325232) 

0.604003 

1.65562 

AGD Combined RCM 7-13.xls 
Sch-C-3 (FFI..FRGO) 
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CITIZENS COMMUNICATIONS COMPANY 

ARIZONA GAS DIVISION--COMBINED 

e 

e 

e 

RATE OF RETURN ON FAIR VALUE RATE BASE 

SECTION D 



SECTION D 
SCHEDULE D-1 

Page 1 of 1 
WITNESS Rosenberg 

CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS D IVISION--C 0 MB I NED 

RATE OF RETURN ON FAIR VALUE RATE BASE 
AND COST OF CAPITAL ON ORIGINAL COST RATE BASE 

TEST YEAR ENDED DECEMBER 31,2001 

11 1 [ 2 1  [ 3 1  [ 4  1 [ S I  
Total 

Line Capital cost Weighted cost of 
# Description Reference Ratio Rate cost Capital - 

COST OF CAPITAL 

1 EQUITY 

2 LONG-TERM DEBT 

3 TOTAL 

FAIR VALUE RATE OF RETURN 

4 COST OF CAPITAL 

5 ORIGINAL COST RATE BASE 

6 FAIR VALUE RATE BASE 

7 FAIR VALUE RATE OF RETURN 

AGD Cornbir d RCM 7-13.xls 
Sec D!Sch-D-I (Al..N60) 

0.0550 0.5000 0.1100 

0.5000 0.0670 0.0335 

1 .oooo 

L 3, Col [ 5 1 8.85% 

SCh A-I, COI 

SCh A-I, COI 

21, L 1 $ 149,346,662 

31, L 1 $ 169,948,601 

L 4 * L 5 / L 6  7.78% 

0.0885 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

COST OF LONG-TERM AND SHORT-TERM DEBT 

SECTION D 
SCHEDULE D-2 

Page 1 of 1 
WITNESS Rosenberg 

TEST YEAR ENDED DECEMBER 31,2001 

Line 
# Description Reference RATE - 

1 LONG-TERM DEBT Rate of Return Presentation 6.70% 

2 SHORT-TERM DEBT None used in Recommended Capital Structure 0.00% 

AGD Combined RCM 7-13.~1s 
Sec D!Sch-D-2 (Rl..AAGO) 





CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION - COMBINED 

COST OF PREFERRED STOCK 

0 

TEST YEAR ENDED DECEMBER 31,2001 

[ I 1  

SECTION D 
SCHEDULE D-3 

Page 1 of 2 
WITNESS Mason 

Line 
# Description Reference RATE 

1 PREFERRED STOCK None used in Recommended Capital Structure 0.00% 

CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION - COMBINED 

SECTION D 
SCHEDULE D-3 



COST OF PREFERRED STOCK 

TEST YEAR ENDED DECEMBER 31,2001 

Page 2 of 2 
WITNESS Mason 

Line 
# Description Reference RATE 

Equity Providing Preferred 
I PREFERRED STOCK Income Convertible Securities (I'EPPICS) 5.24% 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

COST OF COMMON EQUITY 

SECTION D 
SCHEDULE D-4 

Page 1 of 1 
WITNESS Rosenberg 

TEST YEAR ENDED DECEMBER 31,2001 

[ A  1 12 I 

Line 
# Description Reference RATE - 

1 COMMON EQUITY Cost of Equity Presentation 11 .OO% 

AGD Combined RCM 7-1 3.xls 
Sec D!Sch-D-4 (BMl..BVGO) 
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CITIZENS COMMUNICATIONS COMPANY 

ARIZONA GAS DIVISION--COMBINED 

FINANCIAL STATEMENTS AND STATISTICAL SCHEDULES 

SECTION E 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

COMPARATIVE BALANCE SHEETS 

TEST YEAR ENDED DECEMBER 31,2001 

I 1  I 

Line 
# Description Reference - 

ASSETS 
PROPERTY PLANT & EQUIPMENT 

I Property Plant and Equipment 
2 Construction Work in Progress 
3 Plant Acquisition Adjustment 
4 Acquisition Adjustment-Transwestem 
5 Less: Accumulated Depreciation 
6 Net Utility Plant in Service 

CURRENT ASSETS 
7 Cash and Working Funds 
8 
9 Customer Accounts Receivable 
10 Other Accounts Receivable 
11 
12 Materials and Supplies 
13 
14 Total Current Assets 

Notes Receivable - Associated Companies 

Accounts Receivable - Associated Companies 

Miscellaneous Current and Accrued Assets 

OTHERASSETS 
15 Clearing Accounts 
16 Miscellaneous Deferred Debits 
17 Other Assets 

Sum(L l toL5 )  

Sum (L 7 to L 13 

18 TOTAL ASSETS Sum(L15toLt7+LG+L14) 

LIABILITIES AND SHAREHOLDERS EQUITY 
SHAREHOLDERS EQUIlY 

19 Unappropriated Earned Surplus 
20 Propriety Capital 
21 Total Equity 

22 
23 
24 
25 
26 
27 
28 
29 

CURRENT LIABILITIES 
Accounts Payable 
Accounts Payable Associated Companies 
Customers' Deposits 
Taxes Accrued 
Interest and Other Accrued Liabilities 
Tax Collections Payable 
Other Current and Accrued Liabilities 

Total Current Liabilities 

DEFERRED CREDITS 
30 Deferred Credits 
31 Unamortized Investment Tax Credit 
32 Accumulated Deferred Income Taxes 
33 Total Deferred Credits 

34 Customer Advances For Construction 
35 Contributions in Aid of Construction 
36 Miscellaneous Operating Reserves 
37 Other Liabilities 

L19+L20  

Sum (L 22 to L 28) 

L 30 + L31 

SECTION E 
SCHEDULE E-1 

Page 1 of 1 
WITNESS Doherty 

[21 [31  141 

December 31, 
2001 2000 1999 

$ 232,470,128 $ 198,549,434 $ 172,187,977 
2,327,568 11,577,556 8,769,947 

21,316,577 21,316,577 21,316,577 

(55,356,497) (47,947,758) (41,831,732) 
200,757,776 183,495,809 160,442,769 

157,675 

14,712,168 

951,443 
146,197 

15,967,483 

76431 6 
90,546,603 
1 1,392,087 

1,031,068 
98,768 

103,833,042 

(1 55,522) 
90,652,259 
1 1,739,956 

1,367 

937,071 
(1 07,991 j 

103,067,140 

6,758 6,758 6,758 
39,824,963 16,484,113 5,468,910 

1,570,245 480,899 493,380 

$ 257,037,879 $ 304,313,102 $ 270,555,822 

2,091,157 18,056,068 18,218,011 

2,091,157 18,056,068 18,218,011 

$ 12,556,034 $ 21,883,875 $ 6,197,643 
21 6,350,212 43,681,288 28,637,877 

1,884,152 1,885,800 1,916,187 
3,450,737 3,248,585 1,083,089 

(461,788) (24,321) 
180,059 183,600 201,337 
32,202 

6,295,530 5,142 2,356,800 
240,748,926 70,863,969 39,931,145 

104,431 70,325 71,624 
46,618 54,305 73,140 

7,599,055 5,877,127 3,565,762 
6,001,757 3,710,526 7,750'1 04 

6,395,371 6,389,768 5,719,508 

202,938,747 202,938,747 

Sum(L33toL36+L32+L29) 254,894,401 286,194,241 252,299,926 38 Total Liabilities * 39 TOTAL LIABILITIES AND SHAREHOLDERS L 21 + ~ 3 7  $ 256,985,558 $ 304,250,309 $ 270,517,937 

AGD Combined RCM 7-13.xls 
Sec E!Sch-E_l (A1 ..L70) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

COMPARATIVE INCOME STATEMENTS 

TEST YEAR ENDED DECEMBER 31,2001 

Line 
# Description Reference - 

Revenue 

Operating Revenue Deductions 

Operating Income (Loss) L 1 - L 2  

Allowance for Funds Used During Construction 

Other Income 

Subtotal Other Income L 4 + L 5  

Net Income L3+L6 

SECTION E 
SCHEDULE E-2 

Page I of 1 
WITNESS Doherty 

December 31, 
2001 2000 1999 

$ 72,610,605 $ 58,128,176 

74,656,002 57,936,671 

(2,045,397) 191,505 

3,661,977 (426,028) 

3,661,977 (426,028) 

$ 1,616,580 $ (234,523) 

$ 52,292,663 

46,598,513 

5,694,150 

(5,766,733) 

(5,766,733) - 

$ (72,5831 

AGD Combined RCM 7-13.xls 
Sec E!Sch-E-2 (01  ..Z60) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
ARIZONA GAS DIVISION-COMBINED SCHEDULE E-3 

Page 1 of 1 
COMPARATIVE STATEMENT OF CHANGES IN FINANCIAL POSITION WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

I11  [ 2 1  I 3 1  [ 4 1  

December 31, 
Reference 2001 2000 I999 

Line 
# Description - 

SOURCE OF FUNDS 
From Operations: 

1 Netlncome 
2 Depreaation 
3 Deferred Tax Asset (Ltabilty) 
4 Deferred Credits 
5 
6 Other 

Allowance for Funds Used During Construction 

$ (72,584) 
5,928,589 

(3,659,849) 
418,655 

1,728,301 

$ 1,616,580 
8,085,696 

(7,691,236) 

2,115,223 

$ (234,523) 
7,067,483 

(5,987,467) 

1,791,502 

7 Total From Operations 4,343,112 2,636,995 Sum (L 1 to L 6 )  4,126,263 

From Other Sources: 

(2,783,967) 
(20,655,853) 

2,327,568 
480,899 

(21 6,350,212) 

15,888,113 
(1 72,120) 

11,577,556 
493,380 

(151,382,493) 

3,778,816 

8,769,947 
1,151,590 

(1 36,233,424) 

(63,867) - 8 
9 
10 
11 
12 
13 

14 

15 

16 
17 
18 
19 
20 
21 
22 
23 

24 

Increase in Current and Accrued Liabiltties 
Increase in Unappropriated Earned Surplus 
Construction Work in Progress 
Extraordinary Property Loss 
Receivables (Payables) mth Associated Cos 

Other 

Total From Other Sources (1 23,595,564) (1 22,596,938) Sum (L 8 to L 13) (236,981,565) 

L 7 + L 1 4  $ (232,855,302) TOTAL FUNDS PROVIDED $ (120,958,569) $ (118,253,826) 

APPLICATION OF FUNDS 

$ 25,556,006 
6,395,372 

2,681,045 
23,340,049 

104,431 

$ 24,165,515 
6,389,767 

871,550 
11,015,211 

70,325 

$ 25,891,698 
5,719,509 

5,950,072 
5,830,433 

70,325 

Consbuction Expenditures 
Customer Advances For Construction 
Contributions in Aid of Construction 
Increase in Current Assets 
Increase in Deferred Debits 
Increase in Other Assets 
Regulatory Labilities 
Other 

TOTAL FUNDSAWLIED $ 43,462,037 Sum & 16 to L ~ 3 )  $ 58,077,703 $ 42,512,368 

AGD Combined RCM 7-13.xls 
Sec E!Sch-E-3 (ADl..A070) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

Not Used 

TEST YEAR ENDED DECEMBER 31,2001 

SECTION E 
SCHEDULE E-4 

Page 1 of 1 
WITNESS 

AGD Combined RCM 7-1 3.xl.s 
Sec E!Sch-E-4 (ARI..BCGO) 



CITIZENS COMMUNICATIONS COMPANY SECTiON E 
A RlZONA GAS DIVISION-COMB1 NED SCHEDULE E-5 

Page 1 of 1 
DETAIL OF UTILITY PLANT FOR TEST YEAR WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

121 131 [ 4 1  

Line 
# Description - 

INTANGIBLE PLANT 
1 Franchises and Consents 
2 Miscellaneous Intangible Plant 
3 TOTAL INTANGIBLE PLANT 

TRANSMISSION PLANT 
4 
5 structures a lmprovements 
6 Mains 
7 
8 Other Equipment 

9 TOTAL TRANSMISSION PLANT 

Land and Land Rights 8 Rights of Way 

Measuring and Regulatmg Station Equip 

DISTRIBUTION PLANT 
10 Land 
1 1 Structures and Improvements 

12 Mains 
13 Measuring and Regulating Station EquipGen 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 

37 

28 

38 

39 

40 
41 
42 
43 

44 

Measuring and Regulating Stabon Equipcity Gate 
Services 
Meters 
Meter Installations 
Regulators 
Regulator Installations 
Industrial Measurement Equipment 

Other Equipment 
TOTAL DlSTRlEUTlON PLANT 

GENERAL PLANT 
Land and Land Rights 
Structures and Improvements 
Office Furniture and Equipment 
Office Furniture and EquipmentComputer 
mice  Furniture and Equipment-Mechanical 
Transportation Equipment 
Stores Equipment 
Tools, Shop and Garage Equipment 
Laboratoty Equipment 
Power Operated Equipment 
Communicabons Equipment 
Miscellaneous Equipment 
Other Tangible Property 

TOTAL GENERAL PLANT 

TOTAL GAS PLANT IN SERVICE 

LESS: Contributions in Aid of Construction 

NET PLANT IN SERVICE 

CiWens Acquisitlon Adjustment 
Citizens Acquisibon Adjustment-Transwestern 
Accumulated Depreciabon 
Construction Work in Progress 

TOTAL NET PLANT 

December 31, 
Reference 2001 2000 1999 

302.00 $ 371,375 $ 371,375 $ 371,375 
303.00 251,616 251,422 250,196 
L 1 + L 2  622,991 622,797 621,571 

365 10RO 71,306 61,230 61,230 

367.00 13,980,339 10,552,260 10,544,141 
369.00 3,217,894 865,573 865,573 

366 00 1,334 1,334 1,334 

374 00 183,581 
Sum L 4  to L 7 17,454,454 11,480,397 11,472,278 

374 10 
375 00 

376 00 
378 00 
379 00 
380 00 
381 00 
382 00 

383 00 
384 00 
385 00 

387 00 
Sum L 9  to L 

389 00 
390 00 
391 00 
391 10 
391 20 
392.20 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 
399 00 

Sum L 22 to L 

134,581 
9,613 

127,754,196 
1,876,511 
1,967,233 

51,694,886 
9,709,546 
4,519,502 
2,439,936 

284,661 
876,223 
724,912 

20 201,991,800 

690,392 
4,700,674 

814,710 
5,282,952 
2,613,894 
2,666,966 

1 13,033 
1,752,457 

556,188 
387,860 

272,894 
916,539 

128,396 
9,613 

113,410,764 
1,733,997 
1,900,134 

43,257,105 
8,246,304 
3,519,534 
2,181,459 

103,429 
836,435 
632,640 

175,959,810 

696,010 
4,714,227 

615,359 

172,234 

1 10,266 
1,452,196 

463,799 
321,410 
671,100 
271,296 

5,288,563 

i,aas,a54 

1 oo,i oa 100,108 
33 20,868,667 16,762,422 

128,397 
9,613 

94,705,643 
1,459,264 
1,648,217 

8,187,109 
3,045,237 
2,166,545 

97,393 
820.937 

40,696,896 

613,949 
153,579,200 

696,010 
4,658,889 

589,918 

I ,250,985 

i ,283,841 

3,054,691 
33,682 

78,256 

340,181 
321,352 
634,055 
271,752 

Ls 3+8+21+34 240,937,912 204,825,426 

(8,467,783) (7,749,2571 (6,917,159) 

L 35 + L36 232,470,129 1 97,076,169 172,069,610 

21,316,577 21,316,577 21,316,577 

(55,356,497) (47,947,758) (41,831,732) 
2,327,568 11,577,556 8,769,947 

$ 200,757,777 $ 182,022,544 $ 160,324,402 
AGD Combined RCM 7-13.xls 
Sec E!Sch-E-5 (BF1 ..BQ60) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
ARIZONA GAS DIVISION--COMBINED SCHEDULE E-5A 

DETAIL OF ACCUMULATED DEPRECIATION FOR TEST YEAR Page 1 of 1 
WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, - # Description Reference 2001 2000 1999 

INTANGIBLE PLANT 
1 Franchises and Consents 302 00 137,681 123,026 108,371 
2 Miscellaneous intangible Plant 303 00 151,955 144,370 138,140 
3 TOTAL INTANGIBLE PLANT L I + L 2  289,636 267,396 246,511- 

TRANSMISSION PLANT 
4 Land and Land Rights 365 10 (5) 

7 Measuring and Regulating Station Equip 369 00 358,817 250,380 221 ,543 

5 Rights-of-way 365 20 1,334 1,334 1,401 
6 Mains 367 00 2,586,691 2,208,963 1,936,138 

8 Other Equipment 374 00 7,910 
9 TOTAL TRANSMISSION PLANT Sum L 4to L 7 2,954,747 2,460 ~ 677 2,159,082 

DI STRlB UTI 0 N PLANT 
10 Land 374 10 
11 Structures and Improvements 375 00 
12 Mains 376 00 
13 Measuring and Regulating Station Equip-Gen 378 M) 

14 Measuring and Regulating Station Equip-City Gat 379 00 
15 Services 380 00 
16 Meters 381 00 
17 Meter Installations 382.00 
18 Regulators 383 00 
19 Regulator Installations 384 00 
20 Industrial Measurement Equipment 385 00 
21 Other Equipment 387 00 
22 TOTAL DISTRIBUTION PLANT Sum L 9 to L 20 

GENERAL PLANT 
23 Land and Land Rights 
24 Structures and Improvements 
25 Office Furniture and Equipment 
26 Office Furniture and Equipment-Mechanical 
27 Office Furniture and Equipment-Computer 
28 Transportation Equipment 
29 Stores Equipment 
30 
31 Laboratory Equipment 
32 Power Operated Equipment 
33 Communications Equipment 
34 Miscellaneous Equipment 
35 Other Tangible Property 
36 TOTAL GENERAL PLANT 

Tools, Shop and Garage Equipment 

389 00 
390 00 
391 00 
391 10 
391 20 
392 20 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

7,826 
23,390,086 

710,026 
736,463 

15,256,829 
3,838,359 

465,389 
1,373,523 

11,442 
550,365 
1 73,156 

46,513,464 

(5,618) 
733,152 
171,743 
70,161 

3,789,240 
1,316,056 

26 I 470 
583,478 
105,815 
320,557 
141,091 
52,539 

7,652 
20,827,157 

628,05 1 
635,965 

13,277,672 
3,587,083 

352,824 
1,288,280 

8,072 
518,533 
148,372 

41,279,661 

640,377 
132,913 
10,697 

2,777,989 
855,910 
23,966 

522,418 
76,291 

257,357 
106,439 
37,892 

399.00 21,313 15,876 
Sum L 22 to L 33 7,325,997 5,458,125 

7,059 
18,666,879 

555,887 
541,624 - 

11,585,399 
3,397,901 

261,490 
1,214,290 

4,274 
486,657 
133,236 

36,854,696 

(56,986) 
225,065 
104,124 

8,676 
1,831,773 

593,371 
21,990 

449,988 
61,506 

235,102 
74,057 
24,443 
10&1 

3,583,550 

37 TOTAL GAS PLANT IN SERVICE Ls 3+8+21+34 57,083,844 49,465,859 42,843,839 

38 LESS: Contributions in Aid of Construction ( I  ,732,964) (1,518,1031 (1,324,380) 

39 NET PLANT IN SERVICE L35+ L36 55,350,880 47,947,756 4131 9,459 

40 Citizens Acquisition Adjustment 
41 Citizens Acquisition Adjustment-Transwestern 
42 Accumulated Depreciation 
43 Construction Work in Progress 

@ 44 TOTAL NET PLANT $ 55,350,880 $ 47,947,756 $ 41,519,459 

AGD Combined RCM 7-13.xls 
Sec E!Sch-E-SA (BF61..BQ120) 



CITIZENS C OM MU Nl CAT1 ONS COMPANY SECTION E 
SCHEDULE E-6 ARIZONA GAS DIVISION-COMBINED 

Page 1 of 1 
COMPARATIVE DEPARTMENTAL OPERATING INCOME STATEMENTS WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, 
# Description Reference 2001 2000 1999 - - 

REVENUE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 
18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Residential 
Commercial 
Industrial 
Irrigation 

Public Authority 
Other Revenue 
Transportation 
PGA Revenues 

TOTAL REVENUE 

OPERATING REVENUE DEDUCTIONS 

Operating and Maintenance Expenses 
--Purchased Gas and Production 
--Other Production Costs 
--Transmission and Distribution 
--Transmission and Distribution 
--Customer Accounting and Collecting 
--Sales Promotion 
--Administrative and General 
--Other Items 

TOTAL 0 & M EXPENSES 

Depreciation and Amortization 

Taxes -- Other Than income 

Taxes on Income 

TOTAL OPERATING REVENUE DEDUCTIONS 

OPERATING INCOME (LOSS) 

Other Income (Expense) 

Income Taxes on Other Income (Expense) 

Interest Expenses 

NET INCOME (LOSS) 

$ 47,410,869 
17,921,764 
1,773,689 

103,015 
3,332,962 

1,225,520 
842,786 

72,610,605 

44,937,283 
732,644 
112,736 

4,983,761 
5,768,943 

15,184 
6,586,723 

63,137,274 

8,085,696 

3,433,032 

74,656,002 

(2,045,397) 

5,418,700 

(1,643,254) 

(1 13,469) 

$ 1,616,580 

$ 38,570,045 
13,970,518 
1,054,642 

133,892 
2,572,649 

364,746 
1,461,684 

58,128,176 

30,194,920 

452,951 
5,214,693 
3,224,843 

18,722 
6,163,904 

49,128 

45,319,161 

7,067,483 

5,550,027 

57.936.671 

191,505 

(4 1 8,567) 

84,353 

(91,814) 

$ (234,523) 

$ 35,418,526 
12,285,487 

752,051 
44,934 

2,243,916 
41 1,395 

1,460,802 
(324,448) 

52,292,663 

21,809,074 
41 

551,121 
3,997,408 
2,311,900 

410,724 

254,708 
7,534,684 

36,869,660 

5,928,589 

3,800,264 

46,598,513 

5,694,150 

420,108 

(5,425,342) 

(761,499) 

$ (72,583) 

AGD Combined RCM 7-1 3.xls 
Sec E!Sch-E-6 (BTl..CEGO) 
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CITIZENS COMMUNICATIGNS COMPANY SECTION E 
ARIZONA GAS DIVISION-COMBINED SCHEDULE E-6A 

Page 1 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS-BY FERC ACCOUNT WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, 
- # Description Reference 2001 2000 1999 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

REVENUE 

Residential 
Commercial 
lndustnal 
Irrigation 
Public Authority 
Forfeited Discounts 
Misc Service Revenues 
Other Revenue 
Transportation 
PGA Revenues 
Other 

TOTAL REVENUE 

PRODUCTION 
13 Steam Expenses 
14 
15 Purchased Gas Expenses 
16 Total Production 

Natural Gas City Gate Purchases 

17 
18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 

TRANSMISSION 
Measuring & Regulating Station 
Other Expenses 
Mains Expense 
Measuring 8, Regulating Station 
Maintenance of Station Equipment 
Maintenance of Other Equipment 
Operation Supervision and Engineering 
Load Dispatching 

Total Transmission 

DISTRIBUTION 
Mains & Servicing Expense 
Measuringmegulating Station Expense 
MeasuringlRegulating Station Expense 
Measuring/Regulating Station Expense 
Meter Expense 
Custwner Installation Expense 
Other Expenses 
Rents 
Other 

AGD Combined RCM 7-13.xls 
Sec E!Sch-E-GA-Pl (BT61 ..CE120) 

480 
481 

482 
487 

520 
804 
807 

820 
824 
856 

864 
867 

857 : 

a70 
a7 3 

874 
875 
876 
a77 
878 
879 
080 
a81 

$ 47,410,869 
17,921,764 
1,773,689 

103,015 
3,332,962 

286,045 
541,428 

15,313 
1,225,520 

$ 72,610,605 

44,937,283 
732,644 

45,669,927 

2,097 
478 

17,476 
6,259 

355 
476 

83,541 
2,054 

112,736 

1,158,551 
137,717 
109,072 
21,151 

825,680 
668,743 
548,549 
58,591 

$ 38,570,045 
13,9703 8 
1,054,642 

133,892 
2,572,649 

364,746 
I ,461,684 

$ 58,128,176 

53 
30,190,276 

$ 35,418,526 
12,285,487 

752,051 
44,934 

2,243,916 

41 1,395 

(324,448) 

$ 52,292,663 

1,460,802 

377,334 
21,430,324 

4,591 1,457 
30,194,920 21,809,115 

292 
1,050 

29,127 
3,653 

50 
538 

52,510 
12,984 

100,204 

1,177,585 
136,440 
1 14,044 
15,338 

848,147 
636,345 
704,706 
36,001 

95 
11,582 
34,392 
5,668 

162 
61 3 

64,609 
29,501 

146,622 

1,026,529 
119,850 
135,831 
10,491 

575,463 
487,016 
24,376 

982 

686,082 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
ARIZONA GAS DIVISION-COMBINED SCHEDULE E-6A 

Page 2 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS--BY FERC ACCOUNT WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line 
# Description - 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

DISTRIBUTION (Continued) 
Maintenance Supervision & Engineering 
Maintenance of Structures 
Maintenance of Mains 

Maintenance Measuring/Regulating 
Maintenance MeasuringRegulating 
Maintenance M easuring/Regulattng 
Maintenance of Services 
Maintenance of Meter 
Maintenance of Other Equipment 

Total Distribution 

CUSTOMER ACCOUNTING & COLLECTION 
44 Supervision Customer Accounting 
45 Meter Reading Expense 
46 Custorrer Records & Collecting 
47 Uncollectible Accounts 
48 Miscellaneous Customer Accounts Expense 
49 Customer service and Information 
50 Supervision - Customer Service 
51 Customer Assistance epense 
52 Information & Instructional Advertising 
53 
54 

Miscellaneous Customer Service & Info 
Total Customer Accounting & Collection 

SALES 
55 Demnstration & Selling 
56 Advertising Expense 
57 Total Sales 

I 

ADMINISTRATIVE & GENERAL 
58 Administrative & General Salaries 
59 Office supplies & Expense 
60 Outside Services Employed 
61 Property insurance 
62 Injuries 8 Damages 
63 Employee PensionEenefits 
64 Regulatory Commission Expense 
65 General Expense 
66 Rents-A8G 
67 Matntenance of General Plant 
68 Total A 8 G 

69 TOTAL OPERATING EXPENSES 
Other Expenses 

[ 1 1  

Reference 

885 
886 
087 

889 
890 
891 
892 
893 
894 

901 
902 
903 
904 
905 
906 
907 
908 
909 
910 

912 
913 

920 
921 
923 
924 
925 
926 
928 
930 
931 
932 

Other 

73,164 
127,000 
573,685 
53,129 

1,581 
4,837 

349,140 
21 331 8 
59,653 

4,983,761 

90,957 
608,407 

4,249,910 
636,494 
45,191 

14,167 
16,750 
87,102 
19,965 

5,768,943 

12.91 2 
2,272 

15,184 

1,146,622 
868,214 
623,282 
102,781 
228,406 

1,744,551 
20,928 

1,491,999 
135,835 
224,105 

6,586,723 

I 2 1  [ 3 1  [ 4 1  

December 31, 
2001 2000 1999 

$ 63,137,274 

55,299 
4,382 

798,942 
46,935 
1,532 
6,537 

378,558 
255,462 
3511187 

5,567,440 

109,855 
551,277 

2,232,702 
208,673 
51,062 
15,893 
4,249 

18,963 
32,169 

3,224,843 

55,351 
326 

542,689 
40,334 
6,527 

14,566 
404,939 
150,357 
120,198 

4,401,907 

101,178 
435,135 

1,817,514- 
(203,756) 

44,298 
6,168 
6,231 

97,900 
7,232 

2,311,900 

7,292 352,682 
11,430 58,042 
18,722 410,724 

1,467,642 
710,356 

1,570,086 
79,347 

185,390 
1,280,687 

23,102 
389,441 
214,894 

1,551,208 
535,474 

1,632,027 
14,672 

191,267 
1,227,149 

118,050 
2,032,172 

54,061 
242,959 

6.163.904 , .  
49,128 

$ 45,319,161 

178,604 
7,534,684 

254,708 
$ 36,869,660 

AGD Combined RCM 7-13.xls 
Sec E!Sch-E-6A-P2 (BT121..CE180) 



CITIZENS COMMUNlCATiONS COMPANY SECTION E 
ARIZONA GAS DIVISION-COMBINED SCHEDULE E-6B 

Page 1 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS-ELIMINATE GRlFFlTH WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

I 2 1  [ 3 1  141 

Line 
# Description Reference - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

REVENUE 

Residential 
Commercial 
Industrial 
Irrigation 
Public Authonty 
Forfeited Discounts 
Misc Service Revenues 
Other Revenue 
Transportation 
PGA Revenues 
Other 

TOTAL REVENUE 

PRODUCTION 
13 Steam Expenses 
14 
15 Purchased Gas Expenses 
16 Total Production 

Natural Gas City Gate Purchases 

17 
18 
19 
20 
21 
22 
23 
24 
25 

TRANS MISSION 
Measuring & Regulating Station 
Other Expenses 
Mains Expense 
Measuring & Regulating Station 
Maintenance of Station Equipment 
Maintenance of Other Equipment 
Operation Supervision and Engineering 
Load Dispatching 

Total Transmission 

DISTRIBUTION 
26 Mains &Servicing Expense 
27 Measuring/Regulating Station Expense 
28 Measwing/Regulating Station Expense 
29 MeasuringlRegulating Station Expense 
30 MderExpense 
31 Customer Installation Expense 
32 OtherExpenses 
33 Rents 

480 
481 

482 
487 

520 
804 
807 

820 
824 
856 
857 
864 
867 
870 
871 

874 
875 
876 
877 
870 
879 
880 
881 

December 31,2001 
TOTAL GRlFFlTH WIO GrifTith 

[ 2 1 - [ 3 1  

$ 47,410,869 
17,921,764 
1,773,689 

103,015 
3,332,962 

286,045 
541,428 

15,313 
1,946,480 

$ 73,331,565 

44,937,283 
732,644 

45,669,927 

2,097 
478 

17,476 
6,259 

355 
476 

83,541 
2,054 

1 12,736 

1,178,625 
137,840 
112,141 
33,131 

825,703 
668,807 
549,302 
58,591 

$ $ 47,410,869 
17,921,764 
1,773,689 

103,015 
3,332,962 

286,045 
541,428 
1531 3 

720,960 1,225,520 

$ 720,960 $ 72,610,605 

44,937,283 
732,644 

45,669,927 

2,097 
478 

17,476 
6,259 

355 
476 

83.541 
2,054 

112,736 

20,074 1,158,551 
1 23 137,717 

3,069 109,072 
11,980 21,151 

23 825,680 
64 668,743 

58,591 
753 548,549 

AGD Combined RCM 7-1 3.xls 
Sec E!Sch-E_GB-Pl (BT181 ..CE240) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
ARIZONA GAS DIVISION-COMBINED SCHEDULE E-6B 

Page 2 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS-ELIMINATE GRlFFlTH WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

[ T I  

Reference 

885 
886 
887 
889 
890 
891 
892 
893 
894 

901 
902 
903 
904 
905 
906 
907 
908 
909 
910 

912 
913 

920 
92 1 
923 
924 
925 
926 
928 
930 
931 
932 

[ 2 1  [ 3 1  [ 4 1  

December 31,2001 
TOTAL GRlFFlTH W/O Griftith 

~ 1 4 3 1  

Line 
# Description - 

DISTRIBUTION (Continued) 
34 Maintenance Supervision & Engineering 
35 Maintenance of Structures 
36 Maintenance of Mains 
37 Maintenance MeasuringlRegulating 
38 Maintenance Measuring/Regulating 
39 Maintenance Measuring/Regulating 
40 Maintenance of Services 
41 Maintenance of Meter 
42 Maintenance of Other Equipment 
43 Total Distribution 

44 Supervision Customer Accounting 
45 Meter Reading Expense 
46 Customer Records & Collecting 
47 Uncdlectible Accounts 
48 Miscellaneous Customer Accounts Expense 
49 Customer service and Information 
50 Supervision - Customer Service 
51 Customer Assistance Expense 
52 Information 8 Instructional Advertising 
53 
54 

55 Demonstration & Selling 
56 Advertising Expense 
57 Total Sales 

58 Administrative & General Salaries 
59 Office supplies & Expense 
60 Outside Services Employed 
61 Property Insurance 
62 Injuries & Damages 
63 Employee PensiorVBenefits 
64 Regulatory Commission Expense 
65 General Expense 
66 Rents-A8G 
67 Maintenance of General Piant 
68 Total A & G 

CUSTOMER ACCOUNTING 8 COLLECTION 

Miscellaneous Customer Service & Info 
Total Customer Accounting & Collection 

SALES 

ADMINISTRATIVE & GENERAL 

21 

848 

73,164 
122,000 
573,685 
53,129 

1,581 
4,837 

349,140 
21 3,518 

73,185 
127,000 
574,533 
53,129 
1,581 
4,837 

349,140 
21331 8 
59,653 

5,020,716 

90,957 
608,407 

4,250,222 
636,494 
451 91 

14,167 
16,750 
87,102 

59,653 
4,983,761 36,955 

90,957 

4,249,910 
636,494 
451 91 

14,167 
16,750 
87,102 

608,407 

- 

31 2 

19,965 
5,769,255 

19,965 
5,768,943 31 2 

12,912 12,912 
2,272 

15,184 
2,272 

15,184 

12,878 
1,665 

151 
867 

91 1 

1,159,500 

623,282 
102,781 
228,557 

1,745,418 
20,928 

1,492,910 
135,835 

869,879 
1,146,622 

623,282 
102,781 
228,406 

1,744,551 
20,928 

1,491,999 
135,835 
224,105 

868,2i 4 

6,586,723 

$ 63,137,274 

224,105 
6,603,195 16,472 

69 TOTALOPERATINGEXPENSES $ 63,191,013 $ 53,739 

70 Depreciation Expense $ 8,266,988 $ 181,292 

71 Taxes --Other Than lncme $ 3,433,493 $ 461 $ 3,433,032 

AGD Combined RCM 7-13.xls 
Sec E!Sch_Eq6B-P2 (BT241 ..CE300) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

OPERATING STATISTICS 

TEST YEAR ENDED DECEMBER 31,2001 

Line Therms 
# Description Sold - 

YEAR ENDED DECEMBER 31,2001 

1 Residential 6,580,386 
2 Commercial 3,000,970 
3 Industrial 397,663 
4 Irrigation 19,934 
5 Public Authority 606,471 

YEAR ENDED DECEMBER 31,2000 

6 Residential 
7 Commercial 
8 Industrial 
9 Irrigation 
10 Public Authority 

YEAR ENDED DECEMBER 31,1999 

11 Residential 
12 Commercial 
13 Industrial 
14 Irrigation 
15 Public Authority 

6,281,662 
2,946,551 

299,797 
15,789 

582.875 

5,847,542 
2,919,285 

247,038 
12,206 

571,024 

12 1 

Average 
Number of 
Customers 

109,300 
9,920 

25 
8 

86 1 

102,028 
9,696 

23 
8 

83 1 

SECTION E 
SCHEDULE E-7 

Page 1 of 1 
WITNESS 

1 3 1  

Average 
Annual 

Therms Per 
Customer 
/ I  I / t 2 1  

60.20 
302.52 

1 5,906.52 
2,491.75 

704.38 

61.57 
303.89 

13,034.65 
1,973.63 

701.41 

Doherty 

[ 4  1 

Average 
Annual 

Revenue Per 
Customer 

Sch E / [ 2 ] 

$ 434 
$ 1,807 
$ 70,948 
$ 12,877 
$ 3,871 

$ 378 
$ 1,441 
$ 45,854 
$ 16,737 
$ 3,096 

96,274 60.74 $ 368 
9,533 306.23 $ 1,289 

23 10,740.78 $ 32,698 

822 694.68 $ 2,730 
9 1,356.22 $ 4,993 

NOTE: All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

AGD Combined RCM 7-1 3.xls 
Sec E!Sch-E-7 (CHI..CSGO) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
ARIZONA GAS DlVl S ION--COMB IN ED SCHEDULE E-8 

TAXES CHARGED TO OPERATIONS 
Page 1 of 1 

WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line 
# Description - 

FEDERAL AND STATE INCOME TAXES 

1 Federal 
2 State 
3 
4 
5 Amortization of ITC 

Provision for ADIT - Federal 
Provision for ADIT - State 

6 TOTAL INCOME TAXES 

OTHER TAXES 

7 
8 4 b g  10 

11 
12 
13 

14 

NOTE: 

Payroll Taxes 
Property Taxes 
Regulatory Assessments 
Sales 
Franchise and License 
Gross Receipts and Franchise 
Other 

December 31, 
2001 2000 1999 

$1,308,018 
342,923 

(7,687) 

$1,643,254 

$ 566,203 
4,107,911 

(1,250,000) 

9.379 

TOTAL OTHER TAXES $3,433,493 

$ (56,473) 
(1 8,783) 

(9,0971 

$ (84,353) 

$ 468,245 
3,902,968 

984,551 
51,985 
33,344 

108,925 

$5,550,018 

$4,607,130 
818,211 

$5,425,341 

$1,240,697 
1,887,264 

565,189 
30,692 
44,565 
31,857 

$3,800,264 

Sales and Franchise & License Taxes are not recorded in Revenue or in Taxes-Other Than Income. 
Therefore, no adjustment has been made to eliminate those taxes from Operating Revenue. 
Sales and Franchise & License Taxes are shown here to allow for inclusion in the Working Capital Calculation. 

All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

AGD Combined RCM 7-13.xls 
Sec E!Sch-E-8 (CVl..DGGO) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

NOTES TO FINANCIAL STATEMENTS 

TEST YEAR ENDED DECEMBER 31,2001 

SECTION E 
SCHEDULE 

Page 
WITNESS 

E-9 
of 1 

Doherty 

Rate or 
Amount 

The Company is on the accrual accounting method as prescribed by the Uniform System of Accounts. 

The Company uses the straight line method for calculating depreciation expense using the depreciation rates 
approved in Decision No. 58664 (NAGD) and 55535 (SCGD) 

This method produces a composite depreciation rate of approximately 

The Company uses the Normalization Method of computing Income Taxes. 

Rates used to charge Allowance for Funds Used During Construction for the following years were: 

2001 
2000 
1999 
1998 
1997 
1996 

3.49% 

6.02% 
6.02% 
6.20% 
6.49% 
6.13% 
8.57% 

NOTE: The Northern Arizona Gas Division was acquired by Citizens in December 1991. 

NOTE: All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

AGD Combined RCM 7-1 3.xls 
Sec E!Sch-E-9 (DJI..DUGO) 





CITIZENS COMMUNICATIONS COMPANY 

ARIZONA GAS DIVISION--COMBINED 

PROJECTIONS AND FORECASTS 

SECTION F 



Line 
# - 

1 

2 

3 

A 

5 

7 

8 

[ a  1 

CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

PROJECTED FINANCIAL STATEMENTS 
AT PRESENT AND PROPOSED RATES 

TEST YEAR ENDED DECEMBER 31,2001 

Description Reference 

REVENUE 

OPERATING EXPENSES 

OPERATING INCOME (LOSS) L 1 - L 2  

AFUDC 

OTHER INCOME (EXPENSE) 

NET INCOME 

Earning Per Share of Average Common Stock 

Percent Return on Common Equity 

Includes Prior Year's Gas Cost Recovery in the Amount of 

AGD Combined RCM 7-1 3.xls 

[ 2 1  

Recorded 
Year Ended 

December 31, 
2001 

$ 72,610,605 

74,656,002 

(2,045,397) 

3,661,977 

$ 1,616,580 

N/A 

NIA 

SECTION F 
SCHEDULE F-I 

Page 1 of 1 
WITNESS Mason 

131 141 

Projected Year Ended December 31,2002 

Present Proposed - 
Rates Rates 

$ 103,921,000 [ a  ] $ 125,929,000 [ a  ] 

106,659,000 [ a  ] 115,371,000 [ a ] 

(2,738,000) 10,558,000 

1,848,000 1,848,000 

866,000 866,000 

$ (24,000) $ 13,272,000 

N/A N /A 

Sec F!Sch-F_l (AI ..L60) e 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

SECTION F 
SCHEDULE F-2 

Page 1 of 1 
WITNESS Mason PROJECTED CHANGES IN FINANCIAL POSITION 

AT PRESENT AND PROPOSED RATES 
- 

TEST YEAR ENDED DECEMBER 31,2001 

11 1 I 2 1  [ 3  1 [ 4 1  

Projected Year Ended December 31,2002 Recorded 
Year Ended 

Line December 31, 
# Description Reference 2001 - 

Present 
Rates 

Proposed 
Rates 

SOURCE OF FUNDS 
From Operations: 

1 Net Income 
2 Depreciation 
3 Deferred Tax Asset (Liability) 
4 Deferred Credits 
5 
6 Other 

Allowance for Funds Used During Construction 

$ 1,616,580 
8,085,696 

(7,691,236) 

2,115,223 

$ (24,000) 
9,026,410 

2,115,223 

$ 13,272,000 
9,026,410 

2,115,223 

7 Total From Operations Sum (L 1 to L 6) 4,126,263 
From Other Sources: 

8 Increase in Current and Accrued Liabilities (2,783,967) 
9 Increase in Unappropriated Earned Surplus (20,655,853) 
10 Construction Work in Progress 2,327,568 
11 Extraordinary Property Loss 480,899 
12 Receivables (Payables) with Associated C0.s (216,350,212) 

@ 13 Total From Other Sources Sum (L 8 to L 12) (236,981,565) 

1 1 , I  17,633 24,413,633 

14 TOTAL FUNDS PROVIDED $ 24,413,633 $ 11,117,633 L 7 + L 1 3  $ (232,855,3021 

APPLICATION OF FUNDS 

15 Construction Expenditures 
16 Customer Advances For Construction 
17 
18 Increase in Current Assets 
19 Increase in Deferred Debits 
20 Increase in Other Assets 
21 Regulatory Liabilities 

Contributions in Aid of Construction 

$ 25,556,006 
6,395,372 

$ 12,440,300 $ 12,440,300 

2,681,045 
23,340,849 

104,431 

22 TOTAL FUNDS APPLIED $ 12,440,300 Sum (L 15 to L 21 ) $ 58,077,703 $ 12,440,300 

AGD Combined RCM 7-1 3.xls 
Sec F!Sch-F-2 (01 ..Z60) 



CITIZENS COM MUNICATIONS COMPANY 
ARIZONA GAS DIVISION--COMBINED 

PROJECTED CONSTRUCTION REQUIREMENTS 
AT PRESENT AND PROPOSED RATES 

TESTYEAR ENDED DECEMBER 31,2001 

SECTION F 
SCHEDULE F-3 

Page 1 of 1 
WITNESS Mason 

Year Ended 
Line December 31, 
# Description 2001 

1 INTANGIBLE PLANT $ 622,991 

2 TRANSMISSION PLANT 17,454,454 

3 DISTRIBUTION PLANT 201,991,800 

4 
GENERAL PLANT 20,868,667 

5 e TOTAL PLANT $ 240,937,912 

6 TOTAL 2001 $ 240,937,912 

7 Less: ClAC (8,467,783) 

8 NET CITIZENS' FUNDS $ 232,470,129 

t 2 1  [ 3 1  [ 4 1  

Projected Year Ended December 31, 

2002 

$ 

314,200 

11,810,800 

315,300 

2003 

$ 

300,000 

8,400,000 

510,000 

$ 12,440,300 $ 9,210,000 

2004 

$ 

300,000 

8,400,000 

510,000 - 

$ 9,210,000 

AGD Combined RCM 7-1 3.~1s 
Sec F!Sch-F-3 (ACI..AN60) 



CITIZENS COMMUNICATIONS COMPANY 
ARIZONA GAS DIVISION-COMBINED 

ASSUMPTIONS USED IN DEVELOPING PROJECTIONS 

SECTION F 
SCHEDULE F-4 

Page 1 of 1 
WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

[ a j ?rejections for gross revenues and operating expense use growth factor shown on Schedule A-2. 

[ b ] Other projections were made on the basis of current and future methods of operation and cost levels. 

AGD Combined RCM 7-1 3.xls 
Sec F!Sch-F-4 (AQI..BBGO) 





CITIZENS COMMUNICATIONS COMPANY 

NORTHERN ARIZONA GAS DIVISION 

RATE CASE FILING 

TEST YEAR ENDED DECEMBER 31,2001 

NAGD Rate Case Model 7-1 3.xls 



CITIZENS COMMUNICATIONS COMPANY 

NORTHERN ARIZONA GAS DIVISION 

SUMMARY SCHEDULES 

SECTION A 
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CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

SUMMARY RESULTS OF OPERATIONS 
TEST YEAR ENDED DECEMBER 31,2001 

[I 1 [ 2 1  

SECTION A 
SCHEDULE A-2 

Page 1 of 1 
WITNESS Mason 

[ 3 1  [ 4  1 

Operating 
Line Gross Revenue Operating 
- # Description Reference Revenues Deductions Income 

[ 2 1 - [ 3 1  

6 

7 

Year Ended December 31,1999 

Year Ended December 31,2000 

Year Ended December 31,2001 

-Recorded 

-At Present Rates 

-At Proposed Rates 

Year Ended December 31,2002 

-At Present Rates 

-At Proposed Rates 

Sch. E-2 $ 49,367,111 $ 43,093,212 $ 6,273,899 

Sch. E-2 $ 54,780,231 $ 54,193,729 $ 586,502 

SchC-1, Col2 $ 68,968,348 $ 67,720,990 $ 1,247,358 

SchG1, Co16 [ a ] $ 71,468,727 $ 70,703,474 $ 765,253 

Sch C-I, Col8 [ a ] $ 91,267,574 $ 78,539,214 $12,728,360 

Sch F-I, COI 3 

Sch F-I, COI 4 

b ]  $ 98,055,000 $ 100,601,000 $ (2,546,000) 

$118,844,000 $ 108,829,000 $10,015,000 

[ a ] Plus Cost of Gas shown on Sec. C, Adj. A, Col[9], L 8 $ 45,499,224 

NAGD Rate Case Model 7-1 3.xls 
Sch-A-2 (Tl..AFGO) 



CITIZENS COMMUNICATIONS COMPANY SECTION A 
NORTHERN ARIZONA GAS DIVISION SCHEDULE A-3 

Page 1 of 1 
Mason lARY OF CAPITAL STRUCTURE AND CALCULATION OF FAIR VALUE RA WITNESS 

TEST YEAR ENDED DECEMBER 31,2001 

[ 3 1  ( 4  1 

Line Original Fair - # Description Ratio RCND cost Value 
Sch. B-I Sch. B-1 [I 1' [21o r [31  

CaDital Ratios of Citizens Communications Companv 

Year Ended 12/31/99 
1 -Debt 
2 -Preferred Stock 
3 -Common Equity 
4 Total 

Year Ended 12/31/00 
5 -Debt 
6 -Preferred Stock 
7 -Common Equity 
8 Total 

50.00% 
5.00% 

45.00% 
100.00% 

50.00% 
5.00% 

45.00% 
100.00% 

Year Ended 12/31/01 
9 -Debt 50.00% 
10 -Preferred Stock 0.00% 
11 -Common Equity 50.00% 
12 Total 100.00% 

Year Ended 12131102 (Proiected) 
13 -Debt 50.00% 
14 -Preferred Stock 0.00% 
15 --Common Equity 50.00% 
16 Total 100.00% 

Fair Value Rate Base 

17 -RCND Component 

18 -Original Cost Component 

50.00% $ 180,097,027 

50.00% 

19 -Fair Value Rate Base 100.00% 

$ 143,783,594 

.. 

$ 90,048,514 

71.891.797 

$ 161,940,311 

NAGD Rate Case Model 7-13.xls 
Sch-A-3 (AKI ..AV60) 



CITIZENS COMMUNlCAT4ONS COMPANY SECTION A 
NORTHERN ARIZONA GAS DIVISION SCHEDULE A-4 

Page 1 of 1 
CONSTRUCTION EXPENDITURES. PLANT PLACED IN SERVICE AND GROSS PLANT 

TEST YEAR ENDED DECEMBER 31,2001 
WITNESS Mason 

11 1 [ 2 1  [ 3 1  [ 4 1  151 

ACTUAL 
PROJECTED 

Line Year Ended Year Ended Year Ended Year Ended 
- # Description Reference 12/31/99 1 2131 100 12/31/01 12/31/02 

CONSTRUCTION EXPENDITURES 

1 -ARIZONA DIRECT 

2 --ALLOCATED 

3 TOTAL CONSTRUCTION EXPENDITU 

NET PLANT PLACED IN SERVICE 

4 --ARIZONA DIRECT 

5 --ALLOCATED 

6 TOTAL NET PLANT PLACED IN SERVICE $ 23,533,294 $ z,na,41a $ 2a,195,799 $ io,i67,6ao 

GROSS UTILITY PLANT IN SERVICE 

a --ALLOCATED 

9 TOTAL GROSS UTILITY PLANT IN SERVICE $ I 66,578,345 $ 190,3m,a56 $219,476,562 $227,144,242 

NAGD Rate Case Model 7-13.xls 
Sch-A-4 (BAl . .BN60) 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

SUMMARY STATEMENT OF CASH FLOWS 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION A 
SCHEDULE A-5 

Page 1 of 1 
WITNESS Mason 

ACTUAL 

Line Year Ended Year Ended Year Ended - # Description 12/31/99 1213 1/00 12/31 I01 

1 CASH FLOWS FROM OPERATING ACTIVITIES $ 29,678,123 $ 32,124,285 $ 26,062,998 

2 CASH FLOWS FROM FINANCING ACTIVITIES $ - $  - $  - 

3 CASH FLOWS FROM INVESTING ACTIVITIES (27,074,330) (31,204,485) (26,670,510) - 

4 INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS $ 2,603,793 $ 919,800 $ (607,512) 

NAGD Rate Case Model 7-1 3.xls 
Sch-A-5 (BSI..CEGO) 



CITIZENS COMMUNICATIONS COMPANY 

NORTHERN ARIZONA GAS DIVISION 

RATE BASE SCHEDULES 

SECTION B 
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CITIZENS COMMUNICATIONS COMPANY SECTION B 
NORTHERN ARIZONA GAS DIVISION SCHEDULE 8-2 

Page 1 of 1 
PRO FORMA ORIGINAL COST NET PLANT IN SERVICE WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Net 
Line Plant in Service Accumulated Plant in Service 
# Description At 12-31 -01 Depreciation At 1 2-31 -01 - 

[ A  1 + [ 2 1  

1 Balance at December 31,2001 $211,754,534 [ a  J $ (46,851,090) [ b ] $164,903,444 

2 Common Plant Adjustment 

3 TOTAL 

[ a ] Schedule B-5 

[ b ] Schedule B-58 

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B-2 (QI..ACGO) 

$21 1,754,534 $ (46,851,090) $164,903,444 



CITIZENS COMMUNICATIONS COMPANY SECTION B 
NORTHERN ARIZONA GAS DIVISION SCHEDULE 8-3 

Page 1 of 2 
COMMON PLANT WITNESS 

TEST YEAR ENDED DECEMBER 31,2001 

"N O T  A P P LI C A  B L E '  

NAGD Rate Case Model 7-1 3.xls 
Sec B!Sch-B-B_Pl (AFl..ASGO) 



NORTHERN ARIZONA GAS DIVISION 
CITIZENS COMMUNICATIONS COMPANY SECTION B 

SCHEDULE 8-3 

WITNESS 
Page 2 of 2 

COMMON PLANT 
TEST YEAR ENDED DECEMBER 31,200 

" N O T  A P P L I C A B L E '  

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B-3-P2 (AF61 ..AS1 20) 
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CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

RCN BY MAJOR PLANT ACCOUNT 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE B-5 

Page 1 of 1 
WITNESS Doherty 

( 2 1  131 

Trended 
Reproduction Plant in Service 

Cost New At 12-31 -01 
Line 
- # Description 

Account 
Number 

INTANGIBLE PLANT 
1 Franchises and Consents 

2 Miscellaneous Intangible Plant 
3 TOTAL INTANGIBLE PLANT 

$ 366,375 $ 366,375 302.00 

303.00 
L I + L 2  

242,769 242,769 
609,144 609,144 

TRANSMISSION PLANT 
4 
5 Structures Improvements 
6 Mains 
7 
8 Other Equipment 
9 TOTAL TRANSMISSION PLANT 

Land and Land Rights &Rights of Way 

Measuring and Regulating Station Equip 

365.10/20 
366.00 
367.00 
369.00 
374.00 

Sum L 4  to L 8 

61,230 61,230 

1 4,917,920 10,245,022 
1,334,707 843,826 

16,313,857 11,150,078 

DISTRIBUTION PLANT 
10 Land 
11 Structures and Improvements 
12 Mains 
13 
14 
15 services 
16 Meters 
17 Meter Installations 
18 Regulators 
19 Regulator Installations 

20 Industrial Measurement Equipment 
21 Other Equipment 
22 TOTAL DISTRIBUTION PLANT 

Measuring and Regulating Station EquipGen 

Measuring and Regulating Station Equipcity Gate 

109,139 
3,367 

151,208,882 
2,236,845 
2,103,093 

55,932,916 
15,993,586 
4,510,773 
1,665,430 

289,617 
1,822,535 

109,139 

I 1  8,778,768 
1,717,907 
1,707,607 

47,288,874 
8,586,120 
4,163,332 
1,551,190 

281,085 
785,500 

374.10 
375.00 
376 00 

378.00 

379.00 
380.00 
381 00 
382.00 
383.00 
384.00 

385.00 
387.00 

Sum L 10 to L21 
900,606 724,235 

236,776,789 185,693,757 

GENERAL PLANT 
23 Land and Land Rights 

24 Structures and Improvements 

25 Office Furniture and Equipment 

26 Office Furniture and Equipment-Computer 

27 Office Furniture and Equipment-Mechanical 
28 Transportation Equipment 

29 Stores Equipment 

30 
31 Laboratory Equipment 
32 Power Operated Equipment 

33 Communications Equipment 

34 Miscellaneous Equipment 

35 Other Tangible Propew 
36 TOTAL GENERAL PLANT 

Tods, Shop and Garage Equipment 

690,392 
5,609,604 

806,630 
2,499,537 
3,9523 8 
2,327,727 

130,907 
1,467,689 

529,600 
362,673 
931,523 
265,444 

194,035 
704,177 
364,226 

5,111,856 
2,597,436 
2,32581 2 

100,288 
1,264,771 

513,358 
341,733 
524,606 
259,257 

389.00 

390 00 

391.00 

391.10 

391.20 
392.20 
393.00 

394. W 
395.00 
396.00 

397.00 
398.00 

399.00 
Sum L23 to L 35 

101,810 
19.676.054 14.301 555 

37 TOTAL GAS PLANT IN SERVICE Ls 3+9+22+36 273,375,844 21 1,754,534 

38 Non Depreciable Plant (860,761) (364,404) -L41023 

39 DEPRECIABLE RANT IN SERVICE L 3 7 - L 3 8  $ 272,515,083 $ 211,390,130 

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B-5 (BOI..BZ60) 
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CITIZENS COMMUNICATIONS C0MPAN.Y 
NORTHERN ARIZONA GAS DIVISION 

RECONCILIATION OF EXPENSES-LEAD LAG STUDY 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-6A 

Page 1 of 1 
WITNESS Mason 

Line 
- # Description Reference Amount 

1 Total Expenses for Working Capital Calculation SchB,Col[2] ,L29 

2 Less: Voucher Lag Expenses L 18 

3 Total Exclusive of Voucher Lag Expenses L l - L 2  

AMOUNTS ON SCHEDULE "B-6 NOT INCLUDED ON SCHEDULE "C-I" 

4 Purchased Commodity Sch 6-B, Col[ 21, L 1 $ 41,590,709 

5 Interest Expense Sch 6-B, COI [ 21, L 14 

6 Equity Cost 

7 Taxes-OTI: Gross Receipts, Franchise & Sales 

Sch 6-B, Col [ 2 1, L 15 

Sch 6-8, Col [ 21, L 19 

8 Taxes--0TI: Regulatory Assessments Sch 6-8, COI [ 21, L20 

9 Other 

10 Sub Total Sum L 4 t o L 9  

11 L 3 - L 1 0  
AMOUNTS ON SCHEDULE "C-I" NOT INCLUDED ON SCHEDULE "8-6 

12 Depreciation & Amortization 

13 Uncollectibles 

14 Rate Case Amortization 

15 SubTotal 

16 TOTAL BEFORE VOUCHER LAG EXPENSES 

17 Total Expenses on Schedule C-I 

18 VOUCHER LAG EXPENSES 

TOTALS FROM SCHEDULE "C-I" 
19 TOTAL OPERATING EXPENSES 

20 TOTAL TAXES ON INCOME-PRESENT RATES 

21 TOTAL EXPENSES AT PRESENT RATES 

Sum L 12 to L 14 

L11 + L 1 5  

L 21 

L 1 7 -  L 16 

Sch C-I, COI [ 6 1, L 25 

Sch C-I, COI [ 61, L27 

L19+L20  

4,816,750 

5,431,623 

145,342 

0 

5,845,737 

73,597 

168,900 

Amount 

$ 71,100,440 

7,239,300 

63,861,140 

51,984,424 

11,876,716 

6,088,234 

17,964,950 

25,204,250 

$ 7,239,300 

$ 27,846,861 

(2,642,611) 

$ 25,204,250 

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B_G-A (DG66.DT130) 
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CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

DEFERRED INCOME TAXES 
TEST YEAR ENDED DECEMBER 31,2001 

Line 
# Description - 

ACCUMULATED DEFERRED INCOME TAXES-FEDERAL 

1 -Accelerated Depreciation 

2 -AiT on Capitalized Interest 

3 -AIT on ClAC 

4 -AIT on AlAC 

5 -Other Schedule ""M" items 

6 -Other 

7 TOTAL FEDERAL ADIT 

ACCUMULATED DEFERRED lNCOME TAXES--STATE 

8 -Accelerated Depreciation 

9 -AIT on Capitalized Interest 

10 -AIT on ClAC 

11 -AIT on AlAC 

12 -Other Schedule ""M' Items 

13 -Other 

14 TOTAL STATE ADIT 

15 TOTAL ACCUMULATED DEFERRED INCOME TAXES 

NAGD Rate Case Model 7-1 3.xls 
Sec B!Sch-B-7-P1 (DWI..EJGO) 

SECTION 6 
SCHEDULE B-7 

Page 1 of 2 
Apuuo WITNESS 

Amount Amount Total 

$ 6,765,780 

(985,314) 

(513,623) 

(1,287,269) 

(52,257) 

$ 3,927,317 

1,790,797 

(241,709) 

(127,704) 

(31 9,846) 

(1 1,185) 

(9,767) 

1,081,186 

$ 5,008,503 





CITIZENS COMMUNICATIONS COMPANY SECTION B 
NORTHERN ARIZONA GAS DIVISION SCHEDULE 8-8 

Page 1 of 1 
CONTRIBUTIONS IN AID OF CONSTRUCTION 

TEST YEAR ENDED DECEMBER 31,2001 
WITNESS Doherty 

ClAC Average ClAC 
Line Year End ClAC Amortization Annual - # Description Balance Balance Rate Amortization 

1 1990 $ (2,815,010) 

2 1991 (2,815,010) 

3 1992 (3,156,287) 

4 1993 (3,336,589) 

5 1994 [a] (3,838,822) 

6 1995 (4,136,124) 

7 1996 (4,524,498) 

8 1997 (4,963,012) 

9 1998 (5,491,093) 

10 1999 (6,517,235) 

11 2000 (7,320,758) 

12 2001 (7,988,872) 

Ratemaking Adjustments 

13 XXXX 

14 XXXX 

$ (2,815,010) 

(2,985,649) 

(3,246,438) 

(3,587,706) 

(3,987,473) 

(4,330,311) 

(4,743,755) 

(5,227,053) 

(6,004,164) 

(6,918,997) 

(7,654,8 1 5) 

0.0244 

0.0244 

0.0244 

0.0261 

0.0261 

0.026 1 

0.0261 

0.0261 

0.0261 

0.026 1 

0.0261 

68,686 

72,850 

79,213 

93,639 

104,073 

113,021 

123,812 

136,426 

156,709 

180,586 

199.791 

15 Pro Forma Balance $ (7,988,872) 

[ a ] Rate changed to reflect inclusion of ClAC plant from "Services" 

[ b ] ClAC by Plant Account 
16 -Mains $ (6,684,422) 

17 --Services (1,304,450) 

18 TOTAL $ (7,988,872) 

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B-8 (FSl.GF60) 

Cumulative 
Amortization 

$ 248,145 

316,831 

389,681 

468,894 

562,533 

666,606 

779,627 

903,439 

1,039,865 

1,196,574 

1,377,160 

1,576,951 

$ 199,791 $ 1,576,951 

$ 171,534 $ 1,353,921 

28,257 223,030 

$ 199,791 $ 1,576,951 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

OTHER RATE BASE COMPONENTS 
TEST YEAR ENDED DECEMBER 31,2001 

Line Customer - # Description Deposits 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

December, 2000 

January, 2001 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

14 Pro Forma Balance 

$ (1,829,373) 

(1,838,656) 

(1,873,780) 

(1,726,636) 

(1,738,242) 

(1,713,997) 

(1,719,598) 

(1,7451 12) 

(1,647,276) 

(1,657,590) 

(1,706,545) 

(1,759,717) 

(1,817,445) 

$ (1,751,844) 

Materials & 
Supplies 

$ 1,004,953 

1,019,638 

998,791 

992,544 

915,459 

934,536 

929,118 

879,152 

847,315 

819,688 

822,347 

922,950 

897,932 

$ 921,879 

SECTION B 
SCHEDULE 6-9 

Page 1 of 1 
WITNESS Doherty 

Warm 
Soirit 

$ (34,150) 

(34,802) 

(36,977) 

(37,730) 

(39,207) 

(40,911 ) 

(42,580) 

(41,640) 

(40,449) 

(41,504) 

(43,073) 

(45,823) 

(41,168) 

$ (40,001) 

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B-S (GJI.GW60) 



CITIZENS COMMUNICATIONS COMPANY SECTION B 
NORTHERN ARIZONA GAS DIVISION SCHEDULE 8-1 0 

Page 1 of 1 
CUSTOMER ADVANCES FOR CONSTRUCTION WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Reference 
Line Or ORIGINAL RCN 
- # Description Factor COST FACTOR RCN 

1 Balance At December 31,2001 

Adiustments: 

-Amount Included in CWlP at 12/31/01 2 

3 Adjusted Balance 

4 GROSS PLANT AT "RCN 

5 

6 RCNFACTOR 

GROSS PLANT AT ORIGINAL COST 

NAGD Rate Case Model 7-1 3.xls 
Sec B!Sch-B-IO (GJ61 .GW120) 

Sch E-1 $ (5,826,346) 1.291 003 $ (7,521,830) 

0 1.000000 0 

Sum L 1 + L2 $ (5,826,346) $ (7,521,830) 

L 4 I L 5  

$ 273,375,844 

$ 21 1,754,534 

1.291 003 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

CARES PROGRAM 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE B-I  1 

Page 1 of 1 
1 WITNESS 

Reference COLLECTED FROM CUSTOMERS 
Line Or Amount At Program 
# Description Factor Therms $ 0.000980 Discounts - 

[ 2 ] * Rate 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

November & December 1996 

1997 

1998 

1999 

2000 

Balance At December 31,2000 

2001--January 

-February 

-March 

-April 

-May 

-June 

-July 

-August 

-September 

-October 

-November 

-December 

13- Month Average 

Total Expenditures for Year 2001 

23,287,066 $ (22,821) $ 

112,671,600 $ (110,418) $ 1,364 

121,039,864 $ (118,619) $ 9,296 

117,583,397 $ (115,232) $ 27,093 

122,656,045 $ (120,203) $ 23,323 

17,915,897 

18,960,452 

17,197,852 

12,577,437 

8,339,691 

5,541,523 

4,828,429 

4,764,915 

5,119,481 

5,540,703 

7,359,219 

1 5,264,776 

(1 7,558) 

(1 8,581) 

(16,854) 

(1 2,326) 

(8,173) 

(5,431 1 

(4,732) 

(4,670) 

(5,017) 

(5,430) 

(7,212) 

(14,959) 

8,142 

10,465 

9,958 

6,451 

(16) 

4 

8 

4,388 

12,145 

123,410,375 (120,943) 51,545 

Mason 

Net CARES 
Program Asset 

Expenditures (Liability) 
Sum [ 3 ] to  [ 5 

$ 17.422 

$ 19,077 

$ 18,660 

$ 30,392 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,673 

2,670 

32,073 

$ 32,073 

$ (22,821) 

(91,632) 

(90,246) 

(69,479) 

(66,488) 

(340,666) 

(347,409) 

(352,852) 

(357,075) 

(360,277) 

(365,793) 

(368,547) 

(370,598) 

(372,595) 

(374,939) 

(377,696) 

(377,847) 

(377,991) 

$ (364,945) 

NAGD Rate Case Model 7-13.xls 
Sec B!Sch-B-Il (GJ121.GW180) 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

GAIN ON SALE OF PROPERTY 
TEST YEAR ENDED DECEMBER 31,2001 

11 1 

Reference 
Line Or 
# Descriotion Factor 

1 

2 
3 
4 
5 

6 

7 
8 
9 
10 
11 

12 

13 

14 

15 

16 

SALES PRICE 

COSTS OF SALES 
-Sales Commissions 
-Title Insurance 
-Other Expenses 

Total Cost of Sales Sum L 2 to 4 

Net Sales Proceeds L I - L 5  

BOOK VALUE OF PROPERTY SOLD 
Oriainal Cost 
-Land 
-Building 
Total L 7 + L 8  
Accumulated Depreciation 

Net Book Value L 9 + L 1 0  

Net Gain Before Taxes L 6 - L l l  

Income Taxes on Gain Line 26 

Net Gain on Sale L 1 2 - L I 3  

Customers' Share 50.0% 
( L 1 4 * L 1 5 R a t e )  

( L 1 5 / L 1 6 Y e a r s )  
Amortization to Expense ( 5 

INCOME TAX CALCULATION 
17 Net Sales Proceeds 
18 Net Tax Basis 

20 Combined Fed & Stare Tz 40.37% 
21 Combined Fed & State Tz 39.53% 

19 Taxable Gain L 1 7 - L I 8  

( L 1 9 * R a t e )  
Accum. Dfd. Income Taxes 

22 -Accumulated Tax Depre 
23 -Accumulated Book Depre 

25 Combined Fed & State Ts 40.37% 

26 Net Income Taxes 

24 Accum. Timing Diff L 22 - L 23 

( L 24 ' Rate ) 

NAGD Rate Case Model 7-1 3,xls 
Sec B!Sch-B-12 (GJ181.GW240) 

SECTION B 
SCHEDULE 8-12 
EXPENSE ADJUSTMENT "M" 

Page 1 of 1 
WITNESS Doherty 

12 1 131  14 1 [ 5 1  [ e l  

FLAGSTAFF BLDG-San Fran COTTONWOOD BLDG 

Amount Total Amount 

$ 600,000 

36,000 14,400 

349 699 
1,200 

37,549 

562,451 

56,986 5,618 
498,851 
555,837 

11 9,837 
125.455 

(229,257) (54,007) 
326,580 

235,871. 

95,221 

$ 140,650 

$ 70,325 

Years s 14.065 

Total TOTAL 
- 

$ 180,000 

15,099 

164,901 

71,448 

93,453 

25,241 

$ 68,212 

$ 34,106 $ 104,431 

$ 6,821 $ 20,886 

$ 562,451 $ 164,901 
309,839 101,048 

$ 252,612 $ 63,853 
$ 101,979 

$ 25,241 

229,257 - 
$ 16,741 $ - 

6 758 

$ 95,221 $ 25,241 



CITIZENS COMMUNICATIONS COMPANY 

NORTHERN ARIZONA GAS DIVISION 

OPERATING REVENUE AND EXPENSES 

SECTION C 
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CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DlVlSlON 

TEST YEAR ENDED DECEMBER 31,2001 

LEASE ON ADMINISTRATION BUILDING 

Line 
# Description - 

[ 1  I 
Reference 

Or 
Factor 

1 Monthly Cost of Lease and Riders 

2 Number of Months - ProForrna for Test Year 

3 Annual Pro Forma Cost of Lease for New Administrative Building L 1 L 2 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT J 

WITNESS Doherty 
Page 1 of 1 

AMOUNT 

$ 40,500 

486,000 $ 

[ a ] Replacement for Yale Street Building which was removed from rate base by Adjustment [ F 1. 

NAGD Rate Case Model 7-13.xls 
Sch-C-Adj-J (FF61 ..FR120) 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2POl 

REMOVAL OF PRIOR PERIOD TAX REFUNDS 

SECTION C 
SCHEDULE ‘2-2 

ADJUSTMENT K 

WITNESS Apuuo 
Page I of 1 

11 I ( 2 1  I 3 1  I 4 1  151 

Reference 
Line Or 

# Description Factor AMOUNT AMOUNT AMOUNT TOTAL - 
NAGD 

1 Refund of Franchise Taxes from Prior Years 

2 

3 

4 

5 Miscellaneous Taxes from Affiliates 

6 Total NAGD 

Refund of Franchise Taxes from Prior Years 

Total For Franchise Tax Reversal 

Miscellaneous Prior Year Taxes Paid 

SCGD 

7 Reversal of November 1999 Accrual 

8 Miscellaneous Taxes from Affiliates 

9 Total SCGD 

May, 2001 $ 800,000 

June, 2001 477,000 

L l  + L 2  $1,277,000 

(9,472) 

(25,558) 

1,241,970 L 3 +  L 4 +  L 5  $ 

L 7 + L 8  

10 Total Adjustment To Remove Prior Period Adjus L 6 + L 9 

NAGD Rate Case Model 7-13.xls 
Sch-C-Adj-K (FF 1 21.. F R 1 80) 

$ 1,241,970 



CITIZENS COMMUNICATIONS COMPANY SECTION C 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT L 
NORTHERN ARIZONA GAS DIVISION SCHEDULE C-2 

Pane 1 of 4 
ADMINISTRATIVE OFFICE EXPENSES WITNESS- 

[ 3 1  

Ref e re n ce 
Line Or PRO FORMA 
# Description Factor RECORDED ADJUSTMENTS - 

1 STAMFORD OFFICE Page2 $ 753,243 $ 

2 PUBLIC SERVICE OFFICE Page 3 360,164 

3 LAN W A N  EMAIL SERVICES Page 4 143,477 

4 OTHER - 

5 ADJUST TO "CAP" FOR ADMIN OFFICE COSTS 

(346,183) 

524,100 

(87,838) 

- 

(220,883) 

6 TOTALS 

DISTRIBUTION OF "CAP" 
7 NAGD 

8 SCGD 
9 TOTAL "CAP" 

DISTRIBUTION OF PRO FORMA ADJUSTMENT 
10 Account No. 923 

11 Account No. 930 

12 TOTAL ADJUSTMENT 

DISTRIBUTION FOR WORKING CAPITAL 
13 Payroll 

14 Other Expenses 

15 TOTAL ADJUSTMENT 

NAGD Rate Case Model 7-1 3.xls 
Sch-C-Adj-L-P-1 (FXl..GIGO) 

~ ~- 

$ 1.256.884 $ (130.804) 

1,200,000 0.9384 

0.0616 
I. 0000 

$ 143,477 $ (87,838) 

1,113,407 (42,966) 

$ 1,256,884 $ (130,804) 

0.4500 

0.5500 

10000 

Mason 

[ 4 1  

PRO FORMA 
AMOUNT 
[ 2 1 + [ 3 1  

$ 407,060 

884,264 

55,639 

(220,883) 

$ 1,126,080 

$ 1,126,080 

73,920 
$ 1.200.000 

$ 55,639 

1,070,441 

$ 1126080 
% 

$ 506,736 

61 9,344 

$ 1,126,080 



CITIZENS COMMUNICATDNS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

ADMINISTRATIVE OFFICE EXPENSES 

Line 
- # Description 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

STAMFORD OFFICE 

Total Charges to Expense for 2001 

Removed Depreciation Expense 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffith and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

Other 

Other 

Other 

Other 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT L 
Page 2 of 4 

WITNESS Mason 

PRO FORMA 
AMOUNT AMOUNT 

$ 1,078,430 

(325,187) 

$ 753,243 

(127,492) 

(1 3,200) 

(205,491) 

PRO FORMA ADJUSTMENTS 

Pro Forma Expenses for Test Year 

$ (346,183) 

$ 407,060 

NAGD Rate Case Model 7-1 3.xls 
Sch_c-Ad~_L-P-2 (FX61 ..G1120) 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

ADMINISTRATIVE OFFICE EXPENSES 

Line - # Description 

1 

PUBLIC SERVICE OFFICE 

Total Charges to Expense for 2001 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT L 
Page 3 of 4 

WITNESS Mason 

PRO FORMA 
AMOUNT AMOUNT 

$ 379.1 54 

2 

3 

4 

5 

6 

7 

9 

10 

Removed Depreciation Expense 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffith and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

ORCOM Implementation & Operations 

CIP Adjustment 

ADP Services 

SOP Ongoing Maintenance 

(18,990) 

$ 360,164 

(4,641 1 

500,000 

(25,000) 

(20,989) 

39,730 

35,000 

11 

12 

PRO FORMA ADJUSTMENTS 

Pro Forma Expenses for Test Year 

@ NAGD Rate Case Model 7-13.xis 

$ 524,100 

$ 884.264 

Sch-C-Adj-L-P-3 (FX121..G1180) 



CITIZENS COMMUNICATIONS COMPANY SECTION C 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT L 
NORTHERN ARIZONA GAS DIVISION SCHEDULE C-2 

Page 4 of 4 
Mason ADMINISTRATIVE OFFICE EXPENSES WITNESS 

Line PRO FORMA 
- # Description AMOUNT AMOUNT 

LAN I WAN EMAlL SERVICES 

1 

I 

a 8  

9 

10 

11 

12 

Total Charges to Expense for 2001 $ 147,305 

Removed Depreciation Expense 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffith and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

ORCOM Implementation & Operations 

CIP Adjustment 

ADP Services 

SOP Ongoing Maintenance 

PRO FORMA ADJUSTMENTS 

Pro Forma Expenses for Test Year 

(3,828) 

$ 143,477 

$ (87,838) 

$ 55.639 

NAGD Rate Case Model 7-1 3.xls 
Sch-C-Adj-L-P-4 (FXI 81 ..G1240) 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

MAINTENANCE EXPENSE RELATED TO GAS SUPPLY LINE 

[I I ( 2 1  

Line 
- # Description Reference Factor 

SCGD ONLY-NONE FOR NAGD 

1 Estimate of Maintenance Costs for the Gas Supply Line Transferred From 
Citizens' Santa CNZ Electric Division to The SCGD 

2 -Estimate of Payroll L 1 Rate 95.00% 

3 -Estimate of Materials L 1 * Rate 5.00% 

4 -Other Costs 

5 TOTAL DIRECT 

L 1 Rate 0.00% 

1 .om0 Sum L 2 to L 5 

6 These Costs were changed to the SCED by NAGD for maintenance services 
On the Supply Line in the past. Estimate based on discussion with 
Bill Hines, Director Technical Services 

7 Payroll Overheads Estimated at % of Line 2 L 2 Rate 0.0% 

8 TOTALCOSTS a 
The above estimate includes all proforma adjustments for the Test Year 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT N 

WITNESS Doherty 
Page 1 of 1 

131 

AMOUNT 

NAGD Rate Case Model 7-13.xls 
Sch-C-Adj-N (FFI 81 ..FR240) 



I -  

I I 

I I -  I 



SECTION C CITIZENS COMMUNICATIONS COMPANY 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT P 
NORTHERN ARIZONA GAS DIVISION SCHEDULE C-2 

Page 1 of 1 
POSTAGE EXPENSE WITNESS Doherty 

[ 1 1  [ 2 1  [ 3 1  [ 41 151  

Reference 
Line Or 
- # Description Factor Amount Amount S u b-To tal Total 

MAIL SORT BY FIRST THREE DlGiTS 

NEW RATE -- Effective on 6/30/02 1 

2 Current Rate 

3 INCREASE IN RATE 

MAIL SORT BY FIRST FIVE DlGiTS 

4 

5 Current Rate 

6 INCREASE IN RATE 

NEW RATE -- Effective on 6/30/02 

7 Average Increase Per Piece of Mail 

NUMBER OF MAILINGS 

8 

9 

10 

11 Number of Months 
12 Annual Mailing Units 

Number of Customers Receiving Monthly Bills 

Number of Monthly Delinquent Notices 

Total Number of Monthly Mailing Units 

13 Increase in Postage Expense 

L 1  - L 2  

L 4 - L 5  

( L 3 +  L 6 ) / 2  

20.0% 

L 8  + L 9  

L l O ’ L 1 1  

L 7 ’ L  12 

$ 0.2920 

0.2690 

$ 0.0230 

$ 0.2780 

0.2550 

$ 0.0230 

$ 0.0230 

112,971 

22,594 

135,565 

12 
1,626,780 

$ 37,416 

NAGD Rate Case Model 7-13.~1s 
Sch-C-Adj-P (FF241 ..FR300) 



CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

CARES DISCOUNT AND EXPENSE 

SECTION C 
SCHEDULE 

ADJUSTMENT 

WITNESS 
Page 

11 I I 2 1  [ 3 1  [ 4 1  

Reference 
Line Or - # Description Factor Amount Amount S u b-To tal 

PRO FORMA CARES DISCOUNTS 

1 

2 

Total Esbmated CARES Therms for Test Year 

Cares Discount Rate Per AppltcaMe Them 

3 TOTAL ESTIMATED REVENUE REQUIREMENT L l  ' L 2  

PRO FORMA CARES DISCOUNTS AND EXPENSE 

4 

5 

6 TOTAL ESTIMATED REVENUE REQUIREMENT 

Estimate of Cares Discounts -- Pro Forma for Test Year 

Estimate of CARES Expenses -Pro Forma for Test Year 

PRO FORMA THERM SALES 

7 

8 

9 

NAGD Therm Sales. Normalzed and Annualized 

SCGD Therm Sales, Normalized and Annualized 

TOTAL ESTIMATED FOR TEST YEAR 

10 CARES COST PER THERM 

TEST YEAR ADJUSTMENT 

1 1 

12 

Amorbzabon At Rate Approved in Pnor NAGD Case 

Addibonal Expanse Required to Attain New Level 

13 Total Pro Forma Expenses 

NAGD ADJUSTMENT 

14 4 1 - 0  Forma Expense Amount 

16 

17 

15 -Pro Forma Discount Amount 
Pro Forma Total Expense Amount 

--Recorded Expense Amount Dunng Test Year 

18 Adjustment Required 

NAGD Rate Case Model 7 -13 .~1~ 
Sch-C-Adj-Q (FF301 ..FR365) 

Line 3 

L 4 +  L 5  

L 7 + L 8  

L 6 / L 9  

L 9 Rate 

L 6 - L l l  

L11 + L 1 2  

( L 7 / L 9 ) ' L 4  
( L 7 / L 9 ) ' L 5  

L 1 4 + L  15 

L 16- L 17 

986,085 

$ 0.150 

$ 147913 - 

c-2 
Q 

1 of 1 
Mason 

[ 5 1  

Total 

$ 147,913 

70,000 

$ 217,913 

125,885,718 

5,051,437 

######### 

$0.001 664 

$0.000980 $ 128,318 

$0.000684 89,595 

$ 217,913 

142,207 $ 
67,299 

209.506 

$ 209,506 





ClTlZEltS COMMUMICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

GROSS REVENUE CONVERSION FACTOR 

I 

SECTION C 
SCHEDULE C-3 

Page 1 of 1 
WlTN ES S Doherty 

Line Tax 
- # Description Rate Factor 

GROSS REVENUE FACTOR 

UNCOLLECTIBLE EXPENSES 

NET REVENUES 

STATE INCOME TAXES 

FACTOR AFTER STATE TAXES 

FEDERAL INCOME TAXES 

NET OPERATING INCOME FACTOR 

GROSS REVENUE CONVERSION FACTOR 

NAGD Rate Case Model 7-13.xls 
Sch-C-3 (FFl..FRGO) 

1 .oooooo 

(0.001080) 

0.998920 

6.9680% (0.069605) 

0.92931 5 

35.00% (0.325260) 

0.604055 

1.655478 



CITIZENS COMMUNICATIONS COMPANY 

NORTHERN ARIZONA GAS DIVISION 

RATE OF RETURN ON FAIR VALUE RATE BASE 

SECTION D 



CITIZENS COMMUNICATIONS COMPANY SECTION D 
NORTHERN ARIZONA GAS DIVISION SCHEDULE D-I 

Page 1 of 1 
RATEOFRETURNONFAIRVALUERATEBASE WITNESS Rosenberg 

AND COST OF CAPITAL ON ORIGINAL COST RATE BASE 

TEST YEAR ENDED DECEMBER 31,2001 

11 1 121 1 3 1  [ 4  1 [ 5 1  
Total 

Line Capital Cost Weighted Cost of 
- # Description Reference Ratio Rate cost Capital 

COST OF CAPITAL 

1 EQUITY 0.5000 0.1100 0.0550 ’̂  

2 LONG-TERM DEBT 

3 TOTAL 

0.5000 0.0670 0.0335 

1 .oooo 0.0885 

FAIR VALUE RATE OF RETURN 

4 COST OF CAPITAL L 3, Col [ 5 ] 8.85% 

5 ORIGINALCOSTRATEBASE SCh A-I, ‘201 [ 21, L ’ $ 143,518,023 

6 FAIR VALUE RATE BASE SCh A-I, Col [ 3 I, L ’ $ 161,940,311 

7 FAIR VALUE RATE OF RETURN L 4 * L 5 / L 6 7.84% 

NAGD Rate Case Model 7-13.xls 
Sec D!Sch-D-I (AI  ..N60) 



e 

e 

CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

COST OF LONG-TERM AND SHORT-TERM DEBT 

TEST YEAR ENDED DECEMBER 31,2001 

[ I  I 
Line 

SECTION D 
SCHEDULE D-2 

Page 1 of 1 
WITNESS Rosenberg 

- # Description Reference RATE 

Rate of Retum Presentation 6.70% 1 LONG-TERM DEBT - 
0.00% 2 SHORT-TERM DEBT None used in Recommended Capital Structure 

NAGD Rate Case ... Jdc 
Sec D!Sch-D-2 (Rl..AAGO) 

13.xls 





CITIZENS COMMUNICATIONS COMPANY 
NORTHER ARIZONA GAS DIVISION 

COST OF PREFERRED STOCK 

TEST YEAR ENDED DECEMBER 31,2001 

11 1 

SECTION D 
SCHEDULE D-3 

Page 1 of 2 
WITNESS Mason 

Line 
# Description Reference RATE - 

1 PREFERRED STOCK None used in Recommended Capital Structure 0.00% 

CITIZENS COMMUNICATIONS COMPANY 
NORTHER ARIZONA GAS DIVISION 

SECTION D 
SCHEDULE D-3 



COST OF PREFERRED STOCK 

TEST YEAR ENDED DECEMBER 31,2001 

[I 1 

Page 2 of 2 
WITNESS Mason 

Line 
# Description Reference RATE - 

Equity Providing Preferred 
1 PREFERRED STOCK Income Convertible Securities ("EPPICS") 5.24% 



CITIZENS COMMUNICATIONS COMPANY SECTION D 
NORTHERN ARIZONA GAS DIVISION SCHEDULE D-4 

COST OF COMMON EQUITY 
Page 1 of 1 

WITNESS Rosenberg 

TEST YEAR ENDED DECEMBER 31,2001 

Line 
- # Description Reference RATE 

1 COMMON EQUITY Cost of Equity Presentation 11 .OO% 

-- 

* NAGD Rate Case Model 7-13.xls 
Sec D!Sch-D-4 (BMI..BTGO) 



CITIZENS COMMUNICATIONS COMPANY 

NORTHERN ARIZONA GAS DIVISION 

FINANCIAL STATEMENTS AND STATISTICAL SCHEDULES 

SECTION E 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-1 

Page 1 of 1 
COMPARATIVE BALANCE SHEETS WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

( 1  I 121 ( 3 1  t 41 

- # Description Reference 2001 2000 1999 
Line December 31, 

ASSETS 
PROPERTY PLANT & EQUIPMENT 

1 Property Plant and Equipment 
2 Construction Work in Progress 
3 Plant Acquisition Adjustment 
4 Acquisition Adiustment-Transwestern 

$ 219,020,755 $185,859,363 $160,169,056 
2,045,445 11,253,499 8,418,752 

21,316,577 21,316,577 21,316,577 

5 Less: Accumuiated Depreciation (48,660,185) (41,693,917) (35,983,018) 
153,921,367 6 Net Utility Plant in Service Sum (L 1 to L 5) 193,722,592 176,735,522 

CURRENT ASSETS 
7 Cash and Working Funds 157,004 764,516 (1 55,284) 
8 Notes Receivable - Associated Companies 90,546,603 90,652,259 
9 Customer Accounts Receivable 13,978,325 10,860,207 7,896,292 
10 Other Accounts Receivable 
1 1 
12 Materials and Supplies 897,932 1,004,953 912,631 

Accounts Receivable -Associated Companies 

13 Miscellaneous Current and Accrued Assets 146,197 98,768 (105,959) 
14 Total Current Assets Sum (L 7 to L 13 15,179,458 103,275,047 99,199,939 

OTHERASSETS 
15 Clearing Accounts 
16 Miscellaneous Deferred Debits 
17 Other Assets 

6,758 6,758 6,758 
37,779,941 14,821,384 4,675,930 

420,739 433,220 1,530,868 

18 TOTAL ASSETS Jm(LlStoL17+L6+Llr $ 247,109,488 $295,271,931 $259,334,862 

LlABlLlTlES AND SHAREHOLDERS EQUITY 
SHAREHOLDERS EQUITY 

19 Unappropriated Earned Surplus $ 2,594,598 $ 18,304.696 $ 20.436.056 
20 Propriety Capital 
21 Total Equity L 1 9 + L 2 0  

CURRENT LIABILITIES 
22 Accounts Payable 
23 Accounts Payable Associated Companies 
24 Customers' Deposits 
25 Taxes Accrued 
26 
27 Tax Collections Payable 

Interest and Other Accrued Liabilities 

. .  

2,594,598 18,304,696 20,436,056 

12,456,164 21,838,436 6,181,093 
207,068,399 35,488,532 16,349,250 

1,817,445 1,829,373 1,823,372 
3,242,348 3,119,679 91 1,084 

32,202 (24.321 f (461.788) 
1 19,588 123,656 144,537 

, .  
28 Other Current and Accrued Liabilities 6,295,530 5,142 2:342:875 

Sum (L 22 to L 28) 231,031,676 62,380,497 27,290,423 29 Total Current Liabilities 

DEFERRED CREDITS 
30 Deferred Credits 
31 Unamortized Investment Tax Credit 

104,431 70,325 70,325 

32 Accumulated Deferred income Taxes 7,552,437 5,822,822 3,492,622 
33 Total Deferred Credits L 30 + L 31 7,656,868 5,893,147 3,562,947 

34 Customer Advances For Construction 
35 Contributions in Aid of Construction 
36 Miscellaneous Operating Reserves 
37 Other Liabilities 

- 
5,826,346 5,754,844 5,096,509 

202,93a,747 202,938,747 

38 Total Liabilities im(L33to~36+~32+~ 244,514,890 276,967,235 238,888,626 

39 TOTAL LIABILITIES AND SHAREHOLI L 21 + L 37 $ 247,109,488 $295,271,931 $259,324,682 

NAGD Rate Case Model 7-13.~1~ 
Sec E!Sch_E-l (AI ..L70) 



Line 
# - 
1 

2 

3 

7 

CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

COMPARATIVE INCOME STATEMENTS 

TEST YEAR ENDED DECEMBER 31,2001 

Description Reference 

Revenue 

Operating Revenue Deductions 

Operating Income (Loss) L 1 - L 2  

Allowance for Funds Used During Construction 

Other Income 

Subtotal Other Income L 4 + L 5  

Net Income L 3 + L 6  

* NAGD Rate Case Model 7-13 .~1~ 

SECTION E 
SCHEDULE E-2 

Page 1 of 1 
WITNESS Doherty 

I21  131  141  

December 31, 
2001 2000 1999 

$ 68,968,348 $ 54,780,231 $ 49,367,111 

70,048,453 54,193,729 43,093,212 

(1,080,105) 586,502 6,273,899 

3,197,925 (572,397) (4,128,437) 

3,197,925 (572,397) (4,128,437) 

$ 2,117,820 $ 14,105 $ 2,145,462 - 

See E!Sch4E-2 (01 ..Z60) 



CITIZENS COMMUNICATIONS COMPANY , SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-3 

Page 1 of 1 
COMPARATIVE STATEMENT OF CHANGES IN FINANCIAL POSITION 

TEST YEAR ENDED DECEMBER 31,2001 

WlTN ES S Doherty 

Line - # Description 

SOURCE OF FUNDS 
From ODerations: 

1 Netlncome 
2 Depreciabon 
3 Deferred Tax Asset (Liabilty) 
4 Deferred Credlts 
5 
6 Other 

Allowance for Funds Used Dunng Construction 

7 Total From Operabons 

From Other Sources: 

8 
9 
10 Construction work in Progress 
1 1 Extraordinary Property Loss 
12 
13 Other 

Increase in Current and Accrued Liabilibes 
Increase in Unappropnated Earned Surplus 

Receivables (Payables) \Mth Assoc Co s 

14 

15 

16 
17 
18 
19 
20 
21 
22 
23 

Total From Gther Sources 

TOTAL FUNDS PROVIDED 

APPLICATION OF FUNDS , 

Construction Expenditures 
Customer Advances For Construction 
Contnbubons in Aid of Consttucbon 
Increase in Cunent Assets 
Increase in Deferred Debits 
Increase in Other Assets 
Regulatory Liabilibes 
Gther 

24 TOTAL FUNDS APPLIED 

11 1 [ 2 1  [ 3 1  141 

December 31, 
Reference 2001 2000 1999 

$ 2,117,820 $ 14,105 $ 2,145,461 
7,575,647 6,601,560 5,469,709 

(7,545,679) (5,816,064) (3,485,864) 
41 8,655 

2,107,793 1,788,770 1,702,504 

Sum ( L  1 to L 6 )  4,255,581 2,588,371 6,250,465 

(2,928,688) 15,950,791 3,441,722 

2,045,445 11,253,499 8,418,752 
420,739 433,220 1,112,213 

(207,068,399) (1 47,880,677) (1 28,635,738) 

(1 5,710,098) (2,141,537) 2,i 54,178 

Sum (L 8 to L 13) (223,241,001 1 (1 22,384,704) (1 13,508,873) 

L 7 + L 1 4  $ (218,985,420) $ (1 19,796,333) $ (107,258,4081 

$ 24,790,872 
5,826,346 

2,451,014 
22,958,556 

104,431 

$ 23,447,103 
5,754,844 

4,180,765 
1 0,145,454 

70,325 

$ 24,899,184 
5,096,509 

2,988,118 
5,040,259 

70,325 

Sum (L 16 to L 23) $ 56,131,219 $ 43,598,491 $ 38,094,395 

NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-3 (AD1 ..A070) 



CITIZENS COMM UN ICATl ONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-4 

Page 1 of 1 
Not Used WITNESS 

NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-4 (ARI..BCGO) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION ' SCHEDULE E-5 

Page 1 of 1 
DETAIL OF UTILITY PLANT FOR TEST YEAR WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, 
- # Description Reference 2001 2000 1999 

INTANGIBLE PLANT 
1 Franchises and Consents 302.00 $ 366,375 $ 366,375 $ 366.375 
2 Miscellaneous Intangible Plant 303.00 242,769 242,575 241 1349 
3 TOTAL INTANGIBLE PLANT L l + L 2  609,144 608,950 607,724 

TRANSMISSION PLANT 
4 Land and Land Rights 8 Rights of Way 365 10RO 71,306 61,230 61,230 

6 Mains 367 00 13,679,207 10,251,128 10,243,009 
853,330 7 Measuring and Regulating Station Equip 369 00 3,205,651 853,330 

8 Other Equipment 374 00 183,581 
Sum L 4 to L 7 17,139,745 11,165,688 11,157,569 

5 structures 8 lmpmvements 366 00 

9 TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
10 Land 374 10 109,139 102,954 102,955 
1 1 Structures and Improvements 375 00 2,700 2,700 2,700 

376 00 120,301,535 106,390,285 87,956,342 12 Mains 
1,790,951 1,649,984 1,375,251 13 Measuring and Regulating Stabon EquipGen 378 W 
1.955.089 1 B87.990 1.636.073 14 Measunng and Regulating Stabon Equip-City G; 379 00 

15 
16 
17 
18 
19 
20 
21 
22 

Services 
Meters 
Meter Installations 
Regulators 
Regulator Installabons 
Industrial Measurement Equipment 

Other Equipment 
TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
23 Land and Land Rights 
24 Structures and Improvements 
25 office Fumdure and Equipment 
26 Office Furniture and EquipmentComputer 
27 ORice Furnlture and EquipmentMechanical 
28 Transpoltation Equipment 
29 Stores Equipment 
30 Tools, Shopand Garage Equipment 
31 Laboratory Equipment 
32 Power Operated Equipment 
33 Communicabons Equipment 
34 Miscellaneous Equipment 
35 Other Tangible Property 
36 TOTAL GENERAL PLANT 

37 TOTAL GAS PLANT IN SERMCE 

38 LESS: Contributions in Aid of Construction 

39 NET PLANT IN SERVICE 

40 Citizens Acqusibon Adjustment 

380 00 48,063,817 39,966,014 3715771223 
381 00 8,591,288 7,142,339 7,098,175 
382 00 4,166,048 3,235,191 2,760,893 
383 00 2,140,445 1,884,072 1,869,157 

385 00 861,159 826,071 810,573 
384 00 281,342 103,429 97,393 

387.00 724,912 632,640 613,949 
Sum L 9 to L 20 188,988,425 163,823,669 141,900,684 

389 00 
390.00 
391 00 
39t 10 
391 20 
392.20 
393.00 
394 00 
395.00 
396.00 
397.00 
398.00 

690,392 
4,591,012 

799,262 
5,282,952 
2,613,894 
2,444,608 

113,033 
1,561,936 

539,663 
364,330 
901,026 
270.097 

696,010 
4,604,565 

599,500 
5,288,563 

172,234 
1,766,962 

110,266 
1,335,996 

449,388 
297,880 
655,587 
268.499 

399 00 100,108 1 oo;lo8 
Sum L 22 to ~ 3 3  20,272,313 16,345,558 

696,010 
4,549,227 

574,059 
3,054,691 

33,682 
1,132,093 

78,256 
1,167,641 

325,770 
297,822 
634,055 
268,955 
100,108 

12,912,369 

Ls 3+8+21+34 227,009,627 191,943,865 166,578,346 

(7,988,872) (7,293,7901 (6,517,2351 - 
L 35 + L 36 21 9,020,755 184,650,075 160,061,111 

21,316,577 21,316,577 21,316,577 
41 Additions of Plant-Manual Due to SAP Convenlon 1,209,289 97,768 
42 Accumulated Depreciation (48,660,185) (41,693,917) (35,983,018) 

2,045,445 11,253,499 8,418,752 43 Construction Work in Progress 

44 TOTAL NET PLANT 

NAGD Rate Case Model 7-13.~1~ 
$193,722,592 $176,735,523 $ 153,911,190 

Sec E!Sch-E-S (BFl..BQ60) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 

DETAIL OF ACCUMULATED DEPRECIATION FOR TEST YEAF Page 1 of 1 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-5A 

WITNESS Doherty 
TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, - # Description Reference 2001 2000 I999 

INTANGIBLE PLANT 
1 Franchises and Consents 302.00 $ 136,961 $ 122,306 $ 107,651 
2 Miscellaneous Intangible Plant 303.00 151,955 144,370 1 38,140 

245,791 3 TOTAL INTANGIBLE PLANT L 1 + L 2 288,916 266,676 

TRANSMISSION PLANT 
4 
5 Structures & Improvements 366.00 
6 Mains 367.00 2,348,637 1,978,950 1,714,165 
7 Measuring and Regulating Station EqL 369.00 350,649 242.71 8 21 4,388 
8 Other Equipment 374.00 7,910 
9 TOTAL TRANSMISSION PLANT Sum L 4 to L 7 2,707,191 2,221,668 1,928,553 

Land and Land Rights & Rights of Wa 365.10/20 (5) 

DISTRIBUTION PLANT 
10 Land 374.10 
11 Structures and Improvements 375.00 91 1 821 
12 Mains 376.00 19,976,528 17,623,072 
13 Measuring and Regulating Station Eqi 378.00 661,510 582,124 
14 Measuring and Regulating Station Eqi 379.00 731,339 631,214 
15 Services 380.00 13,000,926 11,204,387 
16 Meters 381 .OO 3,413,182 3,190,565 
17 Meter Installations 382.00 388,943 283,958 
18 Regulators 383.00 1,224,531 1,150,774 
19 Regulator Installations 384.00 1 1,423 8,072 
20 Industrial Measurement Equipment 385.00 548,744 517,345 
21 Other Equipment 387.00 1 73,156 148,372 
22 TOTAL DISTRIBUTION PLANT Sum L 9 to L 2C 40,131,193 35,340,704 

e 

730 
15,623,355 

512,539 
537,246 

9,691,461 
3,025,285 

199,959 
1,088,858 

4,274 
485,865 
133,236 

31,302,808 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 

38 

39 

40 
41 
42 .- 
43 e 44 

GENERAL PLANT 
Land and Land Rights 
Structures and Improvements 
Office Furniture and Equipment 
Office Furniture and Equipment-Mech 
Office Furniture and Equipment-ComF 
Transportation Equipment 
Stores Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 

389.00 
390.00 
391 .OO 
391.10 
391.20 
392.20 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

(5,618) 
710,890 
1 63,817 
70,161 

3,789,240 
1,205,046 

26,470 
537,143 
97,425 

297,027 
140,055 
51,213 

621,954 
125,200 
10,697 

2,777,989 
741,512 
23,966 

479,906 
68,383 

233,827 
106,040 
36,708 

Other Tangible Property 399.00 21,313 15,876 
TOTAL GENERAL PLANT ,urn L 22 to L 3: 7,104,182 5,242,058 

TOTAL GAS PLANT IN SERVICE Ls 3+8+21+34 50,231,482 43,071,106 

LESS: Contributions in Aid of Construction ( I  ,576,915) (1,377,190) 

NET PLANT IN SERVICE L 35 + L 36 48,654,567 41,693,916 
- 

Citizens Acquisition Adjustment 
Citizens Acquisition Adjustment-Transwestern 
Accumulated Depreciation 
Construction Work in Progress 

TOTAL NET PLANT 
NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-5A (BFI..BQ60) 

(56,986) 
210,480 
97,036 
8,676 

1,831,773 
481,677 
21,990 

411,415 
54,070 

200,022 
74,057 
23,401 
10,441 

3,368,052 

36,845,204 

(1,196,921) 

35,648,283 

$ 48,654,567 $ 41,693,916 $ 35,648,283 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-6 

Page 1 of 1 
COMPARATIVE DEPARTMENTAL OPERATING INCOME STATEMENTS WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, 
- # Description Reference 2001 2000 1999 

REVENUE 

1 
2 
3 
4 
5 
6 
7 
8 
9 

I O  

Residential 
Commercial 
Industrial 
Irrigation 

Public Authority 
Other Revenue 
Transportation 
PGA Revenues 

TOTAL REVENUE 

$ 44,822,444 
16,887,509 
1,773,689 

103,015 
3,332,962 

823,209 
1,225,520 

68,968,348 

$ 36,150,541 
13,103,891 
1,054,642 

133,892 
2,572,649 

302,932 
1,461,684 

54,780,231 

$ 33,002,582 
1 1,321,9 1 5 

752,051 
44,934 

2,243,916 
540,911 

1,460,802 

49,367,111 

OPERATING REVENUE DEDUCTIONS 

11 
12 
13 
14 
15 
16 
17 
18 

Operating and Maintenance Expenses 
-Purchased Gas and Production 
-Other Purchase and Production Costs 
-Transmission and Distribution 
-Transmission and Distribution 
-Customer Accounting and Collecting 
-Sales Promotion 
-Administrative and General 
-Other Items 

19 TOTALOgMEXPENSES 

20 Depreciation and Amortiation 

21 Taxes - Other Than Income 

22 Taxes on Income 

23 TOTAL OPERATING REVENUE DEWCTIONS 

24 OPERATING INCOME (LOSS) 

25 Other Income (Expense) 

26 

27 Interest Expenses 

28 NET INCOME (LOSS) 

Income Taxes on Other Income (Expense) 

NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-6 (BTI..CEGO) 

42,6 1 8,602 28,420,557 20,430,903 
728,056 
112,736 - 

4,539,463 5,214,693 3,997,408 
5,206,758 2,958,226 2,169,329 

15,032 15,186 401,551 
6,229,305 5,825,175 6,976,583 

48,522 259,964 

59,449,952 42,482,359 34,235,738 

7,575,647 6,601,560 5,469,709 

3,022,854 . 5,109,810 3,387,765 

70,048,453 54,193,729 43,093,212 

(1,080,105) 586,502 6,273,899 

5,309,572 (322,000) 2,154,398 

(2,002,600) (165,629) (6,244,854) 

(1 09,047) (84,768) (37,981 ) 

14,105 $ 2,145,462 

._ 

$ 2,117,820 $ 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-6A 

Page 1 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS-BY FERC ACCOUN’I WITNESS Dohetty 

TEST YEAR ENDED DECEMBER 31,2001 

Line 
# Description - -  

REVENUE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Residential 
Commercial 
Industrial 
Irrigation 
Public Authority 
Forfeited Discounts 
Misc. Service Revenues 
Other Revenue 
Transportation 
PGA Revenues 
Other 

TOTAL REVENUE 

PRODUCTION 
13 Steam Expenses & Other 
14 
15 
16 Total Production 

Natural Gas City Gate Purchases 
Other Purchase and Production Costs 

TRANSMISSION 
17 Measuring & Regulating Station 
I 8  Other Expenses 
19 Mains Expense 
20 Measuring & Regulating Station 
21 Maintenance of Station Equipment 
22 Maintenance of Other Equipment 
23 Operation Supervision and Engineering 
24 Load Dispatching, No Description 
25 Total Transmission 

DISTRIBUTION 
26 Mains & Servicing Expense 
27 MeasuringlRegulating Station Expense 
28 Measuring/Regulating Station Expense 
29 Measuring/Regulating Station Expense 
30 Meter Expense 
31 Customer Installation Expense 
32 Other Expenses 
33 Rents 

Other 

NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-GA-P 1 ( BT6 1.. CE120) 

[I 1 

Reference 

480 
481 

482 
487 

520, Other 
804, a06 
807, a13 

a20 
824,830, a32 

a41 I a56 
857,859, a63 

a64 
a67 

871, a72 
070 

a74 

a76 

a7a 
a79 
aao 
aa1 

075 

077 

December 31, 
2001 2000 1999 

$ 44,822,444 $ 36,150,541 
16,887,509 13,103,891 
1,773,689 1,054,642 

103,015 133,892 
3,332,962 2,572,649 

286,045 
541,428 

(4,264) 302,932 
1,225,520 1,461,684 

$ 68,968,348 $ 54,780,231 

$ 33,002,582 
11,321,915 

752,051 
44,934 

2,243,916 

540,911 
1,460,802 

$ 49,367,111 

53 56 
42,618,602 28,415,913 20,429,390 

728,056 4,591 1,457 
43,346,658 28,420,557 20,430,903 

2,097 
478 

17,476 
6,259 

355 
476 

83.541 
2,054 

112,736 

967,297 
129,390 
107,523 
20,985 

774,397 
- 664,220 

537,764 
57,184 

292 
945 

26,303 
3,653 

50 
538 

52,510 
12,781 
97,072 

996,826 
132,824 
113,039 
15,338 

8053 16 
628,751 
669,881 

35,378 

95 
11,583 
34,308 
5,572 

162 
488 

64,599 
28,016 

144,823 

874,971 
95,529 

110,619 
10,329 

650,045 
558,541 

23,804 
798 

483,870 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
SCHEDULE E-6A 

Page 2 of 2 
NORTHERN ARIZONA GAS DIVISION 

COMPARATIVE OPERATING INCOME STATEMENTS-BY FERC ACCOUNl WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

[ I  1 [ 2 1  [ 3 1  ( 4 1  

Line December 31, - # Description Reference 2001 2000 1999 

DISTRIBUTION Continued) 
34 Maintenance Supervision & Engineering 
35 Maintenance of Structures 
36 Maintenance of Mains 

37 Maintenance MeasuringlRegulating 
38 Maintenance MeasuringlRegulating 
39 Maintenance MeasuringlRegulating 
40 Maintenance of Services 
41 Maintenance of Meter 
42 Maintenance of Other Equipment 
43 Total Distribution 

44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

CUSTOMER ACCOUNTING & COLLECTION 
Supervision Customer Accounting 
Meter Reading Expense 
Customer Records & Collecting 
Uncollectible Accounts 
Miscellaneous Customer Accounts Expense 
Customer service and Information 
Supervision - Customer Service 
Customer Assistance Expense 
Information & Instructional Advertising 
Miscellaneous Customer Service 8 Info 

Total Customer Accounting & Collection 

SALES 
55 Demonstration & Selling 
56 Advertising Expense 
57 Total Sales 

ADMINISTRATIVE & GENERAL 
58 Administrative & General Salaries 
59 Office Supplies & Expense 
60 Outside Services Employed 
61 Property Insurance 
62 Injuries & Damages 
63 Employee PensioWBenefb 
64 Regulatory Commission Expense 
65 General Expense 
66 Rents-A&G 
67 Maintenance of General Plant 

68 Total A & G 

69 TOTAL OPERATING EXPENSES 

NAGD Rate Case Model 7-1 3.xls 
Sec E!Sch_E-GA-P2 (BT121 ..CE180) 

885 
886 
887 

889 
890 
891 
892 
893 
894 

901 
902 
903 
904 
905 
906 
907 
908 
909 
910 

912 
913 

920 
921 
923 
924 
925 
926 
928 
930 
931 
932 

73,164 
759 

572,872 
44,165 

1,581 
4,837 

312,990 
21 0,769 

55,299 
2,372 

649,952 
40,933 

1,532 
6,537 

363,503 
248,792 

59,566 351,148 
4,539,463 5,117,621 

60,504 
501,093 

3,857,569 
614,281 
45,191 

14,167 
16,750 
83,120 
14,083 

5,206,758 

91,305 
492,715 

2,077,049 
182,638 
50,490 
15,893 
4,249 

18,915 
- 

24,972 
2,958,226 

55,351 

324,064 
30,773 
6,476 

14,566 

147,346 
348,168- 

117,335 
3,852,585 

99,585 
402,289 

1,709,040 
(202,342) 

43,842 
6,168 
6,231 

97,900 
6 616 -,_ . -  

2,169,329 

12,912 7,187 346,670 
2,120 7,999 54,881 

401,551 15,032 15,186 

1,074,479 
838,902 
580,558 
97,435 

216,963 
1,670,765 

19,491 
1,371,982 

- 135,835 

1,393,418 
668,914 

1,445,675 
75,140 

171,731 
1,247,305 

20,027 
352,986 
21 1,225 

222,895 238,754 
6,229,305 5,825,175 

48,522 
$ 59,449,952 $ 42,482,359 

1,397,339 
473,584 

1,522,271 
14,169 

167,537 
1,170,348 

91,910 
I ,926, I 68 

42,172 
171,085 

6,976,583 
259,964 

5 34.235.738 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-6B 

Page I of 2 
COMPARATIVE OPERATING INCOME STATEMENTS-ELIMINATE GRlFFlTl WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line - # Description 
December 31,2001 

Reference TOTAL GRlFFlTH W/O Griffith 

REVENUE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Residential 
Commercial 
Industrial 
Irrigation 
Public Authority 
Forfeited Discounts 
Misc. Service Revenues 
Other Revenue 
Transportation 
PGA Revenues 
Other 

TOTAL REVENUE 

PRODUCTION 
13 Steam Expenses 
14 
15 Purchased Gas Expenses 
16 Total Production 

Natural Gas City Gate Purchases 

TRANSMISSION 
17 Measuring & Regulating Station 
18 Other Expenses 
19 Mains Expense 
20 Measuring & Regulating Station 
21 Maintenance of Station Equipment 
22 Maintenance of Other Equipment 
23 Operation Supervision and Engineering 
24 Load Dispatching 
25 Total Transmission 

DISTRIBUTION 
26 Mains & Servicing Expense 
27 MeasuringlRegulating Station Expense 
28 MeasuringlRegulating Station Expense 
29 MeasuringlRegulating Station Expense 
30 Meter Expense 
31 Customer Installation Expense 
32 Other Expenses 
33 Rents 

480 
481 

482 
487 

520 
804 
807 

820 
824 
856 
857 
864 
867 
870 
87 1 

874 
875 
876 
877 
878 
879 
880 
881 

$ 44,822,444 
16,887,509 
1,773,689 

103,015 
3,332,962 

286,045 
541,428 

(4,264) 
1,946,480 720,960 

$ 69,689,308 $ 720,960 

42,618,602 

$ 44,822,444 
16,887,509 
1,773,689 

103,015 
3,332,962 

286,045 
541,428 

(4,264) 
1,225,520 

$ 68,968,348 - 

42,618,602 
728,056 728,056 

43,346,658 - 43,346,658 

2,097 
478 

17,476 
6,259 

355 
476 

83,541 
2,054 

112,736 

987,371 
129,513 
110,592 
32,965 

774,420 
- 664,284 

538,517 
57,184 

2,097 
478 

17,476 
6,259 

355 
476 

83,541 
2,054 

112,736 

20,074 967,297 
123 129,390 

3,069 107,523 
11,980 20,985 

64 664,220 

57,184 

23 774,397 

753 537,764 

NAGD Rate Case Model 7-13.xls @ Sec E!Sch-E-6B-P1 (BT181..CE240) 



SECTION E CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-6B 

Page 2 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS-ELIMINATE GRlFFlTl WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31,2001 
- # Description Reference TOTAL GRI FFlTH W10 Griffith 

[ 2 1 - [ 3 1  

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

DISTRIBUTION (Continued) 
Maintenance Supervision & Engineering 885 
Maintenance of Structures 886 
Maintenance of Mains 887 
Maintenance MeasuringlRegulating 889 
Maintenance MeasuringlRegulating 890 
Maintenance MeasuringlRegulating 891 
Maintenance of Services 892 
Maintenance of Meter 893 
Maintenance of Other Equipment 894 

Total Distribution 
CUSTOMER ACCOUNTING & COLLECTION 

44 Supervision Customer Accounting 
45 Meter Reading Expense 
46 Customer Records & Collecting 
47 Uncollectible Accounts 
48 Miscellaneous Customer Accounts Expense 
49 Customer service and Information 
50 Supervision - Customer Service 
51 Customer Assistance Expense 
52 Information & Instructional Advertising 
53 
54 

55 Demonstration & Selling 
56 Advertising Expense 
57 Total Sales 

58 Administrative & General Salaries 
59 Office Supplies & Expense 
60 Outside Services Employed 
61 Property Insurance 
62 Injuries & Damages 
63 Employee Pension/Benefits 
64 Regulatory Commission Expense 
65 General Expense 
66 Rents-A&G 
67 Maintenance of General Plant 

68 Total A & G 

Miscellaneous Customer Service & Info 

Total Customer Accounting & Collection 
SALES 

ADMINISTRATIVE & GENERAL 

69 TOTAL OPERATING EXPENSES 

70 Depreciation Expense 

71 Taxes -- Other Than Income 

901 
902 
903 
904 
905 
906 
907 
908 
909 
910 

912 
913 

920 
921 
923 
924 
925 
926 
928 
930 
931 
932 

73,185 21 

573,720 848 
759 

44,165 
1,581 
4,837 

31 2,990 
210,769 

73,164 
759 

572,872 
44,165 

1,581 
4,837 

312,990 
210,769 

59,566 59,566 
4,576,418 36,955 4,539,463 

60,504 
501,093 

3,857,881 
614,281 
45,191 

14,167 
16,750 
83,120 

60,504 
501,093 

312 3,857,569 
614,281 
45,191 

14,167 
16,750 
83,120 

- 

14,083 14,083 
5,207,070 312 5,206,758 

12,912 12,912 
2,120 2,120 

15,032 15,032 

1,087,357 
840,567 
580,558 
97,435 

217,114 
1,671,632 

19,491 
1,372,893 

135,835 

12,878 1,074,479 
1,665 838,902 

580,558 
97,435 

151 21 6,963 
867 1,670,765 

19,491 
91 1 1,371,982 

135.835 
222,895 222:895 

6,245,777 16,472 6,229,305 

$ 59,503,691 $ 53,739 $ 59,449,952 

$ 7,756,939 $ 181,292 $ 7,575,647 

$ 3,023,315 $ 461 $ 3,022,854 

NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-GB-P2 (BT241 ..CE300) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-7 

Pase 1 of 1 
OPERATING STATISTICS WITNE~S 

TEST YEAR ENDED DECEMBER 31,2001 

Line - # Description 

YEAR ENDED DECEMBER 31.2001 

1 Residential 
2 Commercial 
3 Industrial 
4 Irrigation 
5 Public Authority 

Average 
Average Annual 

Therms Number of Therms Per 
Sold Customers Customer 

[I 1 / [ 2 1  

6,234,417 102,947 60.56 
2,824,041 9,286 304.12 

397,663 25 15,906.52 
19,934 8 2,491.75 

606,471 861 704.38 

Doherty 

Average 
Annual 

Revenue Per 
Customer 

Sch E / [ 2 ]  

$ 435 
$ 1,819 
$ 70,948 
$ 12,877 
$ 3,871 

YEAR ENDED DECEMBER 31,2000 

6 Residential 
7 Commercial 
8 Industrial 
9 Irrigation 
10 Public Authority 

YEAR ENDED DECEMBER 31,1999 

11 Residential 
12 Commercial 
13 Industrial 
14 Irrigation 
15 Public Authority 

5,944,407 
2,767,186 

299,797 
15,789 

582,875 

5,527,658 
2,742,222 

247,038 
12,206 

571,024 

95,760 62.08 
9,072 305.02 

23 13,034.65 
8 1,973.63 

83 1 701.41 

$ 378 
$ 1,444 
$ 45,854 
$ 16,737 
$ 3,096 

90,090 61.36 $ 366 
8,884 308.67 $ 1,274 

23 10,740.78 $ 32,698 
9 1,356.22 $ 4,993 

822 694.68 $ 2,730 

- 
\IOTE: All financial statements and statistical schedules exclude revenue and expenses associated with Merchand 

NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-7 (CHI..CSGO) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DIVISION SCHEDULE E-8 

Page 1 of 1 
TAXES CHARGED TO OPERATIONS WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line 
# Description 

FEDERAL AND STATE INCOME TAXES 

1 Fed era I 
2 State 
3 
4 
5 Amortization of ITC 

6 TOTAL INCOME TAXES 

Provision for ADIT - Federal 
Provision for ADIT - State 

7 
8 
9 
10 
11 
12 
13 

14 

[ a 1  

NOTE: 

December 31, 
2001 2000 1999 

$ 1,582,200 $ 131,341 $ 4,849,607 
420,400 34,288 1,395,246 

$ 2,002,600 $ 165,629 $ 6,244,853 

OTHER TAXES 

Payroll Taxes 
Property Taxes 
Regulatory Assessments 
Sales 
Franchise and License 
Gross Receipts and Franchise 
Other 

TOTALOTHERTAXES 

$ 535,873 $ 473,100 $ 1,209,439 
3,755,063 3,695,739 1,735,504 

- 832,048 410,965 
(1,277,000) 

- - 
9,379 108,925 31,857 

$ 3,023,315 $ 5,109,812 $ 3,387,765 

Sales and Franchise & License Taxes are not recorded in Revenue or in Taxes-Other Than Income. 
Therefore, no adjustment has been made to eliminate those taxes from Operating Revenue. 
Sales and Franchise & License Taxes are shown here to allow for inclusion in the Working Capital Calculation. 

All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

NAGD Rate Case Model 7-13.xls 
Sec E!Sch-E-8 (CVl..DG60) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
NORTHERN ARIZONA GAS DlVlSlOtd SCHEDULE E-9 

Page 1 of 1 
NOTES TO FINANCIAL STATEMENTS WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Rate or 
Amount 

[ a ] The Company is on the accrual accounting method as prescribed by the Uniform System of Accounts. 

[ b ] The Company uses the straight line method for calculating depreciation expense using the depreciation rates 
approved in Decision No. 58664 

This method produces a composite depreciation rate of approximately 3.49% 

[ c ] The Company uses the Normalization Method of computing Income Taxes. 

[ d ] Rates used to charge Allowance for Funds Used During Construction for the following years dere: 

2001 
2000 
1999 
1998 
1997 
1996 

6.02% 
6.02% 
6.20% 
6.49% 
6.13% 
8.57% 

\IOTE: The Northem Arizona Gas Division was acquired by Citizens in December 1991. 

\IOTE: All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

NAGD Rate Case Model 7-1 3.xls 
Sec E!Sch-E-9 (DJl..DUGO) 



PROJECTIONS AND FORECASTS 

SECTION F 

CITIZENS COMMUNICATIONS COMPANY 

NORTHERN ARIZONA GAS DIVISION 



e 

* 

* 

Line 
# - 

1 

2 

3 

4 

5 

6 

7 

8 

[ a 1  

[ b l  
9 
10 

11 

12 

13 

CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

PROJECTED FINANCIAL STATEMENTS 
ATPRESENTANDPROPOSEDRATES 

TEST YEAR ENDED DECEMBER 31,2001 

Description 

REVENUE 

OPERATING EXPENSES 

Reference 

OPERATING INCOME (LOSS) L I - L 2  

AFUDC 

OTHER INCOME (EXPENSE) 

NET INCOME 

Earning Per Share of Average Common Stock 

Percent Return on Common Equity 

SECTION F 
SCHEDULE F-I 

Page 1 of 1 
WITNESS Mason 

[ 3 1  1 4 1  

Recorded 
Year Ended 

Projected Year Ended December 31,2002 

December 31, Present Proposed 
2001 Rates Rates 

$ 68,968,348 $ 98,055,000 [ a  $ 118,844,000 [ b ]  

70,048,453 100,601,000 [ a : 108,829,000 .[ b ] 

(1,080,105) (2,546,000) 10,015,000 

1,820,000 1,820,000 

3,197,925 878,000 878,000 

$ 2,117,820 $ 152,000 $ 12,713,000 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

Includes Prior Year's Gas Cost Recovery in the Amount of $ 26,000,000 

Test Year Revenue Increase SCh C-I, COI [ 6 1, L 13 $ 19,798,847 
Percent lncrase in Customers for 2002 over 2001 105% 

Increase in Revenues in 2002 L9*L10 $ 20,788,789 $ 20,788,789 - 

Uncollectible Expense and Income Tax Sch C-I, Col [ 6 1, (L 17 + L 37) I L 13 39.580% 

Increase in Uncollectibles and Income Taxes Related to Increase in Revenues ( L 11 * L 12 ) $ 8,228,203 

NAGD Rate Case Model 7-13.xls 
Sec F!Sch-F-I (Al..L60) 



Year Ended 
Line December 31, 
- # Description Reference 2001 

SOURCE OF FUNDS 
From Operations: 

1 Net Income $ 2,117,820 
2 Depreciation 7,575,647 
3 Deferred Tax Asset (Liability) (7,545,679) 
4 Deferred Credits 
5 Allowance for Funds Used During Construction 2,107,793 
6 Other 

7 Total From Operations Sum (L 1 to L 6) 4,255,581 
From Other Sources: 

8 
9 
10 
11 
12 

e l3 
14 

15 
16 
17 
18 
19 
20 
21 

22 

CITIZENS COMMUNICATIONS COMPANY SECTION F 
NORTHERN ARIZONA GAS DIVISION SCHEDULE F-2 

Page 1 of 1 
PROJECTED CHANGES IN FINANCIAL POSITION WITNESS Mason 

AT PRESENT AND PROPOSED RATES 

TEST YEAR ENDED DECEMBER 31,2001 

[ I  1 [ 2 1  I 3 1  [ 4 1  

Recorded Projected Year Ended December 31, 2002 

Present Proposed 
Rates Rates 

$ 152,000 $ 12,713,000 
8,490,276 8,490,276 

2,107,793 2,107,793 

10,750,069 23,311,069 

Increase in Current and Accrued Liabilities 
Increase in Unappropriated Earned Surplus 
Construction Work in Progress 
Extraordinary Property Loss 
Receivables (Payables) with Assoc. C0.s 

(2,928,688) 
(1 5,710,098) 

2,045,445 
420,739 

(207,068,399) 

Total From Other Sources Sum (L 8 to L 12) (223,241,001 ) 

TOTAL FUNDS PROVIDED L 7 + L 1 3  $ (21 8,985,420) 

APPLICATION OF FUNDS 

Construction Expenditures 
Customer Advances For Construction 
Contributions in Aid of Construction 
Increase in Current Assets 
Increase in Deferred Debits 
Increase in Other Assets 
Regulatory Liabilities 

$ 24,790,872 
5,826,346 

2,451,014 
22,958,556 

104,431 

TOTAL FUNDS APPLIED Sum(L15toL21) $ 56,131,219 

NAGD Rate Case Model 7-13.xls 
Sec F!Sch-F-2 (01 ..Z60) 

$1 0,750,069 $ 23,311,069 

$1 1,954,600 

$1 1,954,600 

$ 11,954,600 

$ 11,954,600 



Line 
# - 

1 

2 

3 

4 

5 e 

CITIZENS COMMUNICATIONS COMPANY 
NORTHERN ARIZONA GAS DIVISION 

PROJECTED CONSTRUCTION REQUIREMENTS 
AT PRESENT AND PROPOSED RATES 

SECTION F 
SCHEDULE F-3 

Page 1 of 1 
WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

Year Ended 
December 31, 

Projected Year Ended December 31, 

Description 2001 2002 2003 2004 

INTANGIBLE PLANT 

TRANSMISSION PLANT 

DISTRIBUTION PLANT 

GENERAL PLANT 

TOTAL PLANT 

$ 609,144 $ $ $ 

17,139,745 314,200 300,000 300,000 

188,988,425 11,331 , I  00 8,000,000 8,000,000 

20,272,313 309,300 500,000 500,000 

$227,009,627 $11,954,600 $ 8,800,000 $ 8,800,000 

TOTAL 2001 $227,009,627 

Less: ClAC (7,988,872) 

NET CITIZENS' FUNDS $219,020,755 

NAGD Rate Case Model 7-1 3.xls 
Sec F!Sch-F-3 (ACI..ANGO) 



CITIZENS COMMUNICATIONS COMPANY SECTION F 
NORTHERN ARIZONA GAS DIVISION SCHEDULE F-4 

Page 1 of 1 
ASSUMPTIONS USED IN DEVELOPING PROJECTIONS WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

[ a 3 Projections for gross revenues and operating expense use growth factor shown on Schedule A-2. 

[ b ] Other projections were made on the basis of current and future methods of operation and cost levels. 

NAGD Rate Case Model 7-13.xls 
Sec F!Sch-F-4 (AQI..BBGO) 





CITIZENS COMMUNICATIONS COMPANY 

SANTA CRUZ GAS DIVISION 

RATE CASE FILING 

TEST YEAR ENDED DECEMBER 31,2001 

SCGD Rate Case Model 7-1 3.xls 



CITIZENS COMMUNICATIONS COMPANY 

SANTA CRUZ GAS DIVISION 

SUMMARY SCHEDULES 

SECTION A 
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CITIZENS COMMUNICATIONS COMPANY SECTION A 
SANTA CRUZ GAS DIVISION SCHEDULE A-2 

Page 1 of 1 
SUMMARY RESULTS OF OPERATIONS WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

[ 2  I [ 3 1  [ 4  1 

Operating 

Revenues Deductions Income 
Gross Revenue Operating 

[ 2 1 - [ 3 1  

Ljne 
# - Reference Description 

1 Year Ended December 31,1999 Sch. E-2 $ 3,505,301 $ (579,749) $ 2,925,552 

2 $ (394,997) Year Ended December 31,2000 Sch. E-2 $ 3,347,945 $ 3,742,942 

Year Ended December 31,2001 

---Recorded Sch C-1, Cot 2 3 $ 3,642,257 $ 4,137,332 $ (495,075) 

4 --At Present Rates SchC-l.Col6 [ a  ] $ 3,815,940 $ 4,026,339 $ (210,399) 

5 -At Proposed Rates Sch C-I, Col8 $ 517,475 [ a ]  $ 5,022,615 $ 4,505,140 

Year Ended December 31,2002 

-At Present Rates SchF-l,Col3 [ b ]  $ 5,866,000 $ 6,058,000 $ (1 92,000) 6 

--At Proposed Rates 7 SCh F- I ,  COI 4 $ 7,085,000 $ 6,542,000 $ 543,000 

Plus Cost of Gas shown on Sec. C, Adj. A, Col[9], L 8 $ 2,322,476 

SCGD Rate Case Model 7-13.xls 
Sch-A-2 (Ul..AFGO) 



CITIZENS COMMUNICATIONS COMPANY SECTION A 
SANTA CRUZ GAS DIVISION SCHEDULE A-3 

Page 1 of 1 
SUMMARY OF CAPITAL STRUCTURE AND CALCULATION OF FAIR VALUE RATE BE WITNESS Mason 

TESTYEAR ENDED DECEMBER 31,2001 

Line Original Fair 
# Description Ratio RCND cost Value 

Sch. B-1 Sch. B-1 [I 1 * [ 2 1 o r [ 3 1  

Capital Ratios of Citizens Communications Company 

Year Ended 12/31/99 
1 -Debt 50.00% 
2 -Preferred Stock 5.00% 
3 -Common Equity 
4 Total 

Year Ended 12/31/00 
5 -Debt 
6 --Preferred Stock 
7 --Common Equity 
8 Total 

Year Ended 12/31/01 
9 -Debt 
10 -Preferred Stock 
11 --Common Equity 
12 Total 

Year Ended 12/31/02 (Proiected) 
13 --Debt 
14 --Preferred Stock 
15 -Common Equity 
16 Total 

Fair Value Rate Base 

17 -RCND Component 

18 -Original Cost Component 

19 -Fair Value Rate Base 

45.00% 
100.00% 

50.00% 
5.00% 

45.00% 
100.00% 

50.00% 
0.00% 

50.00% 
100.00% 

50.00% 
0.00% 

50.00% 
100.00% 

50.00% $ 10,318,871 $ 5,159,435 

50.00% $ 5,844,758 2,922,379 

100.00% $ 8,081,814 

SCGD Rate Case Model 7-1 3.xls 
Sch-A-3 (AKI ..AV60) 



CITIZENS COMMUNICATIONS COMPANY SECTION A 
SANTA CRUZ GAS DIVISION SCHEDULE A-4 

Page 1 of 1 
CONSTRUCTION EXPENDITURES. PLANT PLACED IN SERVICE AND GROSS PLANT WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

ACTUAL 
PROJECTED 
Year Ended 

12/31 I02 
Line Year Ended Year Ended Year Ended 
- # Description Reference 12/31 I99 12/31 IO0 12/31l01 

CONSTRUCTION EXPENDITURES 

1 -ARIZONA DIRECT $ 992,514 $ 718,412 $ 765,134 $ 485,700 

2 -ALLOCATED 

3 TOTAL CONSTRUCTION EXPENDITURES $ 992,514 $ 718,412 $ 765,134 $ 485,700 

NET PLANT PLACED IN SERVICE 

4 --ARIZONA DIRECT 

5 --ALLOCATED 

6 TOTAL NET PLANT PLACED IN SERVICE 

GROSS UTILITY PLANT IN SERVICE 

7 -ARIZONA DIRECT 

8 -ALLOCATED 

9 TOTAL GROSS UTILITY PLANT IN SERVICE 

SCGD Rate Case Model 7-13.xls 
Sch-A-4 (BAI ..BN60) 

41 2,845 477,007 $ 1,097,434 $ $ 934,919 $ 

412,845 477,007 $ 1,097,434 $ $ 934,919 $ 



SCGD Rate Case Model 7 -13 .~1~  
Sch-A-5 (BSI ..CF60) 

CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

SUMMARY STATEMENT OF CASH FLOWS 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION A 
SCHEDULE A-5 

Page 1 of 1 
WITNESS Mason 

ACTUAL 

Line Year Ended Year Ended Year Ended 
- # Description Reference 12/31/99 12/31/00 12/31/01 

1 CASH FLOWS FROM OPERATING ACTIVITIES $ 1,023,032 $ 707,779 $ 793,047 

2 CASH FLOWS FROM FINANCING ACTIVITIES $ - $  - $  

3 CASH FLOWS FROM INVESTING ACTIVITIES (1,023,270) (707,541) (792,376) 

4 INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS $ (238) $ 238 $ 671 



* 

CITIZENS COMMUNICATIONS COMPANY 

SANTA CRUZ GAS DIVISION 

RATE BASE SCHEDULES 

SECTION B 
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CITIZENS COMMUNICATIONS COMPANY SECTION B 
SANTA CRUZ GAS DIVISION SCHEDULE 6-2 

Page 1 of 1 
Doherty PRO FORMA ORIGINAL COST NET PLANT IN SERVICE 

TEST YEAR ENDED DECEMBER 31,2001 
WITNESS 

Net 
Line Plant in Service Accumulated Plant in Service 

# Description At 12-31 -01 Depreciation At 12-31 -01 - 
[I 1 + [ 2 1  

1 Balance at December 31,2001 $ 14,363,808 [ a  ] $ (6,900,881) [ b ]  $ 7,462,927 

2 Common Plant Adjustment 

3 TOTAL 

[ a  ] Schedule B-5 

[ b ] Schedule 8-5B 

$ 14,363,808 $ (6,900,881) $ 7,462,927 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B2 (Ql ..AC60) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

COMMON PLANT 
TEST YEAR ENDED DECEMBER 31,2001 

"N 0 T A P P L I C A B L E" 

SECTION B 
SCHEDULE 8-3 

Page 1 of 2 
WITNESS 

SCGD Rate Case Model 7-1 3.xls 
Sec B!Sch-B-3-P1 (AFl..ASGO) 



* 

CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

COMMON PLANT 
TEST YEAR ENDED DECEMBER 31,2001 

"N O T  A P  P L I C A  B LE" 

SCGD Rate Case Model 7-1 3.xls 
Sec B!Sch-B-3-P2 (AF61 ..AS120) 

SECTION B 
SCHEDULE B-3 

Page 2 of 2 
WITNESS 
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CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

SECTION B 
SCHEDULE 8-5 

Page 1 of 1 
WITNESS Doherty RCN BY MAJOR PLANT ACCOUNT 

TEST YEAR ENDED DECEMBER 31,2001 

11 1 121 131 

Trended 
Reproduction Plant in Service 

Cost New At 12-31 -01 
Line Account 

# Description Number - 
INTANGIBLE PLANT 

1 Franchises and Consents 302.00 $ 5,000 $ 5,000 
2 Miscellaneous Intangible Plant 303.00 
3 TOTAL INTANGIBLE PLANT L I + L 2  

8,847 8,847 
13,847 13,847 

TRANSMISSION PLANT 
4 Land and Land RightslRights of Way 365.00 
5 Structures & Improvements 366.00 
6 Mains 367.00 
7 Measuring and Regulating Station Equip 369.00 
8 Other Equipment 374.00 
9 TOTAL TRANSMISSION PLANT Sum L 4 to L 8 

43,973 

835,102 
12,243 

- 

891,318 

- 
25,442 
8,247 

7,444,089 
95,924 
12,144 

3,575,492 
1,118,258 

353,454 
- = U L  

3,319 

43,973 
1,742 

930,964 
19,117 

995,796 

DISTRIBUTION PLANT 
10 Land 374.10 
11 Structures and Improvements 375.00 
12 Mains 376.00 
13 Measuring and Regulating Station Equip-Gen 378.00 
14 Measuring and Regulating Station Equip-City Gate 379.00 
15 Services 380.00 
16 Meters 381 .OO 
17 Meter Installations 382.00 

19 Regulator Installations 384.00 
20 Industrial Measurement Equipment 385.00 
21 Other Equipment 387.00 
22 TOTAL DISTRIBUTION PLANT SumL10 toL21  

l o r r e g u l a c o r s  a m  M 

25,442 
13,383 

13,825,998 
209,776 

15,350 
6,273,502 
1,502,071 

681,946 
A n ?  

3,319 
15,727 

22,970,157 12,935,860 

GENERAL PLANT 
23 Land and Land Rights 
24 Structures and Improvements 
25 Office Furniture and Equipment 
26 Office Furniture and Equipment-Mechanical 
27 Office Furniture and Equipment-Computer 
28 Transportation Equipment 
29 Stores Equipment 
30 
31 Laboratory Equipment 
32 Power Operated Equipment 
33 Communications Equipment 
34 Miscellaneous Equipment 
35 Other Tangible Property 
36 TOTAL GENERAL PLANT 

Tools, Shop and Garage Equipment 

389.00 
390.00 
391 .OO 
391.10 
391.20 
392.20 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 
399.00 

Sum L 23 to L 35 

121,974 
10,640 

109,662 
10,306 

- 
202,227 

146,413 
15,873 
20,526 
15,513 
2,263 

522.783 

206,314 

157,355 
24,881 
66,036 
15,513 
2,338 

605.051 

37 TOTAL GAS PLANT IN SERVICE Ls3+9+22+36 24,584,851 14,363,808 

38 Less: Non Depreciable Plant a -L4-10-23 (69,415) (69,415) 

39 DEPRECIABLE PLANT IN SERVICE L 37 - L38 $ 24,515,436 $ 14,294,393 

SCGD Rate Case Model 7-13.xls 
Sac B!Sch-B-5 (BO1 ..BZ60) 
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CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

RECONCILIATION OF EXPENSES-LEAD LAG STUDY 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-6A 

Page 1 of 1 
WITNESS Mason 

[I 1 [ 2 1  131 141 151 
[I I [ 2 1  131 

Line 
- # Description Reference Amount Amount 

1 

2 Less: Voucher Lag Expenses L 18 

Total Expenses for Working Capital Calculation Sch B, Col [ 2 1, L 29 

3 Total Exclusive of Voucher Lag Expenses L I - L 2  

AMOUNTS ON SCHEDULE "B-6' NOT INCLUDED ON SCHEDULE "C-I" 

4 Purchased Commodity Sch 6-B, COI [ 2 1, L 1 

5 Interest Expense Sch 6-B, COl [ 2 1, L 14 

6 Equity Cost Sch 6-B, COl [ 2 1, L 15 

7 Taxes-OTI: Gross Receipts, Franchise & Sales Sch 6-B, COI [ 2 1, L 19 

SCh 6-B, COI [ 2 1, L20 8 Taxes-OTI: Regulatory Assessments 

9 Other 

10 Sub Total SumL4 toL9  

11 L 3 -  L 10 
AMOUNTS ON SCHEDULE "C-I" NOT INCLUDED ON SCHEDULE "B-6" 

12 Depreciation & Amortization 

13 Uncollectibles 

14 Rate Case Amortization 

15 SubTotal 

16 TOTAL BEFORE VOUCHER LAG EXPENSES 

17 Total Expenses on Schedule C-I 

18 VOUCHER LAG EXPENSES 

TOTALS FROM SCHEDULE "C-I" 
19 TOTAL OPERATING EXPENSES 

20 TOTAL TAXES ON INCOME--PRESENT RATES 

21 TOTAL EXPENSES AT PRESENT RATES 

Sum L 12 to L 14 

L11 + L 1 5  

L 21 

L 1 7 - L l 6  

SCh C-I, COl[ 61, L 25 

SChC-I,Col[6],L27 

L 19 + L 20 

$ 3,907,522 

269,523 

3,637,999 

$ 2,020,575 

195,799 

290,011 

7,760 

0 

~ 

2,514,145 

1,123,854 

290,162 

10,057 

10,267 
~ 

310,486 

1,434,340 

1,703,863 
~ 

$ 269,523 

$ 1,987,990 

(284,127) 

$ 1,703,863 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B_G-A (DG66.DTI 30) 
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CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

DEFERRED INCOME TAXES 
TEST YEAR ENDED DECEMBER 31,2001 

Line 
- # Description 

ACCUMULATED DEFERRED INCOME TAXES--FEDERAL 

1 --Accelerated Depreciation 

2 -AIT on Capitalized Interest 

3 --AIT on ClAC 

4 -AITonAlAC 

5 -Other Schedule "M" Items 

6 -RSGM 

7 TOTAL FEDERAL ADIT 

ACCUMULATED DEFERRED INCOME TAXES---STATE 

8 --Accelerated Depreciation 

9 -AIT on CaDitalized Interest 

10 -AIT on ClAC 

11 -AIT on AlAC 

12 ---Other Schedule "M" Items 

13 --RSGM 

14 TOTAL STATE ADIT 

15 TOTAL ACCUMULATED DEFERRED INCOME TAXES 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B-7-P1 (DWI .EJ60) 

SECTION B 
SCHEDULE B-7 

Page 1 of 2 
WITNESS Apuuo 

Amount Amount Total 

$ 829,070 

(31,496) 

(57,993) 

(1 13,539) 

(1,425) 

(49,399) 

$ 575,218 

182,323 

18.1 65) 

(1 4,322) 

(28,959) 

(305) 

(531 1 

130,041 

$ 705,259 
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CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

CONTRIBUTIONS IN AID OF CONSTRUCTION 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE 8-8 

Page 1 of 1 
WITNESS Doherty 

C IAC Average ClAC 
Line Year End ClAC Amortization Annual Cumulative 
# Description Balance Balance Rate Amortization Amortization 

1 1990 $ 

2 1991 

992 

993 

994 

6 1995 

7 1996 

8 1997 

9 1998 

4n 

11 2000 

12 2001 

Ratemaking Adjustments 

13 XXXX 

14 XXXX 

(1 29,337) 

(130,960) $ 

(142,572) 

(1 52,220) 

(1 91 , I  89) 

(243,151) 

(301,914) 

(318,904) 

(355,172) 

? A  
L .: 

(455,467) 

(1 30,149) 

(136,766) 

(147,396) 

(1 71,705) 

(21 7,170) 

(272,533) 

(310,409) 

(337,038) 

1177 W\ 
I- ' " I  

(427,696) 

(478,911) (467,189) 

15 Pro Forma Balance $ (478,911) 

[ a ] Reflects Adjustment of ($294) to reconcile with ledger 
[ b ] Reflects Adjustment of ($403) to reconcile with ledger 

[ c ] ClAC by Plant Account 
16 --Mains $ (427,901) 

17 C e r v i c e s  (51,010) 

18 TOTAL $ (478,911) 

0.0324 

0.0324 

0.0324 

0.0324 

0.0324 

0.0324 

0.0324 

0.0324 

0.0324 

0.0324 

$ 

4,217 

4,431 

4,776 

5,563 

7,036 

8,830 

10,057 

10,920 

m 
13,454 [b] 

15,137 

59,689 

63,906 

68,332- 

73,113 

78,676 

85,712 

94,542 

104,599 

115,519 - 
140,912 

156,049 

$ 15,137 $ 156,049 

13,252 $ 136,616 $ 

1,885 19,433 

$ 15,137 $ 156,049 

SCGD Rate Case Model 7-1 3.xls 
Sec B!Sch-B-8 (FSI .GF60) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

OTHER RATE BASE COMPONENTS 
TEST YEAR ENDED DECEMBER 31,2001 

Line Customer 
- # Description Deposits 

1 

5 

6 

7 

9 

10 

December, 2000 

January, 2001 

February 

March 

April 

May 

June 

July 

August 

September 

11 October 

12 November 

13 December 

14 Pro Forma Balance 

$ (56,427) 

(5631 7) 

(57,777) 

(57,697) 

(58,127) 

(58,727) 

(60,067) 

(61,567) 

(63,747) 

(65,647) 

(67,227) 

(66,707) 

$ /61.006\ 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B-9 (GJl.GW60) 

Materials & 
Supplies 

$ 26,115 

26,765 

24,760 

27,656 

28,084 

30,775 

34,749 

89,211 

79,647 

57,241 

65,409 

63,208 

53,511 

$ 46.702 

SECTION B 
SCHEDULE B-9 

Page 1 of 1 
WITNESS Doherty 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

CUSTOMER ADVANCES FOR CONSTRUCTION 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 
SCHEDULE B-10 

Page 1 of 1 
WITNESS Doherty 

Reference 

# Description Factor COST FACTOR RCN 
Line Or OR1 GI NAL RCN 

1 Balance At December 31,2001 

Adiustments: 

--Amount Included in CWlP at 12/31/01 2 

3 Adjusted Balance 

4 GROSS PLANT AT "RCN" 

5 

6 RCNFACTOR 

GROSS PLANT AT ORIGINAL COST 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch B 10 (GJ61.GW120\ 

Sch E-I $ (569,025) 1.71 1583 $ (973,934) - 

1 .OOOQOO 0 - 

S u m L I + L 2  $ (569,025) 

!$ 24.584.851 

!$ 14.363.808 

L 4 / L 5  1.71 1583 

$ (973,934) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

CARES PROGRAM 
TEST YEAR ENDED DECEMBER 31,2001 

NAGD ONLY 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B-Il (GJ121 .GW180) e 

SECTION B 
SCHEDULE 6-1 1 

Page 1 of 1 
WITNESS Mason 



Line 
# - 

1 

2 
3 
4 
5 

6 

7 
8 
9 
10 
11 

12 

13 

14 

15 

16 

~ 

17 
18 
19 
20 
21 

22 
23 
24 
25 

26 

, .  

CITIZENS COMMUNICATIONS COMPANY ' 

SANTA CRUZ GAS DIVISION 

GAIN ON SALE OF PROPERTY 
TEST YEAR ENDED DECEMBER 31,2001 

SECTION B 

EXPENSE ADJUSTMENT "M" 
Page 1 of 1 

WITNESS Doherty 

SCHEDULE 8-12 

Reference FLAGSTAFF BLDG-San Fran COTTONWOOD BLDG 
Or 

Description Factor Amount Total Amount Total TOTAL 

NAGD ONLY 
SALES PRICE $ $ 

COSTS OF SALES 
---Sales Commissions 
--Title Insurance 
--Other Expenses 

Total Cost of Sales S u m L 2 t o 4  

Net Sales Proceeds L I - L 5  

BOOKVALUE OF PROPERTY SOLD 
Oriqinal Cost 
-Land 
--Building 
Total L 7 + L 8  
Accumulated Depreciation 

Net Book Value L 9 + L I O  

Net Gain Before Taxes L 6 - L l l  

Net Gain on Sale L 1 2 - L 1 3  

Customers' Share 50.0% $ $ $ -  

Amortization to Expense over 5 Years $ $ $ -  
( L 14 L 15 Rate ) 

(L15 IL16Years )  

INCOME TAX CALCULATION 
Net Sales Proceeds $ 
Net Tax Basis 
Taxable Gain L 1 7 - L l 8  $ 
Combined Fed & State Taxes 40.37% $ 
Combined Fed & State Taxes 

(L19*Ra te )  
Accum. Dfd. Income Taxes 

39.53% 

-Accumulated Tax Depre $ 

$ 

$ 

$ 
-Accumulated Book Depre 

Combined Fed & State Taxes 
( L 24 * Rate ) 

Accum. Timing Diff L 2 2 - L 2 3  $ $ - 
40.37% - 

Net Income Taxes $ $ 

SCGD Rate Case Model 7-13.xls 
Sec B!Sch-B-12 (GJ181.GW240) 
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CITIZENS COMMUNICATIONS COMPANY 

SANTA CRUZ GAS DIVISION 
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CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

LEASE ON ADMINISTRATION BUILDING 

Reference 
Line Or 

# Description Factor - 

1 NONE--NAGD ONLY 

2 Number of Months 

3 Annual Pro Forma Cost of Lease for New Administrative Building L 1 L 2 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT J 
Page 1 of 1 

WITNESS Doherty 

AMOUNT 

$ 

[ a ] Replacement for Yale Street Building which was removed from rate base by Adjustment [ F 1. 

SCGD Rate Case Model 7-13.xls 
Sch-C-AdLJ (FF61 ..FR120) 



CITIZENS COMMUNICATIONS COMPANY 

TEST YEAR ENDED DECEMBER 31,2001 

REMOVAL OF PRIOR PERIOD TAX REFUNDS 

SANTA CRUZ GAS DIVISION ' 

[ 3 1  

SECTION C 
SCHEDULE C-2 

ADJUSTMENT K 
Page 1 of 1 

WITNESS Apuzzo 

141 [ 5 1  

Reference 
Line Or 

# Description Factor AMOUNT AMOUNT AMOUNT TOTAL - 
NAGD 

May, 2001 1 Refund of Franchise Taxes from Prior Years 

2 Refund of Franchise Taxes from Prior Years June, 2001 

3 Total For Franchise Tax Reversal L 1  + L 2  $ 

4 

5 Miscellaneous Taxes from Affiliates 

Miscellaneous Prior Year Taxes Paid 

6 Total NAGD L 3 + L 4 + L 5  

SCGD 
7 Reversal of November 1999 Accrual (27,000) 

8 Miscellaneous Taxes from Affiliates (1,858) 

e 9 Total SCGD L 7 + L 8  (28,858) 

SCGD Rate Case Model 7-13.xls 
Sch-C-AdiK (FFI 21 .. FR180) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

ADMINISTRATIVE OFFICE EXPENSES 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT L 
Page 1 of 4 

WITNESS 

[ 3 1  

Reference 
Line Or PRO FORMA 
- # Description Factor RECORDED ADJUSTMENTS 

1 STAMFORD OFFICE 

2 PUBLIC SERVICE OFFICE 

3 LAN I WAN EMAIL SERVICES 

4 OTHER 

5 ADJUST TO "CAP" FOR ADMIN OFFICE COSTS 

Page2 $ 49,192 

Page 3 35,606 

Page 4 10,421 

- 

$ (20,889) 

51,422 

(6,637) 

- 

(45,195) 

Mason 

[ 4 1  

PRO FORMA 
AMOUNT 
[ 2 1 + [ 3 1  

$ 28,303 

87,028 
- 

3,784 

- -  

(45,195) 

6 TOTALS $ 95,219 $ (21,299) $ 73,920 

DISTRIBUTION OF "CAP" 
7 NAGD 

8 SCGD 
9 TOTAL "CAP' 

DISTRIBUTION OF PRO FORMA ADJUSTMENT 
10 Account No. 923 

11 Account No. 930 

12 TOTAL ADJUSTMENT 

DISTRIBUTION FOR WORKING CAPITAL 
13 Payroll 

14 Other Expenses * 15 TOTAL ADJUSTMENT 

1,200,000 0.9384 $ 1,126,080 

0.0616 73,920 
1.0000 $ 1,200,000 

$ 10,421 $ (6,637) $ 3,784 

84,798 (14,662) 70,136 

$ 95,219 $ (21,299) $ 73,920 

0.4500 $ 33,264 

0.5500 40,656 

1.0000 $ 73,920 

SCGD Rate Case Model 7-13.xls 
Sch-C-Adj-L-P-1 (FXI..GIGO) 



CITIZENS COMMUNICATIONS C0,MPANY 
SANTA CRUZ GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

ADMINISTRATIVE OFFICE EXPENSES 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT L 
Page 2 of 4 

WITNESS Mason 

Line 
# Description - 

STAMFORD OFFICE 

1 Total Charges to Expense for 2001 

2 Removed Depreciation Expense 

3 

4 

5 

6 

7 Other 

8 Other 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffih and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

- - - ~  ~ -3 - O t h e r - -  ~ ~ 

10 Other 

11 PRO FORMA ADJUSTMENTS 

12 Pro Forma Expenses for Test Year 

PRO FORMA PRO FORMA 
ADJUSTMENTS AMOUNT 

$ 70,427 

(21,235) - 

$ 49,192 

(12,563) 

(20,889)- 

$ 28,303 

SCGD Rate Case Model 7-13.xls 
Sch-C-Adj-L-P-2 (FX61 ..G1120) 



Mason 

CITIZENS COMMUNICATIONS COMPANY SECTION C 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT L 
SANTA CRUZ GAS DIVISION SCHEDULE C-2 

Page 3 of 4 
ADMINISTRATIVE OFFICE EXPENSES WITNESS 

Line 
# Description 

PUBLIC SERVICE OFFICE 

1 Total Charges to Expense for 2001 

2 Removed Depreciation Expense 

3 

4 

5 

6 

7 ORCOM Implementation & Operations 

8 CIP Adjustment 

L ABPSeLVkes- ~ ~ ~ ~~~~ 

10 SOP Ongoing Maintenance 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffith and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

11 PRO FORMA ADJUSTMENTS 

12 Pro Forma Expenses for Test Year 

PRO FORMA 
ADJUSTMENTS 

$ 40,124 

(4,518) 

50,000 

(1,900) 

(1,378) 

~ z,saa 

2,200 

PRO FORMA 
AMOUNT 

- 

$ 35,606 

51,422 

$ 87,028 

SCGD Rate Case Model 7-1 3.xls 
Sch-C-Adj-L-P-3 (FX121..G1180) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

ADMINISTRATIVE OFFICE EXPENSES 

Line 
- # Description 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

~~ ~ ~ 

11 

12 

LAN /WAN EMAIL SERVICES 

Total Charges to Expense for 2001 

Removed Depreciation Expense 

Expenses in FERC Account # 930 For Test Year 

Remove Expense for Previously Disallowed and Other Items 

Remove Amounts Associated with Griffith and Paulden Line 

Reflect Pro Forma Chages in Four-Factor Allocator 

ORCOM Implementation & Operations 

CIP Adjustment 

ADP Services 

SOP Ongoing Maintenance 

PRO FORMA ADJUSTMENTS 

Pro Forma Expenses for Test Year 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT L 
Page 4 of 4 

WITNESS Mason 

PRO FORMA PRO FORMA 
ADJUSTMENTS AMOUNT 

$ 10,702 

(157) 

(6,637) 

s 3.784 

SCGD Rate Case Model 7-1 3.xls 
Sch-C-Adj-L-P-4 (FX181 ..G1240) 



CITIZENS COMMUNICATIONS COMPANY SECTION C 

TEST YEAR ENDED DECEMBER 31,2001 ADJUSTMENT N 

MAINTENANCE EXPENSE RELATED TO GAS SUPPLY LINE WITNESS Doherty 

SANTA CRUZ GAS DIVISION SCHEDULE C-2 

Page 1 of 1 

Line 
# Description Reference Factor AMOUNT - 

1 Estimate of Maintenance Costs for the Gas Supply Line Transferred From 
Citizens' Santa Cruz Electric Division to The SCGD 

2 ---Estimate of Payroll L 1 * Rate 95.00% 

3 ----Estimate of Materials L 1 * Rate 5.00% 

4 -----Other Costs L 1 * Rate 0.00% 

5 TOTAL DIRECT Sum L 2 t o L 5  1 .om0 

6 These Costs were changed to the SCED by NAGD for maintenance services 
On the Supply Line in the past. Estimate based on discussion with 
Bill Hines, Director Technical Services 

$ 5,000 

$ 4,750 

250 

7 Payroll Overheads Estimated at % of Line 2 L 2 * Rate 0.0% 

8 TOTALCOSTS $ 5,000 

~ 
~ 

~~ ~ ~ ~ ~~~ ~~~ ~ ~ ~ ~~~ ~ ~ ~~ ~~ 

The above estimate includes all proforma adjustments for the Test Year 

SCGD Rate Case Model 7-1 3.xls 
Sch-C-AdiN (FF181 ..FR240) 
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CITIZENS CO MM U NlCATlONS COMPANY 
SANTA CRUZ GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

POSTAGE EXPENSE 

SECTION C 
SCHEDULE C-2 

ADJUSTMENT P 
Page 1 of 1 

WITNESS Doherty 

Reference 
Line Or 

# Description Factor Amount Amount Sub-Total Total 

MAIL SORT BY FIRST THREE DlGiTS 

NEW RATE --- Effective on 6l30102 1 

2 Current Rate 

3 INCREASE IN RATE 

MAIL SORT BY FIRST FIVE DlGiTS 

NEW RATE --- Effective on 6l30102 4 

5 Current Rate 

6 INCREASE IN RATE 

7 Average Increase Per Piece of Mail 

8 Number of Customers Receiving Monthly Bills 

9 Number of Monthly Delinquent Notices 

10 

11 Number of Months 
12 Annual Mailing Units 

Total Number of Monthly Mailing Units 

13 Increase in Postage Expense 

SCGD Rate Case Model 7-13.xls 
Sch-C-Adj-P (FF241 ..FR300) 

$ 0.2920 

0.2690 

L I - L 2  $ 0.0230 

L 4 - L 5  

(L 3 + L 6) I 2 

$ 0.2780 

0.2550 

7,066 

20.0% 1,413 

L 8  + L 9  8,479 

L 1 0 * L 1 1  

L 7 ' L  12 $ 2,340 



Line 

CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

CARES DISCOUNT AND EXPENSE 

11 1 

Reference 
Or 

SECTION C 
SCHEDULE 

ADJUSTMENT 
Page 

WITNESS 

21 [ 3 1  141 

# Description Factor Amount Amount Sub-Total - 
PRO FORMA CARES DISCOUNTS 

1 Total Estimated CARES Thermsfor Test Year 986,085 

2 Cares Discount Rate Per Applicable Therm $ 0.1 50 

3 TOTAL ESTIMATED REVENUE REQUIREMENT L l ' L 2  $ 147,913 

PRO FORMA CARES DISCOUNTS AND EXPENSE 

Line3 $ 147,913 

70,000 

L 4 + L 5  $ 217,913 

4 

5 

Estimate of Cares Discounts - Pro Forma for Test Year 

Estimate of CARES Expenses --Pro Forma for Test Year 

6 TOTAL ESTIMATED REVENUE REQUIREMENT 

PRO FORMA THERM SALES 

7 

8 

9 

NAGD Therm Sales, Normalized and Annualized 

SCGD Therm Sales, Normalized and Annuallzed 

TOTAL ESTIMATED FOR TEST YEAR 
~~ ~ ~ ~ 

10 CARES COST PER THERM 

TEST YEAR ADJUSTMENT 

11 

12 

Amortization At Rate Approved in Prior NAGD Case 

Additional Expense Required to Attain New Level 

13 Total Pro Forma Expenses 

SCGD ADJUSTMENT 

14 --Pro Forma Expense Amount 
15 ----Pro Forma Discount Amount 
16 Pro Forma Total Expense Amount 

17 --Recorded Expense Amount During Test Year 

18 Adjustment Required 

SCGD Rate Case Model 7-13.xls 
Sch-C-AdiQ (FF301 ..FR360) 

125,885,718 

5,051,437 

L 7 + L 8  130,937,155 

c-2 
Q 
of 1 

Mason 

[ 5 1  

Total 

L 6 I L 9  $ 0.001664 

L 9 * Rate 

L 6 - L l l  

$ 0.000980 $ 128,318 

$ 0.000684 89,595 

L11 +L12  $ 217,913 

( L 8 / L 9 ) * L 4  
( L 8 / L 9 ) * L 5  

L 14+ L 15 

L 16- L 17 

$ 5,706 
2,701 

8,407 

$ 8,407 





CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

TEST YEAR ENDED DECEMBER 31,2001 

GROSS REVENUE CONVERSION FACTOR 

Line Tax 
- # Description Rate 

1 GROSS REVENUE FACTOR 

2 UNCOLLECTIBLE EXPENSES 

3 NET REVENUES 

4 STATE INCOME TAXES 

5 FACTOR AFTER STATE TAXES 

6 FEDERAL INCOME TAXES 

6.97% 

35.00% 

SECTION C 
SCHEDULE C-3 

Page 1 of 1 
WITNESS Doherty 

Factor 

1 . 000000 

(0.002776) 

0.997224 

(0.0694871 

0.927737 

(0.324708) 

7 NET OPERATING INCOME FACTOR 

8 GROSS REVENUE CONVERSION FACTOR 

0.603029 

1.658295 

SCGD Rate Case Model 7-13.xls 
Sch C!Sch-C-3 (FFI ..FR60) 



RATE OF RElTJ3N6N FAtR VALU€ R A E  BAS€ 

SECTION D 

CITIZENS COMMUNICATIONS COMPANY 

SANTA CRUZ GAS DIVISION 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

RATE OF RETURN ON FAIR VALUE RATE BASE 
AND COST OF CAPITAL ON ORIGINAL COST RATE BASE 

SECTION D 
SCHEDULE D-I 

Page 1 of 1 
WITNESS Rosenberg 

TEST YEAR ENDED DECEMBER 31,2001 

11 1 [ 2 1  [ 3 1  [ 4  1 [ 5 1  
Total 

Line Capital cost Weighted cost of 
- # Description Reference Ratio Rate cost Capital 

COST OF CAPITAL 

1 EQUITY 

2 LONG-TERM DEBT 

3 TOTAL 

0.5000 0.1100 0.0550 

0.5000 0.0670 0.0335 - 

1 .oooo 0.0885 

4 COST OF CAPITAL L 3, Col [ 5 ] 8.85% 

5 ORIGINAL COST RATE BASE Sch A-I, COI [ 2 1, L 1 $ 5,828,627 

6 FAIR VALUE RATE BASE SCh A-I, COI [ 3 1, L 1 $ 8,081,814 

7 FAIR VALUE FATE OF RETURN L 4 * L 5 / L 6  6.38% 

SCGD Rate Case Model 7-1 3.xls 
Sec D!Sch-D-I (Al..N60) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DlVlSlON 

COST OF LONG-TERM AND SHORT-TERM DEBT 

SECTION D 
SCHEDULE 0-2 

Page 1 of 1 
WITNESS Rosenberg 

TESTYEAR ENDED DECEMBER 31,2001 

Line 
# Description Reference RATE 

1 LONG-TERM DEBT Rate of Return Presentation 6.70% 

2 SHORT-TERM DEBT None used in Recommended Capital Structure 0.00% 

* SCGD Rate Case Model 7-1 3.xls 
See D!Sch-DJ (RI ..AA60) 





CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

COST OF PREFERRED STOCK 

TEST YEAR ENDED DECEMBER 31,2001 

SECTION D 
SCHEDULE 0-3 

Page 1 of 2 
WITNESS Mason 

Line 
# Descrlptlon Reference RATE 

1 PREFERRED STOCK None used in Recommended Capital Structure 0.00% 

CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

SECTION D 
SCHEDULE D-3 



COST OF PREFERRED STOCK 
Page 2 of 2 

WITNESS Mason 

TEST YEAR ENDED DECEMBER 31,2001 

[I 1 

Line 
# Description Reference RATE 

Equity Providing Preferred 
1 PREFERRED STOCK Income Convertible Securities (“EPPICS’) 5.24% 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

COST OF COMMON EQUITY 

TEST YEAR ENDED DECEMBER 31,2001 

SECTION D 
SCHEDULE D-4 

Page 1 of 1 
WITNESS Rosenberg 

Line 
- # Description Reference RATE 

1 COMMON EQUITY Cost of Equity Presentation 11 .OO% 

SCGD Rate Case Model 7-13.xls 
Sec D!Sch-D-4 (BMI..BVGO) 



CITIZENS COMMUNICATIONS COMPANY 

SANTA CRUZ GAS DIVISION 

FINANCIALSTATEMENTS AND STATISTICAL SCHEDULES 

SECTION E 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

COMPARATIVE BALANCE SHEETS 

SECTION E 
SCHEDULE E-I 

Page 1 of 1 
WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

[I 1 121 [ 3 1  141 

Line December 31, 
- # Description Reference 2001 2000 1999 

ASSETS 
PROPERTY PLANT & EQUIPMENT 

1 Property Plant and Equipment 
2 Construction Work in Progress 
3 Plant Acquisition Adjustment 
4 Acauisition Adiustment-Transwestern 

$ 13,449,373 $ 12,690,071 $ 12,018,921 
282,123 324,057 351,195 

5 Less: Accumuiated Depreciation (6,696,312) (6,253,841) (5,848,714) 
6 Net Utility Plant in Service Sum (L 1 to L 5) 7,035,184 6,760,287 6,521,402 - 

7 
8 
9 
10 
11 
12 
13 
14 

CURRENT ASSETS 
Cash and Working Funds 
Notes Receivable - Associated Companies 
Customer Accounts Receivable 
Other Accounts Receivable 
Accounts Receivable - Associated Companies 
Materials and Supplies 
Miscellaneous Current and Accrued Assets 

Total Current Assets Sum (L 7 to L 13 

OTHERASSETS 
15 Clearing Accounts 
16 Miscellaneous Deferred Debits 
17 Other Assets 

t 8  

671 

733,843 

53,511 

788,025 

531,880 

26,115 

557,995 

(238) 

3,843,664 
1,367 

24,440 
(2,0321 

3,867,201 

- 

2,045,022 1,662,729 792,980 
60,160 60,160 39,377 

LIABILITIES AND SHAREHOLDERS EQUITY 
SHAREHOLDERS EQUITY 

19 Unappropriated Earned Surplus 
20 Propriety Capital 
21 Total Equity 

CURRENT LIABILITIES 
22 Accounts Payable 
23 Accounts Payable-Associated Companies 
24 Customers' Deposits 
25 Taxes Accrued 
26 
27 Tax Collections Payable 

Interest and Other Accrued Liabilities 

$ (503,441) $ (248,628) $ (2,218,045) 

L 19 + L 20 (503,441 ) (248,628) (2,218,0451 

99,870 45,439 16,550 
9,281,813 8,192,756 12,288,627 

66,707 56,427 92,815 
172,005 

60,471 59,944 56,800 
208,389 128,906 

28 Other Current and Accrued Liabilities 13,925 
29 Total Current Liabilities Sum (L 22 to L 28) 9,717,250 8,483,472 12,640,722 

DEFERRED CREDITS 
30 Deferred Credits 
31 Unamortized Investment Tax Credit 

1,299 
46,618 54,305 73,140 

32 Accumulated Deferred Income Taxes 98,939 117,098 100,845 
33 Total Deferred Credits L 3 0 + L 3 1  145,557 171,403 175,284 

34 Customer Advances For Construction 
35 Contributions in Aid of Construction 
36 Miscellaneous Operating Reserves 
37 Other Liabilities 
38 Total Liabilities 

569,025 634,924 622,999 

10,431,832 9,289,799 13,439,005 um(L33toL36+L32+L29) 

39 TOTAL LIABILITIES AND SHAREHOLDERS L 21 + L 37 $ 9,928,391 $ 9,041,171 $ 11,220,960 

SCGD Rate Case Model 7-13.xls 
Sec EISch-E-1 (AI ..L70) 



Line 
# - 

1 

2 

3 

4 

5 

6 

7 

CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

COMPARATIVE INCOME STATEMENTS 

TEST YEAR ENDED DECEMBER 31,2001 

SECTION E 
SCHEDULE E-2 

Page 1 of 1 
WITNESS Doherty 

1 3 1  141 

December 31, 
Description Reference 2001 2000 1999 

Revenue $3,642,257 

Operating Revenue Deductions 4,607,549 

Operating Income (Loss) L I - L 2  (965,292) 

Allowance for Funds Used During Construction 

Other Income 464,052 

Subtotal Other Income L 4 + L 5  464,052 

Net Income L 3 + L 6  $ (501,240) 

$3,347,945 

3,742,942 

$ 2,925,552 

3,505,301 

(394.997) (579.749i 

- 

146,369 

146,369 

$ (248,628) 

(1,638,296) 

(1,638,296) 

$ (2,218,045) 

SCGD Rate Case Model 7-1 3.xls 
Sec E!Sch-E-2 (01..260) 



SECTION E 
SCHEDULE E-3 

Page 1 of 1 
WITNESS Doherty 

CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

COMPARATIVE STATEMENT OF CHANGES IN FINANCIAL POSITION 

TEST YEAR ENDED DECEMBER 31.2001 

11 1 [ 2  1 [ 3 1  141 

December 31, 
Reference 2001 2000 1999 

Line 
- # Description 

SOURCE OF FUNDS 
From Operations: 

1 Netlncome 
2 Depreciation 
3 Deferred Tax Asset (Liabili) 
4 Deferred Credits 
5 
6 Other 

Allowance for Funds Used During Construction 

$ (501,240) 
510,049 
(145,557) 

7,430 

$ (248,628) 
465,923 

(171,403) 

2,732 

$ (2,218,045) 
458,880 

(173,985) 

25,797 

7 Total From Operations 

From Other Sources: 

Sum(L1 t o L 6 )  (129,318) 48,624 (1,907,353) 

8 
9 
10 
11 
12 
13 

Increase in Current and Accrued Liabilkies 
Increase in Unappropriated Earned Surplus 
Construction Work in Progress 
Extraordinary Propetty Losses 
Receivables (Payables) wivl Associated Companies 
Other 

144,721 

282,123 
60.1 60 

(9,281,813) 

(4,945,755) 
(62,678) 

1,969,417 
324,057 
60.1 60 

(3,501,816) 

337,094 - 
(2,218,045) 

351,195 
39.377 

(7,597,686) 

14 Total From Other Sources Sum (L 8 to L 13) (13,740,564) 

1 7 + T 1 4  ~~ ( v m  
(1,210,860) 

v fl,T6Z236J ts 

APPLICATION OF FUNDS 

16 
17 
18 
19 
20 
21 
22 
23 

Construchon Expenditures 
Customer Advances For Construchon 
Contributions in Aid of Construction 
Increase in Current Assets 
Increase in Deferred Debits 
Increase in Other Assets 
Regulatory Liabilities 
Other 

$ 765,134 
569,026 

230,031 
382,293 

$ 718,412 
634,923 

$ 992,514 
623,000 

2,961,954 
790,174 

(3,309,215) 
869,757 

24 TOTAL FUNDS APPLIED Sum (!- 16 to L 23) $ 1,946,484 $ (1,086.1231 $ 5,367,642 

SCGD Rate Case Model 7-1 3.xls 
Sec EISch-E-3 (AD1 ..A070) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

Not Used 

SCGD Rate Case Model 7-13.xls 
Sec E!Sch-E-4 (ARI..BC60) 

SECTION E 
SCHEDULE E-4 

Page 1 of 1 
WITNESS 



SECTION E CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION SCHEDULE E-5 

Page 1 of 1 
DETAIL OF UTILITY PLANT FOR TEST YEAR WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

[ I 1  121 [31  [41 

December 31, Line 
- # Description Reference 2001 2000 1999 

INTANGIBLE PLANT 
1 Franchises and Consents 
2 Miscellaneous Intangible Plant 
3 TOTAL INTANGIBLE PLANT 

TRANSMISSION PLANT 
4 
5 Structures lmprovements 
6 Mains 
7 
8 Other Equipment 

Land and Land Rights/Rights of Way 

Measuring and Regulating Station Equip 

9 TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
10 Land 
1 1 Structures and Improvements 

12 
13 
14 
15 
16 
17 

19 
+?e 
21 
22 

18 

23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 

37 

28 

38 

39 

40 
41 
42 
43 

44 

Mains 
Measuring and Regulating Stahon EquipGen 
Measunng and Regulahng Stabon EquipCity Gate 
Services 
Meters 
Meter lnstallahons 
Regulators 
Regulator lnstallahons 
bdush-iratMeasot€qwp-remt- 
Other Equipment 

TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
Land and Land Rights 
Structures and Improvements 
Office Furniture and Equipment 
Offtce Furntture and Equipment-Mechanical 
Office Furniture and Equipment-Computer 
Transportahon Equipment 
Stores Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communicahons Equipment 
Miscellaneous Equipment 
Other Tangible Property 

TOTAL GENERAL PLANT 

TOTAL GAS PLANT IN SERVICE 

LESS: Contributions in Aid of Construction 

NET PLANT IN SERVICE 

Cittzens Acquisition Adjustment 
Citizens Acquisihon Adjustment-Transwestem 
Accumulated Depreciabon 
Construchon Work in Progress 

TOTAL NET PLANT 

SCGD Rate Case Model 7-13.xls 
Sec E!Sch-E-5 (BFI ..BQ60) 

302 00 
303 00 
L l + L 2  

365 00 
366 00 
367 00 
369 00 
374 00 

Sum L 4  to L7 

374 10 
375 00 
376 00 
378 00 
379 00 
380 00 
381 00 
382 00 
383 00 
384 00 
3 m  

387 00 
Sum L 9  toL 20 

389 00 
390 00 
391 00 
391 10 
391 20 
392 20 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 
399 00 

Sum L 22 to L33 

Ls 3+8+21+34 

L 35 + L36 

$ 5,000 $ 5,000 $ ' 5,000 
8,847 8,847 8,847 

I 3,847 I 3,847 I 3,847 

1,334 1,334 
301 ,I 32 301 ,I 32 

1 2,243 12,243 

31 4,709 314,709 

25,442 
6,913 

7,452,661 
85,560 
12,144 

3,631,069 
I ,I 18,258 

353,454 
299,491 

3,319 
~ -t5pE4 

25,442 
6,913 

7,020,479 

12,144 
3,291,091 
1 ,I 03,965 

284,343 

8401 3 

297,387 

~ 1u,36? 

1,334 
301,132 
12,243 

31 4,709 

25,442 
6,913 

6,749,301 
84,oi 3 
12,144 

3,119,673 
I ,088,934 

284,344 
297,388 

7D,364 

13,003,375 12,136,141 

109,662 
I 5,448 

222,358 

190,521 
16,525 
23,530 
15,51 3 
2,797 

109,662 
I 5,859 

I 18,892 

1 16,200 
14,411 
23,530 
1 5 3  3 
2,797 

596,354 41 6,864 

I 3,928,285 I 2,881,561 

(47831 I )  (455,4672 

13,449,374 12,426,094 

(6,696,312) (6,253,8411 
282,i 23 324,057 

109,662 
I 5,859 

I I 8,892 

1 16,200 
14,411 
23,530 

2,797 

401,351 

I 2,408,423 

(399,924) 

12,008,499 

(5,848,714) 
351 ,I 95 



SANTA CRUZ GAS DlVlSlON SCHEDULE E-5A 
Page 1 of 1 

DETAIL OF ACCUMULATED DEPRECIATION FOR TEST YEAR WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

[ I 1  121 ( 3 1  141 

Line December 31, 
- # Description Reference 2001 2000 1999 

INTANGIBLE PLANT 
1 Franchises and Consents 302.00 $ 720 $ 720 $ 720 
2 Miscellaneous Intangible Plant 303.00 
3 TOTAL INTANGIBLE PLANT L 1  + L 2  720 720 720 

TRANSMISSION PLANT 
4 Land and Land Rights (T-2) 365.00 
5 Rights-of-way 366.00 1,334 1,334 1,401 
6 Mains 367.00 238,054 230,013 221,973 
7 Measuring and Regulating Station Equip 369.00 8,168 7,662 7,155 
8 Transportation Main (T-2) 367.00 
9 TOTAL TRANSMISSION PLANT Sum L 4 to L 7 247,556 239,009 230,529 

D ISTR I B UTI 0 N PLANT 
10 Land 
11 Structures and Improvements 
12 Mains 
13 
14 
15 Services 
16 Meters 
17 Meter Installations 
18 Regulators 
19 Regulator Installations 

Measuring and Regulating Station Equip-Ger 
Measuring and Regulating Station Equip-Cit) 

374.10 
375.00 
376.00 
378.00 
379.00 
380.00 
381 .OO 
382.00 
383.00 
384.00 

6,915 
3,413,558 

4831 6 
5,124 

2,255,903 
425,177 
76,446 

148,992 
19 

1.621 
~~ 

6,831 
3,204,085 

45,927 
4,751 

2,073,285 
396,518 
68,866 

137,506 

1.188 

6,329 
3,043,524 

43,348 
4,378 

1,893,938 
372,616 
61,531 

125,432 

792 
- - _ _ ~ ~ -  

GENERAL PLANT 
23 Land and Land Riahts 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 

38 

39 

40 
41 
42 
43 

44 

- 
Structures and Improvements 
Office Furniture and Equipment 
Office Furniture and Equipment-Mechanical 
Office Furniture and Equipment-Computer 
Transportation Equipment 
Stores Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 

389.00 
390.00 
391 .OO 
391.10 
391.20 
392.20 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

22,262 
7,926 

11 1,010 

46,335 
8,390 

23,530 
1,036 
1,326 

18,423 
7,713 

1 14,398 

42,512 
7,908 

23,530 
399 

1,184 
Other Tangible Property 399.00 

TOTAL GENERAL PLANT Sum L 22 to L 33 221,815 21 6,067 

TOTAL GAS PLANT IN SERVICE Ls 3+8+21+34 6,852,362 6,394,753 

LESS: Contributions in Aid of Construction (1 56,049) (1 40,913) 

NET PLANT IN SERVICE L35+L36 6,696,313 6,253,840 

Citizens Acquisition Adjustment 
Citizens Acquisition Adjustment-Transwestern 
Accumulated Depreciation 
Construction Work in Progress 

TOTAL NET PLANT 

SCGD Rate Case Model 7-13.xls 
Sec E!Sch_E_SA (BFI ..BQ60) 

$ 6,696,313 $ 6,253,840 

14,585 
7,088 

11 1,694 

38,573 
7,436 

35,080 

1,042 

215,498 

5,998,635 

(1 27,459) 

5,871,176 

$ 5,871,176 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
SANTA CRUZ GAS DIVISION SCHEDULE E-6 

Page 1 of 1 
COMPARATIVE DEPARTMENTAL OPERATING INCOME STATEMENT! WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, 
- # Description Reference 2001 2000 1999 

REVENUE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 

- I 4  
15 
16 
17 
18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Residential 
Commercial 
Industrial 
Irrigation 

Public Authority 
Other Revenue 
Transportation 
PGA Revenues 

TOTAL REVENUE 

OPERATING REVENUE DEDUCTIONS 

Operating and Maintenance Expenses 
-Purchased Gas and Pmduction 
-Other Production Costs 
-Transmission 
a M w - - p -  ~ ~~ ~ 

--Customer Accounting and Collecting 
-Sales Promotion 
-Administrative and General 
--Other Items 

TOTALO8MEXPENSES 

Depreciation and Amortization 

Taxes - Other Than Income 

Taxes on Income 

TOTAL OPERATING REVENUE DEDUCTIONS 

OPERATING INCOME (LOSS) 

Other Income (Expense) 

Income Taxes on Other Income (Expense) 

Interest Expenses 

NET INCOME (LOSS) 

$ 2,588,425 
1,034,255 

19,577 

3,642,257 

$ 2,419,504 
866,627 

- 
61,814 

3,347,945 

$ 2,415,944 
963,572 

( 129,516) 

(324,448) 

2,925,552 

2,318,681 1,774,363 1,378,171 
4,588 - 41 

452,95 1 551,121 
444,298- - - - ~ ~  ~- 

562,185 266,617 142,571 
152 3,536 9,173 

357,418 338,729 558,101 
606 15 256) 

~~- -~ - 

3,687,322 2,836,802 2,633,922 

510,049 465,923 458,880 

410,178 440,217 412,499 

- 
4,607,549 3,742,942 3,505,301 

(965,292) (394,997) (579,749) 

109,128 (96,567) (1,734,290) 

359,346 249,982 819,512 

(4,422) (7,046) (7233 1 8 )  

$ (501,240) $ (248,628) $ (2,218,0452 

SCGD Rate Case Model 7-1 3.xls 
Sec E!Sch-E-6 (BTl..CE60) 



CITIZENS COMMUNICATIONS COM,PANY SECTION E 
SANTA CRUZ GAS DIVISION SCHEDULE E-6A 

Page 1 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS--BY FERC ACCOC WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, - # Description Reference 2001 2000 1999 

REVENUE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Residential 
Commercial 
Industrial 
Irrigation 
Public Authority 
Forfeited Discounts 
Misc. Service Revenues 
Other Revenue 
Transportation 
PGA Revenues 
Other 

TOTAL REVENUE 

PRODUCTION 
13 Steam Expenses 
14 
15 Purchased Gas Expenses 
16 Total Production 

Natural Gas City Gate Purchases 

480 
481 

482 
487 

520 
803,804 
807,813 

TRANSM ISSION 
17 Measuring & Regulating Station 
18 Other Expenses 
19 Mains Expense 
20 Measuring & Regulating Station 
21 Maintenance of Station Equipment 
22 Maintenance of Other Equipment 
23 Operation Supervision and Engineering 
24 Load Dispatching 
25 Total Transmission 

D I STR I BUT1 ON 
26 Mains & Servicing Expense 
27 Measuring/Regulating Station Expense 
28 Measuring/Regulating Station Expense 
29 Measuring/Regu!ating Station Expense 
30 Meter Expense 
31 Customer Installation Expense 
32 Other Expenses 
33 Rents 

820 
824,841 

856 
857 
864 
867 
870 
87 1 

874 
875 
876 
877 
878 
879 
880 
881 

$ 2,588,425 
1,034,255 

- 

- 
19,577 

$ 3,642,257 

!§ 2,419,504 
866,627 

61,814 

$ 3.347.945 

$ 2,415,944 
963,572 

- 
- 
- -  

(129,516) 

(324,448) 

$ 2.925.552- 

377,278 
2,318,681 1,774,363 1,000,934 

2,323,269 ~ 1,774,363 ~ 1,378,212 
4,588 

105 (1) 
2,824 84 

96 

125 
10 

- 203 1,485 
- 3,132 1,799 

191,254 
8,327 
1,549 

166 
51,283 
4,523 

10,785 
1,407 

180,759 
3,616 
1,005 

42,631 
7,594 

34,825 
623 

151,558 
24,321 
25,212 

162 
36,037 
16,922 
3,146 

572 
184 

SCGD Rate Case Model 7-1 3.xls 
Sec E!Sch-E-GA-PI (BT61..CE120) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
SANTA CRUZ GAS DIVISION SCHEDULE E-6A 

Page 2 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS--BY FERC ACCOC WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31, 
# Description Reference 2001 2000 1999 

DISTRIBUTION (Continued) 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 
51 
52- 
53 
54 

Maintenance Supervision 8 Engineering 
Maintenance of Stnrctures 
Maintenance of Mains 

Maintenance MeasuringlRegulation 
Maintenance MeasuringlRegulaIion 
Maintenance Measuring/Regulation 
Maintenance of Services 
Maintenance of Meter 
Maintenance of Other Equipment 

Total Distribution 

CUSTOMER ACCOUNTING & COLLECTION 
Supervision Customer Accounting 
Meter Reading Expense 
Customer Records & Collecting 
Uncollectible Accounts 
Miscellaneous Customer Accounts Expense 
Customer service and Information 
Supervision - Customer Service 
Customer Assistance Expense 

Miscellaneous Customer Service 8 Info 
- I r r f o r r n m f r n v i - -  - ~~- 

Total Customer Accounting & Collection 

SALES 
55 Demonstration & Selling 
56 Advertising Expense 
57 Total Sales 

58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 

69 

ADMINISTRATIVE & GENERAL 
Administrative & General Salaries 
Office Supplies & Expense 
Outside Services Employed 
Property Insurance 
Injuries & Damages 
Employee Pension/Benels 
Regulatory Commission Expense 
General Expense 
Rents - A &  G 
Maintenance of General Plant 

Other Items 
Total A & G 

TOTAL OPERATING EXPENSES 

885 

886 
887 

889 
890 
891 
892 
893 
894 

901 
902 
903 
904 
905 
906 
907 
908 
909 
91 0 

912 
913 

920 
921 
923 
924 
925 
926 
928 
930 
931 
932 

126,241 
81 3 

8,964 

- 
36,150 
2,749 

87 
444,298 

2,010 
148,990 

6,002 

- 
15,055 
6,670 

39 
449,819 

30,453 18,550 
107,314 58,562 
392,341 155,653 
22,213 26,035 

572 

326 
21 8,625 

9,561 
51 

56,771 
3,011 

- - 

2,863 
549,322 

1,593 
32,846 

108,474 
(1,414) 

456 

5,882 7,197 616 
562,185 266,617 1 42,57 1 

- 105 6,012 
152 3,431 3,161 
152 3,536 9,173 

72,143 
29,312 
42,724 

5,346 
11,443 
73,786 

1,437 
120,017 

- 

74,224 
41,442 

124,411 
4,207 

13,659 
33,382 
3,075 

36,455 
3,669 

153,869 
61,890 

109,756 
503 

23,730 
56,801 

106,004 26,140 

11,889 
1,210 4,205 7,519 

357,418 338,729 558,101 
606 (5 756\ _ _ _  , - , - - - , 

$ 3,687,322 $ 2,836,802 $ 2,633,922 

SCGD Rate Case Model 7-13.xls 
Sec E!Sch-E-GA-P2 (BT121 ..CE180) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
SANTA CRUZ GAS DIVISION SCHEDULE E-6B 

Page 1 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS---ELIMINATE GRIFF WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line December 31,2001 
- # Description Reference TOTAL OTHER W/O Griffith 

[ 2 1 - [ 3 1  
REVENUE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Residential 
Commercial 
Industrial 
Irrigation 
Public Authority 
Forfeited Discounts 
Mi%. Service Revenues 
Other Revenue 
Transportation 
PGA Revenues 
Other 

TOTAL REVENUE 

PRODUCTION 
13 Steam Expenses 
14 
15 Purchased Gas Expenses 
16 Total Production 

Natural Gas City Gate Purchases 

480 
481 

482 
487 

520 
804 
807 

TRANSMISSION 
17 Measuring 8 Regulating Station 
18 Other Expenses 
19 Mains Expense 
20 Measuring 8 Regulating Station 
21 Maintenance of Station Equipment 
22 Maintenance of Other Equipment 
23 Operation Supervision and Engineering 
24 Load Dispatching 
25 Total Transmission 

26 
27 
28 
29 
30 
31 
32 
33 

DISTRIBUTION 
Mains 8 Servicing Expense 
Measuring/Regulating Station Expense 
Measuring/Regulating Station Expense 
MeasuringIRegulating Station Expense 
Meter Expense 
Customer Installation Expense 
Other Expenses 
Rents 

820 
824 
a56 
857 
864 
867 
870 
871 

874 
875 
876 
877 
878 
879 
880 
881 

$ 2,588,425 
1,034,255 

- 
- 
- 

19,577 

$ 3.642.257 

$ 2,588,425 
1,034,255 

- -  
- 

19,577 

- 
$ - $ 3,642,257 - 

- 
2,318,681 2,318,681 

4,588 4,588 
2,323,269 

~~ - ~~ 2,323,269 ~- ~ 

~~~ ~ ~~ ~ ~ 

191,254 
8,327 
1,549 

166 
51,283 
4,523 

10,785 
1,407 

191,254 
8,327 
1,549 

166 
51,283 
4,523 

10,785 
1,407 

SCGD Rate Case Model 7-13.xls 
Sec E!Sch-E-GB-PI (BT181..CE240) 



CITIZENS COMMUNICATIONS COMPANY SECTION E 
SANTA CRUZ GAS DIVISION SCHEDULE E-6B 

Page 2 of 2 
COMPARATIVE OPERATING INCOME STATEMENTS-ELIMINATE GRIFF WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

[I 1 [ 2 1  I 3 1  t 4 1  

Line December 31,2001 
- # Description Reference TOTAL GRI FFlTH W/O Gn’ffith 

I 2 1 - [ 3 1  
DISTRIBUTION (Continued) 

Maintenance Supervision 8 Engineering 
Maintenance of Mains 

Maintenance of Compressor Equip 

Maintenance MeasuringlReguIation 
Maintenance Measuring/Regulation 
Maintenance Measuring/Regulation 

Maintenance of Services 
Maintenance of Meter 
Maintenance of Other Equipment 

Total Distribution 
CUSTOMER ACCOUNTING & COLLECTION 

Supervision Customer Accounting 

Meter Reading Expense 
Customer Records 8 Collecting 

Uncollectible Accounts 
Miscellaneous Customer Accounts Expense 
Customer service and Information 
Supervision - Customer Service 

Customer Assistance Expense 
Information 8 Instructional Advertising 

Miscellaneous Customer Service 8 Info 
7 c i t a t C m m e r ~ o ~ &  CzlEcTon- ~~~ ~ 

SALES 
Demonstration 8 Selling 

Advertising Expense 

Total Sales 
ADMINISTRATIVE & GENERAL 

Administrative 8 General Salaries 
Office Supplies 8 Expense 

Outside Services Employed 
Property Insurance 

Injuries 8 Damages 
Employee Pension/Benefk 
Regulatory Commission Expense 
General Expense 

Rents-A8G 

Maintenance of General Plant 

Total A & G 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

55 
56 
57 

58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 

885 
887 
888 
889 
890 
891 
892 
893 
894 

901 
902 
903 
904 
905 
906 
907 
908 
909 
910 
~- ~ 

912 
913 

920 
92 1 
923 
924 
925 
926 
928 
930 
931 
932 

126,241 
813 

8,964 
- 

36,150 
2,749 

1 26,24 I 
81 3 

8,964 
- 
- 

36,150 - 
2,749 

87 
444,298 

87 
444,298 

30,453 
107,314 
392,341 
22,213 

30,453 
107,314 - 
392,341 
22,213 

3,982 
- 

3,982 

152 
152 

152 
152 

72,143 
29,312 
42,724 
5,346 

11,443 
73,786 

1,437 
120,017 - 

72,143 
29,312 
42,724 
5,346 

1 1,443 
73,786 

1,437 
120,017 - 

1,210 
357,418 

1,210 
357,418 

69 TOTAL OPERATING EXPENSES $ 3,687,322 

$ 510,049 

$ 3,687,322 

70 Depreciation Expense $ 510.049 

71 Taxes - Other Than Income $ 410.178 $ 410.178 

SCGD Rate Case Model 7-13.xls 
Sec E!Sch-E-6B-P2 (BT241..CE300) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

0 PERATl N G STAT1 STI C S 

TEST YEAR ENDED DECEMBER 31,2001 

Line Therms 
# Description Sold 

YEAR ENDED DECEMBER 31.2001 

1 Residential 
2 Commercial 
3 Industrial 
4 Irrigation 
5 Public Authority 

345,969 
176,929 

, ./erage 
Number of 
Customers 

6,353 
634 

SECTION E 
SCHEDULE E-7 

Page 1 of 1 
WITNESS Dohetty 

[ 3 1  

Average 
Annual 

Therms Per 
Customer 
[ I  11[21 

54.46 
279.07 

NIA 
NIA 
NIA 

[ 4 1  

Average 
Annual 

Revenue Per 
Customer 

Sch E1121 

$ 407 - 
$ 1,631 

NIA 
NIA 
NIA 

YEAR ENDED DECEMBER 31,2000 

6 Residential 
7 Commercial 
8 Industrial 
9 Irrigation 
10 Public Authority 

337,255 
179,365 

6,268 
624 

53.81 
287.44 

NIA 
NIA 
NIA 

YEAR ENDED DECEMBER 31,1999 

11 Residential 
12 Commercial 
13 Industrial 
14 Irrigation 
15 Public Authority 

319,884 
177,063 

$ 386 
$ 1,389 

NIA 
NIA 
NIA 

~~ ~ 

6,184 51.73 $ 391 
649 272.82 $ 1,485 

NIA NIA 
NIA NIA 
NIA NIA 

NOTE: All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

* SCGD Rate Case Model 7-1 3.xls 
See E!Sch-E-7 (CHI..CSGO) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

TAXES CHARGED TO OPERATIONS 

SECTION E 
SCHEDULE E-8 

Page 1 of 1 
WITNESS Doherty 

TEST YEAR ENDED DECEMBER 31,2001 

Line - # Description 

FEDERAL AND STATE INCOME TAXES 

1 Federal 
2 State 
3 
4 
5 Amortization of ITC 

Provision for ADIT - Federal 
Provision for ADIT - State 

6 TOTAL INCOME TAXES 

OTHER TAXES 

7 
8 
9 
m 
11 
12 
13 

14 

[ a 1  

NOTE: 

Payroll Taxes 
Property Taxes 
Regulatory Assessments 
S d s -  4 4  - - ~ 4 -  

Franchise and License 
Gross Receipts and Franchise 
Other 

December 31, 
2001 2000 1999 

$ (274,182) $ (187,814) $ (242,477) 
(77,477) (53,071) (577,035) 

- 

(7,687) (9,0971 - 

$ (359,346) 

$ 30,330 
352,848 

TOTAL OTHER TAXES $ 410,178 

$ (249,982) $ (819,512) 

$ (4,855) $ 31,258 
207,229 151,760 

- 
+S+€F% - 4545224-4- - 
51,985 30,692 
33,344 44,565 

- 

$ 440,206 $ 412,499 

Sales and Franchise & License Taxes are not recorded in Revenue or in Taxes-Other Than Income. 
Therefore, no adjustment has been made to eliminate those taxes from Operating Revenue. 
Sales and Franchise & License Taxes are shown here to allow for inclusion in the Working Capital Calculation. 

All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

SCGD Rate Case Model 7-1 3.xls 
Sec E!Sch-E-8 (CVI..DG60) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

NOTES TO FINANCIAL STATEMENTS 

TEST YEAR ENDED DECEMBER 31,200 

SECTION E 
SCHEDULE E-9 

Page 1 of 1 
WITNESS Doherty 

2001 6.53% 
2000 6.53% 
1999 6.81% 
1998 7.19% 
1997 6.38% 

~~~ ~~~~~ ~ ~ ~~ ~ ~~ 8.57Ya 1996 

Rate or 
Amount 

The Company is on the accrual accounting method as prescribed by the Uniform System of Accounts. 

The Company uses the straight line method for calculating depreciation expense using the depreciation rates 

This method produces a composite depreciation rate of approximately 
approved in Decision No. 55535 - 

3.68% 

The Company uses the Normalization Method of computing Income Taxes. 

Rates used to charge Allowance for Funds Used During Construction for the following years were: 

NOTE: 

NOTE: All financial statements and statistical schedules exclude revenue and expenses associated with Merchandising. 

SCGD Rate Case Model 7-13.xls 
Sec E!Sch-E-9 (DJI..DUGO) 



CITIZENS COMMUNICATIONS COMPANY 

SANTA CRUZ GAS DIVISION 

PROJEFTDNSAND FORECASTS 

SECTION F 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

SECTION F 
SCHEDULE F-I 

Page 1 of 1 
WITNESS Mason PROJECTED FINANCIAL STATEMENTS 

AT PRESENT AND PROPOSED RATES 

TESTYEAR ENDED DECEMBER 31,2001 

Recorded 
Year Ended 

December 31, 
Description Reference 2001 

Projected Year Ended December 31,2002 

Line 
# - 

Present Proposed 
Rates Rates 

1 

2 

REVENUE $ 3,642,257 

OPERATING EXPENSES 4,607,549 

$ 5,866,000 [ a  ] $ 7,085,000 : b ]  

6,542,000 : b ]  

- 

6,058,000 [ a  J 

(1 92,000) 543,000 OPERATING INCOME (LOSS) L I - L 2  (965,292) 3 

4 AFUDC 28,000 28,000 

5 e OTHER INCOME (EXPENSE) 464,052 (1 2,000) (12,000) 

7 Earning Per Share of Average Common Stock NIA NIA NIA 

8 Percent Return on Common Equity NIA NIA NIA 

Includes Prior Year's Gas Cost Recovery in the Amount of !$ 1.600.000 

Test Year Revenue Increase S C ~ C - I , C O I [ ~ ] , L I ~  
Percent lncrase in Customers for 2002 over 2001 

$ 1,206,675 
101% 

Increase in Revenues in 2002 L 9 * L I O  $ 1,218,742 $ 1,218,742 

12 Uncollectible Expense and Income Tax Ratio Sch C-I, Col [ 6 1, (L 17 + L 37) I L 13 39.680% 

Increase in Uncollectibles and Income Taxes Related to Increase in Revenues ( L 11 * L 12 ) $ 483,597 * l3 
SCGD Rate Case Model 7-1 3.xls 
Sec F!Sch-F_l (AI ..L60) 



CITIZENS COMMUNICATIONS COMPANY SECTION F 
SANTA CRUZ GAS DIVISION SCHEDULE F-2 

Page 1 of 1 
PROJECTED CHANGES IN FINANCIAL POSITION WITNESS Mason 

AT PRESENT AND PROPOSED RATES 

TEST YEAR ENDED DECEMBER 31,2001 

Recorded 
Year Ended 

Projected Year Ended December 31, 2002 

Line December 31, Present Proposed 
# Description Reference 2001 Rates Rates 

SOURCE OF FUNDS 
From Operations: 

1 Net Income 
2 Depreciation 
3 Deferred Tax Asset (Liability) 
4 Deferred Credits 
5 
6 Other 

Allowance for Funds Used During Construction 

$ (501,240) $ (176,000) $ 559,000 
510,049 536,134 536,134 

(1 45,557) 

7,430 7,430 7,430 

~ 

7 Total From Operations Sum (L 1 to L 6) (1 29,318) 367,564 1,102,564 
From Other Sources: 

8 
9 
10 Construction Work in Progress 
11 Extraordinary Property Losses 
12 

Increase in Current and Accrued Liabilities 
Increase in Unappropriated Earned Surplus 

Receivables (Payables) with Associated Companies 

144,721 

282,123 
60,160 

(9,281,813) 

(4,945,755) 

13 Total From Other Sources Sum (L 8 to L 12) (13,740,564) e l4 TOTAL FUNDS PROVIDED L 7 + L 1 3  $ (13,869,882) $ 367,564 $ 1,102,564 

15 
16 
17 
18 
19 
20 
21 

22 

Construction Expenditures 
Customer Advances For Construction 
Contributions in Aid of Construction 
Increase in Current Assets 
Increase in Deferred Debits 
Increase in Other Assets 
Regulatory Liabilities 

TOTAL FUNDS APPLIED 

$ 765,134 
569,026 

230,031 
382,293 

Sum (L 15 to L 21) $ 1,946,484 

$ 485,700 $ 485,700 

$ 485,700 $ 485,700 

SCGD Rate Case Model 7-13.xls 
Sec F!Sch-F2 (01 ..Z60) 



Line 
# - 

1 

2 

3 

4 

5 

CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

PROJECTED CONSTRUCTION REQUIREMENTS 
ATPRESENTANDPROPOSEDRATES 

TEST YEAR ENDED DECEMBER 31,2001 

SECTION F 
SCHEDULE F-3 

Page 1 of 1 
WITNESS Mason 

1 1  1 

Year Ended 
December 31, 

Description 2001 

INTANGIBLE PLANT $ 13,847 

TRANSMISSION PLANT 314,709 

DISTRIBUTION PLANT 13,003,375 

GENERAL PLANT 596,354 

TOTAL PLANT $ 13,928,285 

TOTAL 2001 $ 13,928,285 

Less: ClAC (478,911) 

NET CITIZENS' FUNDS $ 13,449,374 

121 [31 [4 1 

Projected Year Ended December 31, 

2002 2003 

$ $ - 

- 

479,700 400,000 

6,000 10,000 

$ 485,700 $ 410,000 

2004 

400,000 - 

10,000 

$ 410,000 

SCGD Rate Case Model 7-1 3.xls 
Sec F!Sch-F-3 (ACI ..AN60) 



CITIZENS COMMUNICATIONS COMPANY 
SANTA CRUZ GAS DIVISION 

ASSUMPTIONS USED IN DEVELOPING PROJECTIONS 

TEST YEAR ENDED DECEMBER 31,2001 

SECTION F 
SCHEDULE F-4 

Page 1 of 1 
WITNESS Mason 

[ a ] Projections for gross revenues and operating expense use growth factor shown on Schedule A-2. 

[ b ] Other projections were made on the basis of current and future methods of operation and cost levels. 

SCGD Rate Case Model 7-13.xls 
Sec F!Sch-F-4 (AQI ..BB60) 
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CITIZENS COMMUNICATIONS COMPANY 
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RATE APPLICATION 
DOCKET NO. G-01032A-02- 

APPLICATION AND SCHEDULES “A” THROUGH “F” 

SCHEDULE G (COST OF SERVICE STUDY) 
SCHEDULE H (EFFECT OF PROPOSED RATES) 

TESTIMONY AND EXHIBITS OF: 

KENNETH L. COHEN 
GARY A. SMITH 
RAYMOND J. MASON 
KEVIN H. DOHERTY 
ANTHONY APUZZO 
RONALD E. WHITE 
ROBERT G. ROSENBERG 
JOHN A. COGAN 

JAMES L. HARRISON TESTIMONY 
EXHIBITS 1-9 

JAMES L. HARRISON EXHIBIT 10 
PROPOSED TARIFFS 
REDLINE VERSION 

JAMES L. HARRISON EXHIBIT 11 
WORKPAPERS 

ROBERT G. ROSENB‘. 

NAGD BUILD-OUT REI 



- 

- NEW CC&N 
RATES 

CANCELLATION OF CC&N 
DELETION OF CC&N {TEWTORY) 

TARIFF - NjEw (NEXT OPEN MEETING) 
REQUEST FOR ARBITR4TION 
(Telecoinnunication Act) 
FULLY OR PA4R.TIALLY A R E I m m  
LNTERCONNECTION AGREEMENT 
(Teiecom. Am.) 
VOLUNTARY INTERCONNECTION 

INTEUM RATES - 

EXTENSION OF CC&N (TERRITORY) - 

MAIN EXTENSION 
CONTRACTIAGREEMENTS 
COMPLAINT (Formal) 
RULE VARiANCElWAIVEX REQUEST 
SITMG C O M m E  CASE 
SMALL WATER COMPANY -SURCHARGE (Senate Bill 1252) 
SALE OF ASSETS & TRANSFER OF OWNERSEEP 
SALE OF ASSETS 8i CANCELLATION OF CC&N 
FUEL ADNSTZWGA 
MERGER 
FINANCING 
MISCELLANEOUS 

Specify 

02 TJTDJTBS - REVISIONSIAMENDMS TO 
PEm1T6G OR APPROYEI) MATTERS 

TARXF 
PROMOnONAL 

DOCKET NO. DECISION NO. 

DOCKET NO. 

APPLICATION - 
COMPANY - 

r 
7 

c_ COMPLIANCE 
DECISION NO. 
DOCKET NO. 

04 
12 
18 
48 
24 
50 
22 
47 

AFFIDAVIT - 
EXCEPTIONS - 
REQUEST FOR INTERVENTION 
REQUEST FOR HEARING - 
OPPOSITION - 
COMPLIANCE ITEM: FOR APPROVAL - 
TESTIMONY 
COMMENTS 

29 
38 

43 
46 

j 9  

STIPULATION 
NOTICE OF MTENT 
(Only noafication of future acriodno action necessary) 
PETITION 
NOTICE OF LIMITED APPEAUNCE 
OTEER 
Speci€y 

PLEASE SEE NOTICE ON REVERSE SIDE 



- 
1 

2 

3 

4 

5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

I9 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Y 

BEFORE THE ARIZONA C TION COMMISSION 

NILLIAM A. MUNDELL 
CHAIRMAN 

COMMISSIONER 

COMMISSIONER 

IIM IRVIN 

VlARC SPITZER $12 CORP COMMlSSfON 
DOCUMENT CONTROL 

[N THE MATER OF THE APPLICATION OF ' - -  
3ITIZENS COM MU NICATIONS COMPANY, 
4RIZONA GAS DIVISION, FOR A 
-1EARING TO DETERMINE THE FAIR 
dALUE OF ITS PROPERTIES FOR 
RATEMAKING PURPOSES, TO FIX A JUST 
4ND REASONABLE RATE OF RETURN 
THEREON, AND TO APPROVE RATE 
SCHEDULES DESIGNED TO PROVIDE 
SUCH RATE OF RETURN. 

G-01032A-02-0598 

APPLICATION 

G-OlO32A-02-0598 

Pursuant to  A.R.S. 540-250, Citizens Communications Company ("Citizens") 

and its Arizona Gas Divisions, Northern Arizona Gas Division ('INAGDII) and Santa 

Cruz Gas Division ("SCGD") [collectively referred to as "Arizona Gas Division", 

"AGD", or "Company"], hereby submits this Application to  the Arizona 

Corporation Commission ("Commission") for a hearing to determine the fair value 

of its properties for ratemaking purposes, to  fix a just and reasonable rate of 

return thereon, and to approve rate schedules designed to  provide such rate of 

return. I n  support of this Application, Citizens states as follows: 

Citizens is a Delaware corporation and diversified public utility which, 

through operating divisions or subsidiaries, provides electric, natural gas, and 

telecommunications service to  customers in 26 states, including Arizona. NAGD 

is an operating division of Citizens engaged in the business of providing natural 

gas utility service to the public in Apache, Coconino, Mohave, Navajo, and 

Yavapai Counties, Arizona, pursuant to  authority granted by the Commission. 

SCGD is an operating division of Citizens engaged in the business of providing 
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BEFORE THE ARIZONA C T ION COMMISSION 

WILLIAM A. MUNDELL 
CHAIRMAN 

COMMISSIONER 

COMMISSIONER 

JIM IRVIN 

MARC SPITZER AZ CORP COMMISSION 
DOCUMENT CONTROL 

I 
I N  THE MATTER OF THE APPLICATION OF ' - -  
CITIZENS COMMUNICATIONS COMPANY, 
ARIZONA GAS DIVISION, FOR A 
HEARING TO DETERMINE THE FAIR 
VALUE OF ITS PROPERTIES FOR 
RATEMAKING PURPOSES, TO FIX A JUST 
AND REASONABLE RATE OF RETURN 
THEREON, AND TO APPROVE RATE 
SCHEDULES DESIGNED TO PROVIDE 
SUCH RATE OF RETURN. 

G-01032A-02-0598 

APPLICATION 

G-01032A-02-0598 

Pursuant to  A.R.S. 540-250, Citizens Communications Company ("Citizens") 

and its Arizona Gas Divisions, Northern Arizona Gas Division ('INAGDI') and Santa 

Cruz Gas Division ("SCGD") [collectively referred to  as "Arizona Gas Division", 

"AGD", or "Company"], hereby submits this Application to  the Arizona 

Corporation Commission ("Commission") for a hearing to  determine the fair value 

of its properties for ratemaking purposes, to  fix a just and reasonable rate of 

return thereon, and to  approve rate schedules designed to  provide such rate of 

return. I n  support of this Application, Citizens states as follows: 

Citizens is a Delaware corporation and diversified public utility which, 

through operating divisions or subsidiaries, provides electric, natural gas, and 

telecommunications service to  customers in 26 states, including Arizona. NAGD 

is an operating division of Citizens engaged in the business of providing natural 

gas utility service to the public in Apache, Coconino, Mohave, Navajo, and 

Yavapai Counties, Arizona, pursuant to  authority granted by the Commission. 

SCGD is an operating division of Citizens engaged in the business of providing 
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natural gas utility service to the public in Santa Cruz County, Arizona. 

On October 29, 1996, the Commission issued Decision No. 59875 approving 

a settlement agreement between the NAGD and the parties to the case. The 

Decision approved a $2.7 million annual increase in revenues, effective 

immediately. The test year in that case was the twelve months ending June 30, 

1995. The last rate order for the SCGD was Commission Decision No. 55585, 

issued on June 3, 1987, providing for an $86,824 reduction in annual operating 

revenues. The test year used in that proceeding was the twelve months ending 

June 30, 1985. 

Since the Decisions were issued in last rate proceedings, the Company has 

made substantial additions to the NAGD's utility plant through the Build Out 

Program and has continued to perform required maintenance and replacement of 

facilities in both NAGD and SCGD to improve service to existing customers. Both 

AGD and SCGD have experienced general increases in operating costs. As a 

result of these capital investments and increased operating costs, AGD's earnings 

under existing rates do not permit the Company to earn a fair return on the fair 

value of its assets devoted to public service and the rates are, therefore, no 

longer just and reasonable. 

Because the existing rates do not provide adequate compensation for the 

service rendered, AGD requests approval of rate schedules that would yield 

$20,873,478 in additional gross annual revenues, based upon an analysis of 

operating data for the test year ending December 31, 2001. This represents an 

increase of 28.75% percent over adjusted revenues a t  present rates. 

The schedules submitted in Volumes 1 and 2 and the initial direct testimony 

submitted in Volumes 3 and 4 of this rate filing comply with the filing 

requirements of A.A.C. R14-2-103 and support the reasonableness and 

appropriateness of the Application and the relief requested. 
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All correspondence regarding this Application should be addressed to: 

Gary Smith 
Vice President and General Manager 
Citizens Communications Company 
2901 West Shamrell Blvd., Suite 110 
Flagstaff, Arizona 8600 1 

Raymond Mason 
Director, Corporate Regulatory Affairs 
3 High Ridge Park 
Stamford, Connecticut 06905 

and 

Deborah R. Scott 
Associate General Counsel 
Citizens Com m u n ica tions Com pa ny 
2901 N. Central Avenue, Suite 1660 
Phoenix, Arizona 85012 

For the foregoing reasons, Applicant respectfully requests that the 

Commission find this Application to  be in compliance with the requirements of 

A.A.C. R14-2-103 and accept it for filing, schedule a public hearing in this matter, 

and issue an Order that grants this Application in its entirety. 

RESPECTFULLY SUBMITTED this 6th day of August, 2002. 

Deborah R. g o t t  
Associate General Counsel, Western Region 
Citizens Communications Company 
2901 N. Central Avenue, Suite 1660 
Phoenix, Arizona 85012 
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'. 
Original and thirteen copies filed this 
- 6th day of August, 2002, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Copies of the foregoing mailed/delivered 
this 1st day of August, 2002, to: 

Lyn Farmer 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

C h risto p h e r Kem pley 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest Johnson 
Director, Utilities Division 
Arizona Corpora tion Com m ission 
1200 West Washington 
Phoenix, Arizona 85007 
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